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National. Government will 
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and to use the fine facilities thé Ff} 
Congress provides for them.” | 
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President of the United States, 
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Roads Held to Be 
Boon to Oklahoma 


Chairman of State Corpora- 


Zion Commission States 
Consolidation Is Step in 
Right Direction 


Opening of Terminals 


Said to Be Benefit 


Allocation of Weaker Lines to 
_ Larger. Systems Believed to 
“@ ‘Make for Better Mainte- 


nance and Service 


By C. C. Childers 


Chairman Corporation Commission, State 
Of Oklahoma 

Among the principal objections to rail- 
road consolidation has been the desire to 
preserve competition and estabilshed 
channels of trade. One of the principal 
arguments for consolidation has been 

onomy in management thereby promis- 
<} more efficient service and lessened 
transportation charges. 

The interstate commerce act attempts 
to safeguard the features looking to the 


preservation of competition and estab- | 


lished routes of trade. 
Advantages Foreseen 
We shall not express an opinion as to 
whether the roads proposed as a part of 


the five systems involving Oklahoma lines 
are properly allotted. ‘1hat is a subject 


which undoubtedly will have further con- 
Bpierstate as the plan proposed by the 


erstate Commerce Commission is ten- 

tive, and subject to modification as 
further study develops its weaknesses or 
the advantages of a modified plan. 

A decided advantage, so far as the pub- 


lic is concerned; should accrue from mak- | 
ing all terminal properties open to all 


users, so that all industries shall have ac- 
cess to all lines of railroads radiating 
from the particular tremihals. 
Material advantage should follow from 
the allocation of the so-called weak lines 
~ of railroads te larger. ms. This 
should make for better maintenance and 
better service on these weaker roads. 
Some of them may \eventually develop 
into principal lines of the systems. 


Suggestion Offered 


The plan promulgated and proposed 
by the Interstate Commerce Commis- 
sion was not adopted unanimously. 
{Meritorious suggestions are offered. in 

he dissenting opinions of the Commis- 
sioners who did not approve the plan 
as promulgated. Another query may be 
whether or not the Southern Pacific with 
its lines along the Gulf coast should 
not have assigned to it a direct line 
serving the Texas ports and permitting 
it freer access to Oklahoma traffic. 

All in all, the proposals of the Intér- 
state Commerce Commission, so far as 
Oklahoma is concerned, keeping in mind 
that the plan is only tentative and is 


subject to modification on further hear- | 
ings, should be a step in the right direc- 


tion. The big problems as to railroad 
consolidation will come when ‘the time 
arrives to make some plan of consolida- 
tion final and to adhere to the tying to- 
gether of lines of railroads, where active 
opposition develops, whether from the 
r@ilroads themselves or from the com- 
munities to be served. 


*Chain Store Control 
Proposed in Kentucky 


Governor Recommends Study 
Of Situation by Commission 


State of Kentucky: 
Frankfort, Jan. 20. 


The appointment of a special commis- 
sion to study the chain-store situation 


and recommend legislation for their regu- | 


‘Survey to Disclose Prospects 


For Farming Industry in 1930 


lation was recommended by Governgr 
Flem D. Sampson in his message to the 


legislature. 

Such organizations are not bearing 
their fair share of the burdens of gov- 
ernment, but are enjoying an unreason- | 
able share of the profits from business, 
the governor said. His remarks on this | 
subject follow in full text: | 

Many of our old, substantial, independ- | 
ent merchants have been and are being | 
ven out of business by the activities | 

the chain-store organizations, which, | 
like great octopuses, are reaching their 
long, viperlike tentacles into every nook 
and corner of our country to suck the | 
lifeblood frem our home people engaged 
in business. F 

Many, if not all, of these concerns are 
owned by foreign capital; are operated 
from. foreign offices; ~pay little or no 
taxes; deposit their moneys only tempo- 
rarily in our banks, and move it on to 
headquarters through fhe next mail; pay 
low salaries; sell inferior goods; give 
short weight and measure; fight our local 
business people; invest in no property, 
and prey upon the public in divers and | 
sundry ways, all to their great profit and | 
to the hurt of our people who pay the | 
taxes. 

These organizations are not bearing | 
their fair share of the burden of the gov- 
ernment, but are enjoying an unreason- | 
able share of the profits from business, | 

Some method should be devised by 
which these conditions can be speedily 
remedied, and 1 recommend the appoint- | 

‘ment of a committee from each house | 


| 


| 


mendation of suitable legislation at this 
term. 


On Objects of 


Good Will Growing Among! 
France, Italy and America, | 


y 
Says Mr. Stimson 
| Informal conversations with delegates 
|of Italy and France to the London naval 
conference have developed “an encourag- 

ing spirit of mutual good will and ac- | 

cord” between those nations and the | 

United States, according to reports re- 

ceived at the Department of State Jan. | 

20 from the Secretary of State, Henry 

L. Stimson. 

Representatives of both Italy and/ 

| France agreed that the general objective | 
of the conference was the elimination of | 

all possibilities of suspicion and rivalry | 

by taking all classes of naval armaments 

out of the field of competition, it was said | 

in a summary of statement given to the | 

| press in. London. | 
| At an official banquet on Jan. 20, Sec- | 
retary Stimson stated that the naval | 

limitations conference will succeed if 


| [Continued on Page 2, Column 4.] 


Committee Formed 
_ To Survey Research 


In Aeronautic Radio. 


Assistant Secretary Young 
_ Announces Harry H. Blee| 


| Is Chairman of Group to 
| Make Official Study 


f 


Formation of a liaison committee on 
aeronautic ‘radio research, to survey 
governmental and industrial research 
seeking to overcome obstacles to safety 
and reliability in air transportation, was 
announced Jan. 20 by the Assistant Sec- 
retary of Commerce for Aeronautics, 
Clarence M. Young. | 


A statement Ly the Department of 
Commerce follows in full text: 

The past few years have witnessed sub- 
| stantial progress in the application of 
| radio to aeronautics, but aeronautic radio 
jis still in its infancy, it is declared. 
| Spurred on by. 4 realization of the need 
;o further development in this field, gov- 
ernmental amd -industrial organizations 
are carrying on considérable ‘research, 

Chairman Named 

Tn an endeavor to assist in focusing 
| this work upon the early solution of the 
|most pressing problems with the mini- 
;mum duplication of effort, the Depart- 
|}ment of Commerce has organized this 
|committee, under the chairmanship of 
Harry H. Blee, director of aeronautic 
| development, to make a survey of such 
research and of those problems calling 
for attention, and to report its findings 
| and recommendations. 

It is planned, after the committee has 
completed its initial survey and report 
that it shall continue to meet three or 
four times a year in order that those 
| interested may be kept advised as to the 
progress being made in aeronautic radio 
research and take advantage of such re- 
search program as the committee may 
from time to time recommend. 

Members Listed 

Following is a list of the members of 
, the committee and the organizations by 
whom they were designated: 

Harry H. Blee (chairman) Aeronautics 
Branch, Department of Commerce; Dr. 
J. H. Dellinger (secertary), Bureau of 
Standards, Department of Commerce; 
| Lt. Comdr, D. B. Duncan, U. S. N., Bu- 
reau of Aeronautics, Navy Department;’ 
|F. C. Hingsburg, airways division, Bu- 
| reau of Lighthouses, Department of Com- 
| merce, or H. J. Walls, alternate; Herbert 
Hoover Jr., Aeronautical Chamber of 
| Commerce of America, or H. C. Leuteritz, 
| alternate; Dr. Lewis M. Hull, Radio 
| Manufacturers Association; George W. 
| Lewis, National Advisory Committee for 
Aeronautics; Capt. H. M. McClelland, 
Air Corps, War Department; F. M. Ryan, 
| Institute of Radio Engineers; Wesley L. 
| Smith, American Air Transport Associa- 
tion, and Ray Stearns, National Elec- 
trical Manufacturers Association. 





Auto Output Rose 


Million in Year 
wu Vv. 


Record Set Despite Drop 
During December 


v 


RODUCTION of. automobiles in 

the United States showed a gain 
of almost 1,000,000 during 1929, de- 
spite a drop of more than 100,000 
cars in December as compared to 
the same month of 1928, according 
to information made available Jan. 
20 by the Bureau of the Census, 
Department of Commerce. The 
number of taxicabs produced was 
almost three times the 1928 figure, 
it was stated. 

Passenger cars as well as trucks 
showed substantial gains during 
the year. The decline for Decem- 
ber was due to the slump in the 
production of passenger cars, which 
was less than half the number for 
the same month in 1928, it was 
shown. 

The total number of machines 
produced during 1929 was 5,358,361 
as compared to 4,358,759 for 1928, 
it was pointed out, the comparison 
of passenger cars for the two years 
being 4,586,020 in 1929 and 3,821,- 
136 in the year before. The trucks 
produced in 1929 totaled 754,752 
and in 1928, 530,910, it was shown, 
and factory-built cabs amounted to 
17,589 compared to 6,713 for 1928. 


State Department 
Advocates Bills to 
Check Immigration 


House Committee Considers 
Proposals to Control In- 
flow From Countries in 
Western Hemisphere 


Immigration from Canada could in- 
crease slightly, while immigrants ,from 
Mexico would be largely reduced in num- 

| ber, under bills in the House of Repre- 
| sentatives designed to control inflow from 
countries of the Western Hemisphere, ac- 
cording to testimony Jan, 20 in a hearing 
by the House Committee on Immigration 


John Farr Simmons, chief of the visa 
office, Department of State, said the 
State Department is anxious for a proper 
solution. The objection of adverse ef- 


prevent restriction if the advantages 
outweigh the objections, he added. 


Quota System Provided 
The recently introduced Bacon bill (H. 
R. 8702) was included in the hearing, 
but testimony confined to the Johnson 
bill (H. R. 8530) and the Box bill (H. 


'R. 8523), both of which provided quota 


systems. 
| Immigrants from Canada would num- 
ber 69,000 annually under the bills, com- 
pared with the present annual average 
of 64,078, Mr. Simmons estimated. The 
last five years’ average of Mexican immi- 
gration has been 56,856, he stated. Ata 
revious hearing representatives of the 
Departunent of Labor estimated the Mexi- 
can average under the bills at about 
21,075. From the West Indies section the 
gross average immigration has _ been 
3,187 persons per annum, and from 
South and Central America, 4,714 per 
annum, he stated. 

The State Department, by close exam- 
|ination and more frequent refusals of 
‘applications for visas, has reduced’ the 
immigration rate from Mexico 71 per 
cent in the first six months of the pres- 
ent fiscal year, he said in a written state- 
ment. 


The proposed bills would in no way 


J 





~ 
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Radio Advertising 
Expands Fivefold 
vey 


December Business Largest |! 
Yet, Says Bureau of Census || 


v 

‘THE sums spent for advertising 

by radio in 1929 increased more 
than five times over the amount 
spent on this medium in 1927, ac- 
cording to information made avail- 
able Jan. 20 by the Bureau of the 
Census, Department of Commerce. 
This information was based on 0, 
ures compiled by the Denney Pub- 
lishing Co. 

It was stated that the 1927 fig- 
ures were for the National Broad- 
casting Company only. National 
advertising in magazines was 
higher for the month of January, 
1930, than for the corresponding 
month of last year. 

Advertising by radio in 1927 
amounted to $3,760,010, and the 
cost of this medium last year was 
$18,729,571, December being the 
highest month on record, with a || 
total almost double that for the 
same month in 1928. 





| Special interest also will attach to wheat 


Statisticians of 45 States Aid- 
ing Federal Agencies in 


Compiling Data 


Economists and statisticians from 45 
States, from the Federal Farm Board | 
and from various Bureaus of the De-| 
partment of Agricalture, began confer- 
ences in the offices of the Department on 
Jan. 20 to prepare the 1930 agricultural 
outlook report, it was stated orally in 
the Department. The conference, ac- 
cording to information made available 
at the Department, is to study market- 
ing, of agricultural products, demands 
for American farm produce abroad, 
home consumption, estimated produc- 
tion, and other possible tendencies in 
farming during 1930. 

The outloon repert to result from 
this conference is expected to be one of 
the most important ever issued, due to 
conditions in agriculture at the present, 
it was stated. One thing expected to 
make the report of special interest is | 
the unsettled condition in -agriculture. 


and the dairy industry, to the latter on | 
account of recent low prices of butter | 
and butter fat. 

These outlook reports, it was recalled 
in the Department, attained a high de- 
gree of accuracy in forecasting condi- | 
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and Naturalization. | 


fect upon our trade abroad should not | 


Naval Conference Brighter Outlook | 


For Employment 


| 
| 
| 
| 


Industries Are Recovering 
From Timidity Caused by 
Stock Market Slump, Says 
Francis I. Jones 4] 


Activity Is Expected 
In Automobile Plants 


Downward Trend in December | 
Held to Be Satisfactory in/! 
View of Seasonal Production 
Curtailment 


} 

December showed a general downward 
trend in employment, but the situation | 
must be considered fairly ‘satisfactory 
in view of seasonable curtailment in pro- 
duction throughout the country, the tak- 
ing of inventories and the closing for 
repairs, said Francis I. Jones, director 
general of the Department of Labor’s 
employment service, stated orally Jan. 
20 in commenting on the December em- 
ployment bulletin just. issued by the | 
service. Winter-schedules are in effect in 
most States, but improvement in the em- 
ployment situation may be expected in 
many instances within 30 days, he stated. 


The downward trend continues that | 
of recent months and reflects to a) cer- 
tain extent the effects of the stock-mar- 
ket crash of the latter part of last year, 
according te Mr. Jones. The stock mar- 
ket slump, he explained, created a cau-| 
tiousness in nearly @lP)industries; they 
become very conserv in their activi- 
ties, and there was a consequent scarcity 
of employment. 





Industry Recovers 
But this timidity is being overcome, 
industry in practically all lines is re- 
covering from the depression that fol- 
lowed the disturbances in the stock mar- 
ket, and the outlook for the future is 
fairly encouraging, Mr. Jones believes. 


[Continued on Page 11, Column 1.] 


Cooperative. Selling 
Of Oil Grows Rapidly 


Labor Statistics Bureau Finds 
There Are 400 Stations 
In Nine States 


‘Cooperative oil stations have had a 
remarkable growth since they were first | 
started in 1921, and about 400 of them | 
are now operated in nine of the middle | 
western States, according to a statement 
| just issued by the Bureau of Labor Sta- 
| tistics, Department of Labor. The state- 

ment, based on an address delivered by 
Howard A. Cowden before the American 
Institute of Cooperation, at Baton | 
Rouge, La., says one of the most success- 
ful companies, at Greeley, Colo., in 1928 | 
returned dividends of 26 per cent. 

The Greeley company is an excep- 
tional one, but profits in one group of | 
19 companies averaged 11.7 per cent of 
| sales and 11.6 per cent in another group, 
| it was stated, 

East of the Mississippi River the asso- | 
ciations generally operate on a coopera- 
| tive nonstock basis, but farther west most 
of them issue capital stock. 

Five reasons are given for the rapid 
growth of these stations. Nearly all 
farmers and many townspeople are con- 
sumers of petroleum products; only small 
capital is required; gasoline stations are 
easy to operate; there is a wide margin 
between wholesale and retail prices; sta- 
tions in operation have had great suc- 
cess. 

Lately central buying agencies have 
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Selection of Judges 


By Election Proposed | 


Resolution Provides Changes 
In Judiciary System 


Election by qualified voters of the 
judges of the district courts of the 
United States and the appointment of 
justices of the Supreme Court of the 
United States from the elected judges 
of the inferior courts is proposed in a 
resolution (S, J. Res. 126) offered by 
Senator Dill (Dem.), of Washington, on 
Jan. 20, to amend Article III, section 
1 of the Federal Constitution. The 
amendment, as proposed, reads as fol- 
lows: 

The judicial power 6f the United States 
shall be vested in one Supreme Court and 
in such inferior courts as the Congress 
may from time to time ordain and es- 
tablish, 

The judges of the Supreme Court shall 
be appointed from the elected judges of 
the inferior courts and shall hold office 
during good behavior, unless Congress 


shall otherwise provide for election and | 


length of term of office. 

The judges of the*inferior courts shall 
be elected by qualified electors of the 
districts over which they have juris- 
diction in such manner and for such 
term of office as Congress shall provide, 
and Congress may provide by law for 
the appointment by the President of the 
judges of the appellate courts of the 


| United States. 


Congress shall fix the compensation 
of all judges of the courts of the United 
States, and isuch compensation shall not 
be diminished during their continuance 
in office, 


Planned by Same Flow of Gold Into 


Funds for Radio 


e e 
Commission Asked 
vy 
President Asks Supplemen- 
tal Appropriation 
v 

RESIDENT HOOVER submitted 

to the House, Jan. 20, supple- 
mental estimate of appropriation of 
$206,640 for the Federal Radio 
Commission for the fiscal year end- 
ing June 30, 1931. 

In a letter to the President Jan. 
18 the Budget Bureau says: 

The Budget for the fiscal year 
1931 contains an estimate of $118,- 
360 for all authorized expenditures 
of the Federal Radio Commission, 
except the pay of the five Commis- 
sioners. That estimate was predi- 
cated on the then existing law, 
which provided that. the Federal 
Radio Commission would function 
after Dec. 5, 1929, as an appellate 
body only. 

The act of Dec. 18, 1929, contin- 
ues indefinitely all powers and au- 
thority vested in the Commission 
to carry on duties not contemplated 
when the budget for 1931 was sub- 
mitted. This estimate, $206,640, is 
in addition to the estimate con- 
tained in the budget, $118,360, mak- 
ing the total of the estimates for 
all authorized expenditures of the 
Commission, except the salaries of 
the five Commissioners, for the fis- 
cal year 1931, $325,000. 


Reduction in Naval 
Building Program 
Advocated in House 


Mr. French Emphasizes Cost 
To Government for 15 
Years in Absence of Modi- 
fied Plans 


The during the'next. 15 years 
the hated States naval i were: t 
program, in the absence of international] 
agreement modifying programs, will be 
more than $2,000,000,000, Representa- 
tive French (Rep.), of Moscow, Idaho, 
chairman of the House, Appropriations 
subcommittee on naval appropriations, 
told the House in a speech Jan. 20.. He 
was discussing the London conference 
on naval armament limitation and in- 
ternational budget conditions: 


He reviewed category by categary | 


what a replacement program would cost 
the United States in battleships, aircraft, 
cruisers, destroyers and submarines, 


| upon the approximate basis of tonnage 


now in existence in the United States 


|} or authorized by the Congress or ap- 


proved by the Washington conference 
of 1922. He said that “this cost during 
the next 15 years for replacement in 
the absence of international: agreement 
modifying programs will be more than 
$2,000,000,000, or an average greater 


| than $125,000,000 for new construction 


work alone.” 
Incaleulable Service 


President Hoover and Premier Mac- 


Donald of Great Britain, he said, in their | 


activities looking to a naval conference, 
have been imbued with a spirit of love 
for humanity, he said, and. “if the. pro- 
gram to which they addressed their at- 
tention can be &Kccomplished with meas- 
urable success, they will have rendered 
to humanity a _ service of incalculable 
value, that will have a bearing upon the 


relations of nations and the welfare of | 


humanity for all time.” He said that 
program is significant from the stand- 
point of world peace and has a bearing 
on the financial budgets of nations 
“which, after all, rest upon the backs of 
people in such a degree that they are 
always referred to as burdens.” 

He referred to age old causes of in- 
ternational apprehensions and to the 
problem of freedom of the seas. That 
problem, he said, “will not be met until 
a policy shall be accepted by all nations 


[Continued on Page 2, Column 6.] 


Budget Message of Governor 
* Discloses 50 Per Cent 
Tax Reduction 


State of Massachusetts : 
Boston, Jan. 20. 

A building program which is the 
| largest in the history of Massachusetts, 
and which is expected to provide work 
for thousands, a State tax levy lower 
| than any since 1912, and only half that 
|of the peak reached in 1920 and 1921, 
|and the lowest State debt in 30 years 
| are revealed in Governor Frank G. Al- 
| len’s annual budget message, sent to the 
| general court. 

The total budget is $63,972,912.73. The 
; amount for the general building program 
is $18,154,700, exceeding by $5,600,000 
last year’s figure, the former high. The 
budget provides for the construction of 
330 miles of highway. Over 1,000 addi- 
tional beds will We provided in public 
institutions. 

The State tax is estimated by the 
governor as $7,000,000. In 1929 it was 
$8,500,000. At the end of the fiscal 
year, the State debt will be approxi- 
mately $9,875,000, the lowest in 30 years, 
the governor said. The full text of his 
recapitulation of his budget message 
follows: 

The increased provisions for mainte- 
nance in the present budget are chiefly 
in the departments of health, welfare, 
and mental diseases. Provision is made 
for the full utilization of the new Metro- 
politan State Hospital for the mentally 
ill, and’for the care of several hundred 
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Senators Appointed 
To Study Transfer 
Of Dry Enforcement 


a Sirovich Confers With 
President on Poisoned Al- 
‘cohol; House Resolution 
Asks Liquer Referendum 


—_—_—_—_—_— 


prohibition enfor nt were taken Jan. 
20 in the Senate ‘with appointment of 
subcommittees to consider pending legis- 
lation for transfer of enforcement juris- 
diction and for trial of first offenders 
by United States commissioners, a reso- 
lution for a popular referendum on re- 
pealing the Eighteenth Amendment was 
introduced in the House,.and President 
Hoover was urged to act against the 
use of poisonous denaturants in indus- 
trial alcohol. 

The Senate Judiciary Committee 
named subcommittees to consider the 
transfer of the Prohibition Buréau to 
the Department of Justice and trial by 
United States Commissioners for first 
offenses in liquor cases. 

Early Hearing Promised 

In the case of the transfer of prohibi- 
tion administration, the Committee will 
use as a basis for its inquiry the bill (S, 
8084) by Senator King (Dem.), of Utah, 
who will be chairman of this subcom- 
mittee. The King measure is a modifica- 
tion of bills which have been introduced 
by him in several Congresses prior to 
appointment of the Law Enforcement 
Commission, 

Senators Hebert (Rep.), of Bhode 
Island and Waterman (Rep.), of CGolo- 
rado, will serve on the transfer subcom- 
mittee with Mr. King, who announced 
his intention to hold hearings as soon 
as possible. 

Senator Harris (Dem.), of Georgia, 
who introduced a bill (S. 50) Apr. 18, 





France Analyzed 


Large Imports of Metal in 


1928 and 1929 Have Re- 
sulted in Increased Hold- 
ings by National Bank 


Low Interest Fails 
To Check Movement 


Unfavorable Trade Balance 
Declared to Be More Than 
Offset by Expenditures of 
Foreign Tourists 


By T. R. Wilson 
Finance and Investment Division, 
Bureau of Foreign and Domestic Commerce - 

The French money market has been 
somewhat of a puzzle to everyone, and 
a number of theories concerning its re- 
cent movements have been advanced. The 
inflow of gold into France at a time 
when low money rates might well cause 
an outflow is the outstanding paradox, 
and has tended to create a mystery in 
the minds of mumerous writers as well 
as readers of economic and financial sub- 
jects. An analysis of certain factors 
may assist in dispelling this mystery. 

_ Imports of gold into France increased 
considerably during 1928 and the first 10 
months of 1929. During 1926 net im- 
ports of gold were only 66,150,000 francs, 
and in 1927 there was a net gold export 
of 502,774,000 francs. 

Imports Heavy in 1928 

In 1928, however, the net- import of 
gold was 6,489,448,000 francs, and this 
rate of importation continued through the 
first 10 months of 1929 when a net total 
of 6,021,849,000 francs was imported. 
(The average exchange rate of the franc 
in United States currency was $0.0324 
in 1926 and $0.0392 in 1927 and 1928.) 

The large imports in. 1928 and 1929 
have in general gone to the Bank of 
France, whose gold holdings increased 
from 28,934,885,000 francs on June 

A, nes. } 0 Oy £ 

“According to ‘so’ ree awiciible 
portion of the earnings and savings of 
the now prosperous French people was 
actually sent to New York previous to 
the market recession for speculative pur- 
poses, instead of being hoarded as in 
previous years. . 

Amount Said to Be Large 

The amount of such transfers for 
speculation on the New York Stock Ex- 
change can not be ascertained, as no 
statistics are available, but it undoubt- 
edly reaches a goodly sum. 

The visible trade balance of France is 
another factor that would indicate an 
efflux of gold as it has been growing in- 
creasingly unfavorable during the past 
year and a half. In the period 1911 to 
1915 the average yearly unfavorable 
balance was 2,620,000,000 francs and for 
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Decree Voids Agreements 
In ‘Oil-cracking’? Case 


Chicago, TH., Jan. 20—A sweeping de- 
cree adjudging 81 defendants in the so- 
called “oil-eracking process” case guilty 
of violation of the Sherman Anti-Trust 
Law, and declaring all agreements made 
between the defendant oil companies null 
and void, was entered here today by the 
District Court for the Northern District 
of Illinois. 


1929, for trial before commissioners of} The execution of the decree was post- 
first offenses against the prohibtion act,| poned until further order of the court 
| appeared before the Judiciary Committee | pending an appeal to the Supreme Court 
o closed session and asked for action on/| of the United States. 

é@ measure, — (The full text of the decree will 

Senator Steiwer (Rep.), of Oregon, i ; 292 
was named by Chairman Norris (Rep). sh anapetre matbeniin tno ot Rahat 
}of Nebraska, as. chairman of the sub- 
committee which will consider the Harris 
|measure. Senators Hebert (Rep.), of 
| Rhode Island, and Overman (Dem.), of 
North Carolina, will also serve. 

The Harris bill differs materially from 


Liquor Restrictions 


Of Army Emphasized 





Personnel ified of i 
[Continued on Page 2, Column 2.) Noti Ruling 





‘Change in Corporate Structure 


Of D. & H. Railroad Is Approved 


+ 
| Properties and Operations to 
Be Transferred to 
New Company 


| 
Simplification of the corporate struc- | 
| ture of the Delaware & Hudson Com- | 
pany by transferring its railroad proper- 
ties and operations to a new company to | 
be known as the Delaware & Hudson 
Railroad Corporation, has been approved | 
by the Interstate Commerce Commission | 
in a report and order in Finance Docket | 
No. 7859 made public Jan. 20. . 
The revision of its present organiza- | 
| tion was effected through the abandon- | 
| ment of the railroad properties by the 
| Delaware & Hudson Company and their | 
| acquisition by. the Delaware & Hudson | 
| Railroad Corporation. The Delaware & | 
| Hudson Company was authorized to ac-| 
| quire control of the new company by | 
| purchase of capital stock. 
| Segregation of the railroad and coal | 
| properties of the Delaware & Hudson | 
| Company, as approved in the Commis- | 
| sion’s decision, involves the issuance of | 
515,740 shares of common capital stock | 


[Continued om Page 10, Column 1.] 


»Paris to*London 


Air Record Made 


vy 
Passenger Plane Covers 
Route in’95 Minutes 


v 


A RECENT flight from Paris to 
““ London made in 95 minutes 
breaks the formerdrecord made by 
a plane flying from London to 
Paris in 99. minutes at an average 
of 141 mil@sS per hour, according to 
a report received Jan. 20 in the 
Department of Commerce from H. 
C. Schuette, assistant automotive 
trade commissioner to Europe, 
Paris. The distance of approxi- 
mately 200, miles was made by a 
British airplane carrying 20 pas- 
sengers and weighing nine tons. 
An average speed of 145 miles per 
hour was maintained. 

(Issued by Department of Com- 
merce.) 


Adopted During War 


A recently promulgated general order 
prohibiting officers or enlisted men from 
bringing whisky into any military post 
of the United States, including territo- ~ 
ries, merely represents emphasis of regu. . 
lations adopted by the Army at the out- 
break of the World War, the Secretary 
of War, Patrick J. Hurley, stated orally 
Jan, 20, 

The prepared statement given out b 
the, Depa sane of War follows in full 
ext: 

At the outbreak of the World War, 
Congress, by the act of May 18, 1917, 
prohibited the possession of any intoxi- 
cating or spirituous liquor at any place 
under military jurisdiction, This is, 
permanent legislation and is still in 
effect. It was published in orders to the 
Army but was not embodiéd in Army 
regulations. Army regulations for some 
time past have prohibited the possession 
of intoxicating liquors on Army trans- 


requirement 
enforce all laws and regulations, and a 
specific requirement that they enforce 
the anticanteen law. ‘ 

While Army regulations were suffi- 
cient to secure compliance with existing 
prohibition laws, it was believed that 
they should contain a specific clause pubs 
lishing the provisions of the act. of 
18, 1917, establishing prohibition 
military reservations with an ap 
nefiranioe to the natge Lage! 

S & consequence, Army regula’ 
600-10 were smended to provide for 
foregoing. 








ports, and they also contain a general || 
that commanding officers | 
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hi Class Urged 


Classification Under Civil 
- Service as Proposed to 
‘Congress by President 
Hoover Is Advocated — 


R. Wales 
Member, United States Civil Service 
Commission 


> 


In his recent message to Congress on | 
the state of the Union, President Hoover, | 
recommended the classification under the | 
civil service law and rules of all post-| 
masters at third-class offices. Practically | 
every President and Postmaster General | 
swho have held office in the past quarter | 
of a century have made the same rec- 
ommeniation. Onty an act/of Congress 

n effect the change. 
<a The postal service of the United States 
is a business institution, nothing more 
or less, to which business principles can 
and should be applied. In extent and) 
volume of transactions, it is the largest | 
business enterprise in the world. It em-| 
ploys a third of a million men and| 
women and has a pay roll in excess of 

400,000,000 annually. 

Terms Are Specified 

The chief duty of the postal service 
is to collect and distribute the mails. | 
In that work, it uses practically every 
means of transportation, including rail- | 
roads, steamboats, airplanes, automo- 
biles, motor boats, horse-drawn vehicles, | 
pneumatic tubes, belt conveyors, motor- | 
cycles, bicycles, and even dog teams on} 
the frozen trails of Alaska. ; 

Besides their principal function of 
handling the mails, our post offices, in| 
their money-order transactions and in) 
the administration of the postal savings | 
system, are in a sense banking insti-| 

tions. i 
tay hat has all this to do with politics? 
Nothing whatever. It is business, public | 
business, pure and simple. 

In the United States postal system} 
there are 49,292 post offices. Of offices | 
of the first class there are 1,169; second | 
class, 3,501; third class, 10,960; and | 
fourth class, 33,662. : 

For many years postmasterships at} 
fourth-class offices have been classified | 
under the civil service law and rules, | 
appointments to them being made by the 
Postmaster General without action of| 
the President or the Senate. The law} 
requires that postmasterships at first, | 
second, and third class offices shall be| 
filled through nomination by the Presi- | 
dent and confirmation by the Senate.) 
For these three classes the law specifies 
a four-year term for postmasters. 

. Would Relieve President 

Third-class postmasters serve 1n small | 
communities, most of them with a pop-| 
ulation under 1,000. Their salaries range | 
from $1,100 to $2,300 a year. ' 

The classification of third-class post-| 
masters under the civil service law and | 
rules would be a step in the direction of | 
putting more business into Government. | 
‘Also, it would relieve the President and | 
the Senate of a considerable burden by 
Going away with the selection of nom- 
inees by the President, and with their 
consideration by the Senate.  __ | 

While the Civil Service Commission, by 
executive order, assists the President 
through competitive examinations In ex- 
cluding the unfit and in finding qualified | 
persons for nomination for postmaster- 
ships at the presidential offices, it can not 
be said that politics has been eliminated 
entirely from the appointments. wee 

Under the terms of the executive 
order, the duty of the Civii Service Com- |} 
mission ends when it has certified to the 
Postmaster General the names of the 
highest three qualified eligibles in an ex- 
amination for postmaster. The Post- 
master General may submit to the Presi- 
dent for nomination the name of any one 
of the eligibles certified. | 

Impartial Examinations 

The Civil Service Commission has ne 
control over or part in the method em- 
ployed in determining which of the three 
eligibles shall be selected for nomination. 

No law is violated when politics 
governs the selection from the certified 
eligibles of the one who is to be nomi-| 
mated for appointment. The fact that} 
these positions are not included in ‘the 
classified service removes them from the 
operation of the legal provisions that ap- 
pointments must not be based upon po- 
litical or religious considerations and that 
Members of Congress may not make 
recommendations regarding applicants 
except as to residence and character. _ 

The Commission’s postmaster exami- 
mations are, of course, conducted impar- | 
tially. The examination for a third-ciass 
office, in addition to a rating on business 
training and experience, includes writ- 
ten tests, for the reason that the post- 
master at a small office must do consid- 
erable clerical work, including the keep- 
ing of his own books. On the basis of 

* qualifications thus determined, the Com- 
mission certifies to the Post Office De- 
partment the names of the highest three 
eligibles for the selection of the one who 
is to be nominated by the President. 

The selection of postmasters for po- 
litical reasons is at best of doubtful value 
as a party asset. If the merit principle 
were applied strictly to the appointment 
of postmasters at third-class offices, both 
of the great political parties would gain 
rather than lose by the operation. 

After a few years, the more than 10,- 
000 third-class postmasterships would be 
fairly evenly divided between adherents 
of the two old parties, and there could 
be no question of. political advantage 
either way. 

The Post Office Department probably 
touches the people more intimately and 
more often than any other branch of our 
Government. The Government should 
make it worth while for men and women 
to specially prepare themselves for the 
important position of postmaster. Classi- 
fication under the civil service law, and 


’ therefore appointment by the Postmaster 


' General, coupled with the repeal of the 


four-year tenure law, is the logical 


method. ; d 
The members of the Civil Service Com- 


Mmission hope that Congress wil. enact 


" amto law the President’s recommendation 


Respecting third-class postmasterships. 
sss 


House Committee Studies 


Contest in Texas Election 


The House Committee on Elections No. 
at a hearing Jan. 20, discussed the re- 
ssional district of Texas in the con- 
ease of Harry M. Wurzbach (Rep.), 
Seguin, Tex., against Augustus Mc- 
ey (Dem.), of San Antonio Tex., 
itting Member from that district. 
Briefs and testimony were presented. 
we was no action by the Committee. 


e Congress of the 
United 


‘THE UNITED 


States 


Proceedings of January 20, 1930 


T Various bills and nominations were 
received. 

Senator Smoot (Rep.), of Utah, 
chairman of the Finance Committee, 
offered a rewording of the Commit- 
tee amendment to the tariff bill re- 
lating to duty on hats of wool felt. 
The amendment as_ revised was 
adopted. (Details on page 3.) 

The schedule on paper and books 
was then taken up. 

Senator Walsh. (Dem.), of Massa- 
chusetts, introduced an amendment to 
restore existing duty on “pulpboard in 
rolls used in the manufacture of wall- 
board.” This was adopted. 

A request of Senator Smoot was 
agreed to, striking the countervailing 
duty provision from the paragraph | 
which Senator Walsh had amended. 
Striking similar provision: from vari- | 
ous other paragraphs in the tariff bill | 
was alse agreed to. 

A second amendment by Senator 
Walsh, to except from the paragraph | 
on stained paper board and pulp 
board all “pulpboard in rolls for use 
in the manufacture of wallboard,” was 
adopted. 

A third amendment’ by Senator 
Walsh, to provide a rate of 45 per 
cent on ribbon fly catchers, also was 


adopted. 

A MESSAGE announcing bills passed 
was received from the House. 
Several nominations reported from 


The House of R 


HE HOUSE met at noon Jan. 20. + 

Reading of the journal followed the | 
chaplain’s invocation. 

Representative Aswell (Dem.), of 
Natchitoches, La., asked and secured 
consent to address the House for 40 
minues, Jan. 23, on “The Operation of 
the Federal Farm Board to Date.” 

Representative French (Rep.), of 
Moscow, Idaho, chairman of the ap- 
priations subcommittee in charge of 
naval appropriations, discussed the 
coming London conference on naval 
armament limitation and the costs of 
naval programs. He summarized the 
probable costs of construction of all 
types of naval vessels — battleships, 
cruisers, submarines, aircraft carriers, 
and so on—during the next 15 years, 
in event of failure of the London con- 
ference, at $2,000,000,000. (Details of 
Mr. French’s speech are printed on 
page 1.) | 


A 


The Senate 


HE SENATE. opened at 11 a. m. ¢ ~ Judiciary Committee were con- 


(Details on page 6.) 

A message was received from the 
President. 

Senator Watson (Rep.), of Indiana, 
majority leader, extended felicitations 
to Senators Overthan and Simmons 
(Dem.), of North Carolina, in recog- 
nition of their 76th birthdays. Senator 
Overman having observed his birthday 
Jan. 3,,and Senator Simmons observ- 
ing his Jan, 20, 

Other Senators felicitating the North 
Carolina Senators upon the occasion 
of their birthdays included Senators 
Walsh, of Massachusetts, Smoot. Heflin 
(Dem.), of Alabama, Fletcher (Dem.), 
of Florida; Smith (Dem.), of South 
Carolina; Walsh (Dem.), of Montana, 
and Swanson (Dem.), of Virginia. 

Responses were made by Senators 
Overman and Simmons. 

A message announcing passage of 
bills was received from the House. 

On the motion of Senator Fletcher 
(Dem.), of Florida, a bill from the 
House, directing the Secretary of War 
to loan equipment for the encamp- 
ment of the United Confederate Vet- 
erans to be held at Biloxi, Miss., in 
June, 1930, was passed. 

Tariff consideration was resumed. 

Senator Dill (Dem.), of Washington, 
spoke concerning the case of radio 
Station WGY appealed to the Supreme 
Court. (Detailed discussion page 10.) 
* After a brief executive session, the 
Senate, on motion of Senator Smoot, 
recessed: at 4:55 p. m., until 11 a. m., 
Jan. 21, 


epresentatives 


EPRESENTATIVE BLACK 

(Dem.), of Brooklyn, N. Y., dis- 
cussed prohibition enforcement agents. 
He said that “the drys sell prohibition 
conversation and the bootleggers sell 
prohibition by-products.” 

Representative Garter (Rep.), of 
Harrisonburg, Va., delivered a speech 
on Robert E. Lee. 

The House then began considera- 
tion of bills on the calendar requiring 
unanimous consent. A number were 
passed, beginning with a series of 
bridge bills, but including general leg- 
islation as well. 

Two resolutions, appointing Repre- 
sentatives Gavagan (Dem.), of New 
York City, to be a member of the Com- 
mittee on Rivers and Harbors and Rep- 
resentative Patman (Dem.), of Texar- 
kana, Tex., to be a member of the 
Committee on World War Veterans’ 
Legislation, were unanimously adopted. 

The House then adjourned at 5:05 
p. m., to noon, Jan. 21. 








Senators fo. Study 


Enforeemeng Named) 

Eat bes! 

Hearings to Be Held on Trans-| 
fer of Dry Authority 


[Continued from Page 1.] 


the recommendations of the Law En-| Appeals for the Second Circuit in the | gation, sincerely endeavoring to carry out| of differences. 


forcement Commission on commissioner | 
trials and will be used as a basis for | 
investigat*»:. from which to evolve legis- 
lation, it was explained. As the first 
step, Senator Steiwer said, he will ask 
Attorney General William D. Mitchell | 
for a report on the bill. | 

The Harris measure makes no refer- | 
ence to the place of juries. The accused. | 
brought before a commissioner, may de- | 
manda trial in the district court or elect | 
a trial before the commissioner. Either | 
the accused or the United States may 
appeal to the district court where the} 
case shall be tried “de novo.” Dissatis- | 


Indian’s Thumb Print 
_ Causes Fees Dispute 


*% 


Supreme Court to Study Case 
Arising From Voided Gift 


STATES DAILY: TUE 


| been coerced into an unfavorable agree- 


Accord Asserted 
On Objectives of 
Naval Conference 
\Good .Will Is. Ghicchity 
Among France, Italy and 


America, Declares Secre- 
tary of State 


[Continued from Page 1.] 


representatives of the five participating | 


powers are guided by mutual good will 
and an effort to appreciate the problems 

of sister nations. 

“Economy is only an important by- 
| product,” Mr. Stimson said, “and our 
| real aim is to remove the secrecy, the 
rivalry, the mutual irritation which in- 
| evitably attend the precedent of com- 
| petition in armament, and to leave each 
| nation free to have adequate national 
| defense which will yet not be a source 
| of worry and suspicion to its neighbors.” 
| Mr. Stimson assured the gathering 
; that the American delegation would ap- 
|proach the conference in a spirit of 
| frankness and good will. 

Secretary Stimson’s banquet address, 
|as made public by the Department of 
| State, follows in full text: 

| It is a great pleasure to acknowledge 
; the gracious hospitality with which we 
| have been received by our hosts on this 
; occasion. It also is a great privilege to 
| speak for the visiting delegations to the 
| conference and to voice our appreciation 
| of this invitation and of the importance 
of the occasion for which we are met. 

T am confident that each of our na- 
tions appreciates the greatness of this 
opportunity. The people of the United 
States recognize this as one of those rare 
| occasions of history out of which, pro- 
vided only the necessary conditions of 
| spirit are present, a long and perma- 
nent step forward on the road towards 
peace may be taken for all the nations | 
of the earth. Those conditions are mu- 
tual good will and an honest effort on 
the part of each one of us to understand 
the circumstances and difficulties which 
surround our sister nations here repre- 
| sented. ‘ 

I earnestly plead for such good will 
and such an endeavor. I earnestly plead | 
| that we approach this conference table | 
| with no desire to overreach our fellow- | 
}countrymen but with a sincere will to| 
| obtain a result which will be faithful and | 
| beneficial to all. 

No other result will stand the test .of 
|time. No other’.accomplishment of this 
conference will be permanent. 

The chief purpose of our meeting is to 
transform the process of naval arma- 
|ment from a method ‘of competition to 
one of mutual agreement and limitation. 
| Economy is only an important-by-prod- 
uct of such an end. Our real aim is to 
| remove the secrecy, the rivalry, the mu- 
jtual irritation which inevitably attend 
the precedent of competition in arma-}| 
ment and to leave each nation free to| 
have an adequate national defense which | 
will yet not be a source of worry and 
suspicion to its neighbors. 

Manifestly such a result can only be 
obtained by frankness and) good will. 
Manifestly if any one of leaves this 
contd féelihg that his country has 
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Independence for Philippines Is Urged 
By Labor and Farm Representatives 


Economic, Historic and Humanitarian Arguments Pre- 
sented at Hearing Before Senate Committee 


Chester H. Gray, legislative superin- 
tendent of the American Farm Bureau, 
A. M. Loomis, secretary of the National 
Dairy Union, Fred Brenckman, secretary 
of the National Grange, and W. C. Hush- 
ing, of the American Federation of 
‘Lator, appeared before the Senate Com- 
mittee on Territories and Insular Affairs, 
Jan. 20, to urge immediate and complete 
independence of the Philippine Islands. 

Their arguments were based on eco- 
nomic, historical, and humanitarian 
grounds. ese points were developed | 
| by Mr. Gray, and supported by the other 
witnesses. ; 

In regard to the economic aspect of the 
problem, Mr, Gray referred to a resolu- 
tion passed by the Farm Bureau urging 
the Senate to revise the tariff upward to 
enable the American farmer to maintain 
the American standard of living. Dis- 
cussing this point, in regard to th2 Philip- 
pines, he said: 

“Tt is idle to pass high tariff laws on 
products of these islands and at the same 
time have their products pouring into 
| this coutnry duty free.” 

Complete independence, he said, was 
preferable to tariff autonomy. 
| Senator Hawes (Dem.), of Missouri, 
| referring to the recent action of the Sen- | 
ec —————————————____________________) 


Conference Opens 


On Boundary line 


State Department Offers Aid 
To Honduras and Guate- 
mala 


Confidence that Guatemala and Hon- 
duras will be able to settle amicably 
their boundary differences was ex- 
pressed by the Acting Secretary of 
State, Joseph P. Cotton, at the opening 
session of the Guatemalan-Honduran 
boundary conference in the State De- 
partment Jan. 20. 

“The Government of the United States 
wishes to extend every possible assist- 
ance in finding some solution in so far 
as its help is desired by both parties to 
the dispute,” Mr. Cotton said. “We 
shall be most gratified if we are able to 
help you in any way.” ‘ 

The delegate from Honduras, Mariano 
Vasquez, voiced his country’s apprecia- 
tion of assistance offered by the United 
States, and spoke briefly on some of the 
major problems facing the’ conference. 

“The delegation of Honduras,” he said, 
“inspired by sentiments of true frater- 
nity, will not stand in the way of any 
possible settlement which will take law} 
and justice into account, and ‘will not for- 
get the circumstance that Honduras and 
Guatemala are sister nations which have 
lived and are now living united by nature 
and history.” 

The Honduran delegation will weigh 
with impartial judgment the points which 
may be brought out at the conference, 
Mr. Vasquez stated, and will bend every | 


| 





ment our chief purpose will not have 
been attained. A sense of injury will re- 
main as a rankling sore to plague our 





The decision “of the Circuit Court of | 


case of United States v. Equitable Trust | 


Company et al., No. 530, holding that} 
attorneys should be allowed to obtain | 


their fees from the corpus of a void 
gift of bonds made by an incompetent 
ndian ward of the Government, will be | 
reviewed by the Supreme Court of the| 
United States, since the court, on Jan. | 
20, granted the petition for a writ of 
certiorari. | 

The petition states that Jackson Bar- 
nett, a Creek Indian, owns land allotted | 
to him by the Government from the lands 
of the Creek or Muskogee Nation. 


mutual relations in future years. I think 
I can pledge you that the American dele- 


the lofty purposes of their chief, the 


| President of the United States, will enter | said, “cherishes the hope that we will 
ithe conference in such a spirit of frank-| find in our good friends, the delegates 


ness and good will. 


King to Open Conference 


We are honored that his majesty the 
king, whose hospitality we have enjoyed 
today and whose subjects from all parts 
of the British commonwealth of nations 
are represented at the conference, will 
open our deliberations. | 

We also feel that we are most happy in| 
thé personality of the gentleman who is| 


Un-| the chief delegate of the nation whi) oO O—>———_—_—¥—"S—X————————X—s 


effort toward an early agreement. 

In responding to Mr. Cotton’s address 
of welcome, the delegate from Guatemala, 
Carlos Salazar, said that his delegation | 
approached the conference with a sincere 
desire for a peaceful and fair settlement | 


“The delegation of Guatemala,” he 


of Honduras, the same favorable ‘atti- | 


tude and the same purpose of doing our 
peoples the immense service of giving 
them peace, established in mutual es- 
teem, by suppressing this painful dispute | 
which depresses and divides us.” 

Following the opening session of the} 
conferences, the delegates were honor 
guests of a luncheon given in the Pan 
American Union building by Mr. Cotton. 
About 25 guests were present. 


faction with the sentence of the commis- | eee on eapgewes oil and gas lease, roy- 
sioner permits a review by the distriet | alties had accumulated in the hands of 
judge, the Seeretary of the Interior in excess 


The Administration-sponsored plan for of $1,100,000. In 1922, it is stated, Mr. 
transferring prohibition enforcement 


from the Treasury to the Department 
of Justice will be discussed before the 


jour host—the Right Honorable Ramsay | and America has followed Italy’s rapid | 
| MacDonald. 
|recent visit to the United States: made} the past century with keen interest and | 


Barnett put his thumb mark to an in-| countrymen. 
| strument which purported to authorize a/ tracted by his character. They followed | 
| gift to the American Baptist Home Mis-| his utterances with approval. 


Mr. MacDonald upon his} growth in union and nationality during 


admiration. 

Towards Japan we have not only a 
friendship and esteem based on long and 
intimate association since the earliest | 


a deep and lasting impression upon our | 
They were strongly at-| 


To them | 


ate in rejecting the amendment proposed 
by Senator Broussard to the tariff bill to 
oo for a 600,000-ton limitation to 

hilippine exports of sugar to the United 
States, said several Senators objected to 
such a proposal until the Philippine ques- 
tion. has been settled. Senator Hawes 
said this indicated to him that the ma- 
jority of the Senate now favors Philip- 
pine independence. 

Senator Bingham (Rep.), of Connecti- 
cut, disagreed with Senator Hawes in 
this conclusion. Declaring’ the Philip- 
pines had cost the United States $20,- 
000,000, Senator Bingham asked the wit- 
ness: 

“Should the American people pay $20,- 
000,000 for something that we do not 
pronose to*keep?” “Yes,” the witness 
replied. 

“We now pay as much as $20,000,000 
for a bridge over the Potomac River,” 
said Senator Hawes. 

Concluding his argument Mr. Gray 
deelared that, should independence be 
granted, the organization which he repre- 
sented would be willing that a period of 
economic adjustment be provided. 

“The agricultural expansion of the 
Philippines has not yet reached its 
zenith,” he said, “and if independence is 
ever to be granted, which Congress has 
expressed itself as ultimately intending 
to do, it should be done now when the 
islands can stand the economic shock. 

“If we wait until agricultural expan- 
sion has reached enormous development 
the economic shock to the islands would 
be so great that we would not dare 
grant it.” 

Mr. Hushing, of the American Federa- 
tion of Labor, in his testimony, stressed 
the fact that his organization had no 
interest in the question, in so far as the 
tariff is concerned, He declared that his 
organization had long been on record 
as favoring independence before the 
establishment of free trade with them. 
“Our sole interest in the question,” he 
said, “is the competition of cheap labor 
afforded by unlfmited Philippine immigra- 
tion, which we want to see restricted.” 


Reduction in Naval 


Building Advocated 


Cost for 15 Years in Absence of 
Modified Plan Emphasized 


[Continued from Page 1.] 
under which relative national security 
may be maintained, neutral rights pro- 


burden of warfare through hunger and 
privation lifted from innocent women and 
defenseless children.” 


Mr. French said he wished freedom of 
the seas could be settled now as its settle- 
ment is so basic in fixing the size of pro- 
grams for defense. 


Higher Budget Estimated 


may flow from the London naval con- 
ference which assembles Jan. 21,” he 
added, “the annual budget..will need to 
be written in figures approaching $400,- 
000,000 to $450,000.000, beginning with 
next year.” He said the Budget Bureau 
has reduced the naval estimates for the 


tion to which, he told the House, supple- 
mental estimates probably will be made. 
These figures, he said, are staggering, 
more than three times Germany’s appro- 
priation for the naval establishment in 
1914, and comparable with appropria- 
tions that will need to be made by Great 
Britain, Japan, France and Italy. 

“A naval war is on,” he Said, “and for 
the nations of the world to fail to agree 


ness. These budgets can be cut in two 
and relative security maintained.” | 

(The naval appropriation bill, of which 
Mr. French has charge, has not yet been 
reported, its consideration in subcommit- 
tee being deferred pending London con- 
ference developments.) 


limitations on the part of all nations in 
all categories. If definite understanding 
may be had touching essential factors 
provocative of international misunder- 
standing, and thus potential causes of 
war, he said, it would seem that more 


tected by international consent and the! 


“Unless accomplishment of heroic size} 


fiscal year 1931 to $380,392,526, in addi- | 


on limitations is nothing less than mad- | 


He said there should be reasonable | 


House Committee on Expenditures in| 
the Executive Departments on Jan. 22, | 
with Secretary of the Treasury, Andrew | 
W. Mellon, as the first witness, the Com- 
mittee chairman, Representative Wil- 
liamson (Rep.). of Rapid City, S. Dak., 

An opén | 
hearing will begin at 10 a. m. 


announced orally Jan. 20. 
Confers With President 

President Hoover was urged on Jah. 
20 by Representative Sirovich (Dem.), 
of New York, who conferred with him at 
the White House, to instruct the Prohi- 
bition Bureau to amend its regulations 
to provide for use of nauseous but non- 


poisoning denaturants in industrial alco- 
hol. 


} sion Society. 


Sock | he seemed the personification of interna- 
This gift was approved by the Secre-! tional good will and of a lofty desire for 
tary of the Interior and the property | peace on earth. ig 
turned over to the donee., Suit was com- 
menced‘to set aside the gift. The Dis-| did in any way negotiate changes in the 
triet Court for the Southern District of | official relations of the countries. But 
New, York held that the gift was void |my countrymen regard Mr. MacDonald’s 
because of the donor’s incompetency and! connection with this conference as an 
could not have been approved by the Sec- earnest of the good will which they hope 
retary of the Interior: It retained juris- | will animate its councils. 
diction over the cause, however, and per- Peoples Are Friendly 
mitted attorneys to present claims for| We feel that we have a fortunate 
$184,000 in allowances. This sum was | 


His visit was neither intended to nor | 


days of her intercourse with western na- 
tions, but also a high appreciation of her 
vital service to the world as a ‘great 
stabilizing force in the Far East. 
Predicts Successful Results 
Knowing these facts and sentiments as | 
|I do, I have no hesitation in pledging | 
you the success of the coming confer- 
ence, 
I feel confident that each of us in the 
spirit which I have referred to will join 
| in a common effort to make of this meet- 


reduced by the Circuit Court of Appeals 
for the Second Circuit, it is added, but 
the decision was in other respects af- 
firmed. 

The petitioner takes the position that 


augury also in our friendly and sympa-|ing a great and notable landmark in hv- | 


expensive types of craft and types not 


Bills to Control é | 
Immigration Are 
_ Urged at Hearing | 


‘House Committee Considers 
Proposals to Check Inflow + 
From Countries -in West- 
ern Hemisphere 


[Continued from Page 1.] 
violate existing commercial treaties, in 
his belief, Mr. Simmons said. 

M. B. Davis, chief of the Department 
‘of State bureau handling military service 
and veterans’ preference rights under 
quotas, said application of uniform stand- 
ards has caused the Mexican volume to 
decrease. 

Of the total Mexican visas, he said, 
only 29 per cent, “strictly speaking,” are 
issued to new immigrants. 

Since July 1. an average of 394 visas 
per month have been issued to nev im- 
migrants from Mexico, Mr. Davis stated. 

A large part of the constant growth ~ 
of the Mexican-born population of the 
United States must be attributed to other 
modes of entry, he stated. 

None of the provisions of the bills 
would apply to temporarily admitted 
| Mexicans, Mr. Davis stated. One of the 
major immigration problems is whether 
the temporary visitor stays in the 
| United States or returns to his country, 
he added. 

Provision for Entry 


Under the bills, any person who enter 
the United States via Jamaica woul 
come under British quotas, Mr. Davis 
| indicated. 

There have been no protests from for- 
eign nations on the high degree of selec- 
| tion established recently by consular offi- 
|cers by refusing visas, Mr. Davis said. 
Possible applicants are now becoming fa- 
miliar with the United States require- 
ments and disqualifications, and a great 
proportion of the inadmissible do not ap- 
ply, knowing they will be refused, he 
stated. 

The Committee adjourned to 10:30 
o’clock Jan. 21, when a hearing will 
held on the free bill for nonquota a 
mission of highly trained technicians. 


Seventh Light Cruiser 
To Be Launched April 10 


The light cruiser “Chicago,” seventh 
of the program of eight 10,000-ton 
cruisers authorized in 1924, will be 
launched on Apr. 10 at the Mare Island 
(Calif.), Navy Yard, the Department of 
|the Navy has just announced. 

Miss Elizabeth Britten, of San Fran- 
cisco, sister of Representative Bri 
|(Rep.), of Chicago, Ill., chairman of the 
| House Committee on Naval Affairs, has 
been designated by the Acting Secre- 
tary of the Navy, Ernest Lee Jahncke, 
as sponsor of the vessel. Miss Britten 
was designated upon recommendation of 
William Hale Thompson, mayor of the 
City of Chicago. 

Of the eight cruiser program five have 
been launched. The sixth, the “Au- 
| gusta,” will be launched on Feb. 1 at 
Newport News, Va. The “Chicago” is 
600 feet in length and carries nine 8-inch 
inch guns, four five-inch antiaircraft 
guns, two 3-pound or saluting guns, and 
guns, two three-pound or saluting guns, 
two 21-inch triple_torpedo tubes above 
| water. 

The “Chicago” will carry a comple- 
ment of 51 officers, 12 warrant officers, 
| 34 chief, petty officers, and 519 enlisted 
| men. ; 

The “Chicago” is the second vesscifp 
of that name in the Navy. The firs 
“Chicago” was launched in 1885 and her 
construction marked the change from the 
“old ; Navy,” of sailing vessels, to the 
steam vessels of the new Navy. 

In July, 1928, when the name “Chi- 
cago” was chosen by the Secretary of 
| the: Navy for the new cruiser, the older 
one was given the name “Alton” for the 
| City of Alton, Ill. This ship is now at 
| Pearl Harbor, Hawaii, and is used as a 
| barracks. 4 
SS ee 
primarily built for defense might be 
eliminated. 

He expressed hope that the London 
conference may evolve definiténess of 
understanding touching bases, all types 
of craft, their size, tonnage, guns, years 
of replacement. 
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the lower court erred in holding that the 
| Secretary of the Interior was not entitled 
}to the return of the property undimin- 


; Representative Sirovich has a bill pend- 
ing in the House designed to compel the 
Prohibition Bureau to use three ingredi- 


ents in industrial alcohol, These ingre- way of council fees, allowances to next | 


ished by the payment of any allowance by | the great war. 


} thetic relations with each of the other 
, three nations represented here, The feel- 
| ings of the average American citizen for 
|France are flavored with an affection 
which dates back to the foundations of 
our Nation and which received a new and | 
powerful impulse in our admiration for | 
her gallant fight for human liberty in| 


Cur ties with Italy stretch between 


manity’s progress towards that time 
| when rations will dwell tofether in per- 
manent confidencé and amity and when 
all of their questions will be settled by 
| the methods of justice and friendship and 
never by the arbitrament of force. 
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from six precincts in the fourteenth | 


| were not made public. 


dients are pyridine green, malachite and | 
di-ethyl malachite green. 

Mr. Siroyich said these ingredients | 
| were being used in Germany, France and | 
England with success. 

A resolution providing for a econstitu- 
| tional amendment permitting a popular 
referendum on the Eighteenth Amend- 
ment was introduced in the House by 
| Representative Mary T. Norton (Dem.), 
|of Jersey City, N. J.; A majority vote 
would repeal the amendment, 


|New Pacific Mail Servike 
To Be Considered Jan. 21 


A new ocean mail service between a 
point on the Pacific coast and the Philip- 
pine Islands, which has been proposed to 
the Post Office Department, probably will 
be considered at a meeting of the sub- 

| committee of the interdepartmental com- 

mittee on ocean mail contracts, Jan, 21, 
it was stated orally at the Department | 
| Jan. 20. 
| The committee, it was said, is planning 
to meet on this date and review applica- 
tions for transporting Pacifie’ Ocean 
mails, which are now routed to Japanese 
| and Chinese coast points before reaching | 
their destination at Manila. 

The need for a new Philippine mail 
service has been stressed before officials | 
|of the Department and members of the 
committee who are proceeding under the 
| terms of the 1928 merchant marine law 
jin building up the merchant marine. 


friend, or expenses. 


Increases 


‘thousands of homes in either country, 


Up to 100 Per Cent Proposed 
In French Import Duties on Automobiles | Recede Before Planting Time | 


Assurances Given That American Interests Will Have Op- 


portunity to Presen 


Increases as high as 100 per cent in 
import duties on automobiles are pro- 


tive interests are being given oppor- 


_| tunity to present arguments in this con- 


nection, according to cabled information 
from the automotive trade commissioner 
at Paris, W. L. Finger, made public 
Jan. 20 by, the Department 6f Com- 


lows in full text, 

The French bill to provide specific 
mobiles, chassis, and bodies has been 
made public. 

The range of the proposed rates, which 
are to replace the present ad valorem 


|rate of 45 per cent, is as follows (rates | 
| of minimum schedule, which applies to| 


imports from the United States): 


francs (franc equals 
$0.04) per 100 kilos (kilo equals approxi- 





| Plans for the committee’s next meeting 


tions according to weight. 


posed in France, and American automo-| 


merce. The Department’s statement fol- | 


On complete passenger cars, from 850| 
approximately | 


mately 2 1-5 pounds) on cars weighing | 
below 950 kilos each to 1,750 francs per 
100 kilos on cars weighing over 1,850 
kilos each, with five separate classifica- 


t Arguments on Bill 


francs per 100 kilos when weighing be- 
|low 700 kilos each to 1,750 francs per 
| 100 kilos on those weighing more than 


| 1,500 kilos each, also with five separate 


| Classifications according to weight. 
| On passenger bodies, 1,100 francs per 
| 100 kilos, f 

On all commercial cars complete, com- 
| mercial chassis alone, or commercial bod- 
jies alone, 750 franes per 100 kilos. 

Further study will be necessary to de- 


;rates of import duty on complete auto-| termine the full effect of the changes, 


but the increase in duties on cheap cars 
would range between 65 and 100 per 
cent (presumably of the duty), while 
medium priced and expensive cars would 
suffer less; in any case, however, the pro- 
posed duty must at least equal 45 per 
| cent of the c. i. f. value. 

The cable reports the receipts of offi- 
cial assurance that this bill and the pre- 
; ceding bill proposing specific duties on 
automobile parts, will not be rushed 
through without an opportunity for 


their arguments, Passage of the bill in 
a shorter time than three weeks seems 





On passenger chassis, from’ 850) unlikely,.it is stated. 


American automotive interests to present 


Safe From Floods 


Mr. Hurley Expects Water to 


Inidcations warrant the beef that 
floods in Arkansas atd Missouri will 
abate before the crop planting season, 
the Secretary of War, Patrick J. Hurley, 
stated orally Jan. 20. Five levees on 
the St, Francis 
Arkansas have broken, Mr. Hurley 
stated, but none was of Government con- 
struction. “We have engineers on all 
rivers threatened by floods, both in Ar- 
kansas and in Indiana,” he said, “and 
we are helping with advice and sand- 
bagging.” 

r. Hurley said that a report from the 
district engineer at Memphis, Tenn., in- 
dicated that about 50,000 acres had been 
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flooded, and that approximately 500 
families were affected. No loss of life 
has been reported, he added. 

“About 20,000 of the 50,000 acres 
flooded is cultivated land,” he continued, 
“but I have been advised that flood 
waters probably will abate before. the 
| crop planting season and I do not look 
for any serious losses in this connection.” 

With reference to the Le Boeuf spill- 
way on the Mississippi River in Louisi- 
ana, the Secretary said work had not 
been inaugurated because it appeared the 
| cost of the land required would far out- 
weigh relief that could be afforded. The 
entire project, he added, was being in- 
vestigated, and probably would be re- 
ported on before Congress adjourns, 
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AvtHorizen StaTEMENTS ON 
PusBLisHey WitHout Com 


t 
‘ 


‘Stations Found | 


To Show Growth | 


Plgn Begun in 1921 and 
Now There Are 400 Sta- 


tions in Nine States, Ac- 


cording to Labor Bureau | 


[Continued from Page 1.1 


which follows in full text: 


An address delivered at the fifth an- 
nual session. of the American Institute 


LY Are Presentep Herein, BeInc 
NT BY THe UNitred States DAILY 


The Senate struck from the tariff bill 
(H. R. 2667) on Jan. 20 provisions in- 
; cluded in the present law for counter- 
| vailing duties, permitting the fixing of 
duties on various commodities according 
to the duty placed by other countries on 
such commodities received from America. 

This action was taken on the recom- 
;mendation of Senator Smoot (Rep.), of 
| Utah, chairman of the Finance Commit- 


| instructed him to make this recommenda- 
| tion and explained that the Department 
lof State feels that no advantage has 
come from the countervailing duties, 


of Cooperation, held at Baton Rouge, 
La., in July, 1929, dealt with the devel- | 
opment of the cooperative oii movement 
in this country. Oi] stations have been | 
a feature of the cooperative movement | 
only since 1921, but have had a rather 
remarkable development in the eight 
years since the first one was started. | 
Ace@yding to the speaker, such stations | 
are now found in Colorado, Illinois, Iowa, 
Kansas, Minnesota, Missouri, Nebraska, | 
and the Dakotas, and he estimates the} 


total number at some 400, stating that this country could not im- 
East of the Mississippi the associa-! pose a tariff on articles coming from one 
tions generally operate on a cooperative | country unless it applies the same duty 
nonstock basis but farther west most} to affect all other countries. 
of them issue capital stock. As in other On the basis that the matter was con- 
types of cooperative societies, interest | <jdered a trade barrier, Senator Walsh 
is paid on stock at a moderate rate, and | (Dem.), of Massachusetts, said he would 
the surplus earnings above reserves and | not obiect to striking the provision from 


while they have caused “a great deal of 
disorder and dissatisfaction.” The 
partment has requested that they 
taken from the bill, he said. 

The matter of countervailing duties 


Canada had a controversy over reprint 
paper, said Senator Smoot. The pro- 
vision in the tariff bill was made as a 
retailiatory measure, he pointed out. 

He said that there are cases in which 
the law obviously cannot be carried out, 





depreciation are returned on patronage. | the bill. 
The speaker estimated the cost of | ee P 
pplishing a bulk station at about|Countervailing Duties 
500, the equipment including two or} f 
three 12,000 or 15,000-gallon storage | Laken From Schedule 
tanks on property with railroad side-| The question arose when the Senate 
tracks or lease, a pump for unloading | Was considering the paragraph in the 
tank cars, a warehouse (for storing oils,| Schedule on paper and books concerning 
grease, etc., and providing office space), ; Paperboard, wallboard, and pulpboard, in 
a tank truck, etc. Where a service sta-| Which countervailing duties exist in the 
tion is operated, the cost varies from| present law. Upon the Senate agreeing 
$3,000 to $10,000 depending upon the | to strike the provision from the para- 
value of the land and the type of station.|gtaph, Senator Smoot asked that ‘the 
In the opinion of the speaker the society |Same provision be stricken from para- 
operating a bulk station should have | graphs relating to calcium, coal, and gun- 
capital of at least $5,000. | powder, sporting powder, and all other 
|explosive substances not specially pro- 
Reasons Are Analyzed | vided for, and not wholly or in chief 
@The following five reasons are given | value cellulose esters. 
for the rapid growth of cooperation in| The Senate also completed Committee 
this field: | amendments unobjected to in the sundries 


(1) Practically all farmers and a schedule in addition to acting on several 


great many townspeople are consumers|2@mendments in the schedule on paper 


De- | 
be | 


came up in'1909 when this country and | 


of petroleum products. 


(2) Only a small amount of capital is 
necessary. 


(3) Gasoline stations are easy to op-! 


erate. It is pcinted out that, compared 
with most other businesses in which co- 
operators have engaged, comparatively 
little skill or training is required for the 
operation of an oil station. Previous 
experience in that particular line.is not 
a@Prolutely necessary, though business ex- 
perience of some sort is an asset. “The 
most important requirement * * * is 
that he be a thorough-going cooperator.” 


(4) There is a wide margin between | 


wholesale and’retail prices, so that a co- 
operative organization with a sizeable 
membership is in a position to save its 
members a considerable percentage on 
their purchases. The speaker empha- 
sized that if a large proportion of the 
consumers of the locality can not be se- 
cured as members, it is inadvisable to 
start a station. “It can be generally 
stated that a company starting in busi- 
ness should be able to count on not less 
than 15 gallons of gasoline or kerosene 
combined, for each dollar of total assets, 


and approximately 45 gallons for each | 


dollar of plant investment.” 
(5) The. stations already in operation 
ave had a remarkable success. “From 
he very beginning cooperative oil com- 


anies have been uniforml~ successful. | 


We do not know of a single failure.” 
Buying Agencies Formed 


One of the most successful companies | 
is that of Greeley, Colo., which started | 


in business in 1922 with 800 members 
and $4,000 capital. The membership has 
increased to more than 1,400 and the 
capital to $14,000. The association has 
built up a surplus of $100,817, while it 
has returned in dividends the sum of 
$285,967. The dividends returned for 
1928 amounted to 26 per cent. “This is 
an outstanding example, and the record 
made by it cannot be duplicated in many 
communities for the reason that the vol- 


ume available is not sufficiently large. | 


We find, however, that in any community 
where there is an average vulume, a co- 
oPerative oil company can render a very 
vital service to its members.” 

Profits in one group of 19 companies 
veraged 11.7 per cent of sales and in 
another group 11.6. per cent. 

During the first few years each local 
association was buying its supplies in- 
dependently. Lately, however, 
central byying agencies have 
formed, woich are the Illinois Farm 
Supply Co., the Minnesota Cooperative 
Oil Co. and the Union Of! Co. 


The. Union Qil Co. has an authorized | 
capital of $100,000, with shares of $25' 


each, purchaseable by local associations 
and individual cooperators. Its board of 


directors includes representatives of the | 


Missouri Farmers’ the 
Farmers’ Union, and_ the 
Equity Union. The labor unions have 
also been asked to select a board member, 

The company is endeavoring to develop 
a chain of cooperative associations, each 
of “which will be a member of the cen- 
tral organization but will retain its au- 
tonomy. “The principal features of the 
program of the Union Oil Co. are: (1) A 
uniform brand name owned by the co- 
operatives; (2) the handling of high 
quality, uniform merchandise; (3) cooper- 
ative advertising; (4) cooperative buying 
of merchandise; (5) cooperative buying 
@yequipment; (6) organization of new 
companies; (7) development of a national 
chain of cooperative oi] companies.” 

A trade name and trade mark have 
‘een afopted, and a distinctive color 
scheme adopted for tanks, trucks, etc. 


Association, 


Danzig Waives Visa Fees 
For American Passports | 


Effective Feb. 1, 1930, visas wil] not 
be required on passports of American cit- 
izens desiring to enter the Free City of 
Danzig, the State Department has just 
announced. The statement vollows in full 
text: 

On the basis of the act of Feb. .25, 
1925, authorizing the President to enter 
into agreements with the governments 
of foreign countries for the mutual 
waiver or reduction of visa fees for per- 
sons who are nonimmigrants, as defined 
in section 3 of the immigration act of 
1924, an agreement has been made be- 
tween the United States and Poland, to 
become effective on Feb.:1, 1930, whereby 
visas will not be required on passports 


several | 
been | 


Farmers’ | 


| and books. 
| At the opening of consideration of the 
| tariff Senator Smoot submitted a re- | 
wording of the paragraph in the wool 
schecule relating to hats made of wool 
|felt. He explained that the striking out 
|of the last clause as approved by the 
| Senate Jan. 18 left no provision for fin- 
jished hats and that his rewording pro- 
| vided for the inclusion of finished hats 
|in the paragraph as had been originally 
| planned. The amendment was adopted. 
| Upon the Senate turning to uncom- 
| pleted paragraphs in the paper and book 
| schedule, Senator Walsh (Dem.), of Mas- 
| sachusetts, introduced three amendments 
to the two paragraphs relating to pa- 
perboard, wallboard and pulpboard., His 
first amendment provided the restoration 
of the present rate of 5 per cent on pulp- 
| board in rolls for use in the manufacture 
| of wallboard. The House had stricken 
| this provision from, the bill, which left 
| all, pulpboard dutiable at-10 per cent, 
jand the Senate Finance Committee had 
| left the House action unchanged, The 
| amendment was adopted. 

| The second Walsh amendment made a 
| similar provision in the paragraph pro- 
viding a duty of 30 per cent on stained 
| paperboard and pulpboard. His amend- 
ment excepts pulpboard in rolls for use 
in the manufacture of wallboard from 
| this paragraph. The Senate adopted the 
| amendment. 

| The Senate adopted also Senator 
| Walsh’s amendment providing a rate of 
45 per cent ad valorem on ribbon fly | 
catchers. These were made duitable at 
35 per cent in the House bill, but the Sen- 
ate Finance Committee had changed the 
jrate to $3 per 1,000. i 
The Senate next adopted a Committee 
| amendment increasing the duty on manu- 
faetures of pulp, not specially provided 
for, from 25 to 30 per cent. 

Turning to the paragraph dealing with 
|basic paper for sensitizing, Senator 
Howell (Rep.), of Nebraska, took the 
| floor in opposition to the Finance Com- 
mittee amendment which would main- 
tain rates of the present law. 

“IT protest against the protection of a 
|monopoly such as the great Eastman 
| Kodak Go.,” declared Mr. Howell. | 
“The House Committee was convinced 
| by the Tariff Commission that but one | 
manufacturer made this paper in this 
|country. The Committee was convinced 
| that it was a -nonopoly, that competitors 
are compelled to get their supplies 
' abroad. 

“Consequently. the House Committee 
| provided that the duty on this paper,| 
| made and controlled by this trust, should | 


The President's Day 


At the Executive Offices 
January 20 








10:45 a. m.—Representative Sirovich 
(Dem.), of New York City, called to dis- 





cuss the use of nonpoisonous dena.urants 
in industrial alcohol and also to invite 
the President to make an address at a 
dinner to be given by representatives of 


| the motion picture industry in New York 


City in February at a date to suit the 
President’s convenience. : 

11 a. m.—Members of the Guatemalan- 
Honduran Commission, which is meeting 
in Washington, D. C., to discuss the 
boundary dispute between the two coun- 
tries, called to pay their respects. 

11:15 a, m.—Representative French 
(Rep.), of Moscow, Idaho, called to pre- 
sent William E. ‘Lee, of Idaho, former 


| justice of the Idaho Supreme Court, and 


now a’ member of the Interstate Com- 
merce Commission. 

11:30 a. m.—John R. Love called, Sub- 
ject of conference not annow. ced. 

12 m. Senator Ashurst (Dem.), of 
Arizona, called to present P. G. Spills-! 
bury, president of the Industrial Con- 
gress of Arizona. 

12:30 p. m.—Representatives of the 
community chest of Washington, D. C., 
headed by its president, Frederic A. De- 
lano, called to receive the President’s 
check for the community chest. 

12:45 p. m.—R. B. Creager called with 
delegation of Texans who urged the fol- 
lowing appointments: John Hartman, 
San Antonio, to be United States attor- 
ney, a reappointment; Phil E. Beall, of 
Paris, Tex., to be United States marshal 
for the eastern district of Texas, and 
Roy Campbell, San Antonio, to be col- 
lector of customs of the San Antonio 
district. 





of Americans desiring to visit the Free 
of Danzig. ’ 


bX: 


Remainder of Day: Engaged with sec- 
retarial staff in answering mail corre- 
spondence, 
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operative Oil Provisions for Countervailing Duties | 
Are Taken From Tariff Bill by Senate) 


Clauses for Retaliation Against Foreign Levies Said to| 
Bring No Benefit and to Cause Difficulties 


be but 5 per cent. Then the Senate Fi- 
nance Committee restored the existing 
rate. 


see, argued that the present duty is 
competitive, that imports are steadily 
| increasing’ and that there is a German 
monopoly attempting to get the Amer- 
ican market which would put domestic 


wall were lowered. 

Senator La Follette (Rep.), of Wiscen- 
| sin, supported Senator Howell’s conten- 
| tion. Ee said that the eight competitors 
of the Eastman company are not finan- 
cially able to engage in the manufacture 
| of basic paper and that the only avenue 
| for securing this paper, in case the East- 
}man concern refuses to sell, is through 
the Ge.~-n imports. 


that he was convinced that in this in- 
stance “we are dealing with a monopoly.” 


its competitors and under this circum- 


and 





increase except increased power 


| domination on the part of this company, | 


he asserted. 


By a vote of 34 to 30. the Senate re- | 


jected Committee amendments retaining 
| duties of 3 cents per pound plus 15 per 


cent on basic paper for sensitizing and | 


3 cents plus 20 per cent on sensitized 


paper for photographic purposes, in favor | 


of the House rates of 5 and 30 per cent 
| respectively. The House language 
| adopted reads as follows: 


|. “Plain basic paper ordinarily used in | 
|the manufacture of paper commonly or 


| commercially known either gs blue print 


or brown print, and plain basic paper 
|ordinarily used for similar purposes, 20 
| per centum ad valorem; sensitized paper 
|commonly or commercially known either 
|as blue print or brown print, and similar 


| sensitized paper, 25 per centum ad | 
and | 
| baryta coated paper, to be sensitized for | 


|lorem; unsensitized basic paper 


|use in photography, 5 per centum ad va- 


| lorem; sensitized paper to be used in| 


photography, 30 per centum ad valorem.” 

The Senate then took up the Com- 
mittee amendment to increase the rate 
on maps and charts from 25 per cent to 
40 per cent. The amendment was re- 
| jected, 39 to 22, leaving existing law. 


Senator McKellar (Dem.), of Tennes- |. 


Specialists to Aid 
Cooperatives in 
Futures Trading 


National Agencies to Be 
Given Advice on Markets, 


Scheduled Argument Passed 


| The dispute between the State of New 
Jersey and the State and City of New 
York, arising out of the threatened di- 
version of water from the watershed of 
the Delaware River in New York State, 


Diversion of Waters of Delaware River 
' Not Up for Hearing in Supreme Court 


Appointment of Special Master 
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- | Bill and Resolution 
Approved by President 


| President Hoover, it was announced 
| at the White House Jan. 20, has’ ap- 
| proved the following bill and joint reso- 
| lution recently passed by Congress: 
January 20 

} HyR, ng An oy to es title 28, 
area around Boston. The answer stressed | Section 192, United States Code, im re- 
the emergency facing the citizens in and | SPect, to the terms of court in the west- 
around Boston, and also declared the | ¢?. judicial district of Virginia. + 
damage caused to the State of Connecti- |. J. Res. 204, Joint resolution mak- 
cut was inconsequential. | ing an appropriation for participation by 


on Motion of New York for 


| Says Vice President of 
| Farm Board 


| | Swer. 


|was not argued before the Supreme 
Court of the United States, Jan. 20, as 





scheduled for hearing on bill and an-, 


The motion filed by the State of Con- 
necticut and argued by Deputy Attorney 
General Ernest L. Averill and Benedict 
M. Holden, pointed out that permission 


| the United States in the celebration of 
| the’ one thousandth anniversary of the 
Althing, the national parliament of Ice- 
land. - 


| producers out of business if the tariff | 


sprung_up, according to the statement, | tee, who stated that the Committee Had | 


National commodity sales 


| being set up under the guidance of the 
| Federal Farm Board will keep coopera- 
|tives “out of trouble” by maintaining a 
| specialist at the exchange ‘ markets, 


agencies | 


The State of New Jersey is seeking 
|an injunction to restrain such diversion 
by the State and City of New York on 
the ground that it will impede naviga- 
tion in the Delaware River and Bay, and 





Senator Borah (Rep.), of Idaho, stated | 


|The Eastman company refuses to sell to | 


stance nothing could result from tariff | 


|James C. Stone, vice chairman of the! will have a serious effect on the oyster 
| Board, stated orally on Jan. 20. | beds in the bay. 

These specialists, according to Mr.| Through misunderstanding counsel for 
Stone, will guide the cooperatives | the 


| anism, especially on futures markets, |on bill and answer, withdrew the motion 


which, it was pointed out, it would not | when informed by the court that the case 
| be feasible tu abolish under present cir-| was before them for final hearing on 
| cumstances, | bill and answer. After the withdrawal 
Benefits to farmers’ cooperatives may | of this motion counsel for the State and 
| be derived from futures markets, it was| City of New York moved for appoint- 
explained, from such processes as “hedg- | ment of a special master to hear testi- 
ing,” a form of insurance. | The in = rar th State of C ticut 
> as : e motion of the State of Connecticu 
> Brocens Insures Against Loss ‘to dismiss certain parts of the answer 
Hedging,” Carl Williams, member of | fJed by the Commonwealth of Massachu- 
the Board, stated orally, “is the opposite | setts to Connecticut’s bill of complaint, 
of gambling on speculation.” He said it! asking for an injunction to restrain the 
|was a form of insurance for the co-| diversion of water from the Swift and 
operative. Mr. Williams then explained | Ware rivers in Massachusetts, was denied 
the process of hedging by which the co-| phy the court, Jan. 20, after it had been 
operative, in merchandising farm prod-) orally argued. , ‘ 
ucts, could insure against loss in the; The bill had alleged that Massachu- 
| transaction. — Hedging, he said, is the! setts was diverting water from the 
| legitimate side of futures markets. | Swift and Ware rivers, which are trib- 
Futures markets, Mr. Williams stated, | ytaries of the Connecticut River, for 
are beneficial to producers’ organiza- 
tions also in another way, in that they 
|are the best reflectors of values. These | = 
|markets, he said, protect merchants| remaining hedges, he explained, are 
| against fluctuations of the market, and! bought by speculators. 
| against a drop in price between the time | Legislation for abolishing futures 
the merchant buys the product and the | markets, Mr Williams said, would force 
time he can sell it. i |a period of great readjustment for the 
Speculators Aid Stability | establishment of another method of price 
Speculators, as markets are today or-| determination. 
ganized and operated, Mr. Williams said, The Board, Mr. Williams said, will, dis- 
serve a useful purpose. Entrance of the| courage the system of giving thg farmer 
| speculator on the market is a stabiliza- | the option of designating the date of 
tion, he said. He explained that the! sale of his product. The Canadian wheat 
specu'ator enters the market during the! pool, he explained, does not have op- 
season when farmers are selling and| tional pools, but only seasonal pools. 


_ guide tate of New Jersey, who had made | 
through the intricacies of market mech- | a mbtion to have the case set for hearing | 


had not been obtained from the Secre- | 
tary of War to proceed with such a| President Sends Three 


diversion under the river and harbor | ¥ ‘ 
act of 1899. Nominations to Senate 


The cag of riparian owners and a} 
sovereign State as parens patriae were | : 
| also stressed by the counsel for the State| President Hoover on Jan. 20 sent te 
of Connecticut. The court declined to| the Senate for confirmation three nomi- 
hear from counsel for the Commonwealth | nations including that of Ralph H. Booth, 


of Massachusetts. | of Detroit, Mich., president of the Booth 
| Publishing Company, to be American 
Proposal to Improve | Minister to Denmark to succeed H, Per- 
; - f : | cival Dodge. 3 

Wisconsin River Opposed | The other nominations were: 

| To be inspector general with rank of 
; Improvement of the Wisconsin River, | Hugh ices ieee Army, Brig. Gen. 
in Wisconsin, for navigation in connec-| To be quartermaster general with rank 
tion with power development, flood con-|of major general, Regular Army, Col. 


trol or irrigation or any combination| John Lesesne DeWitt, Infantry. 
thereof is found to be unjustified in a | 


report submitted Jan. 20 to the House | 
of Representatives by the Assistant 





| 
| Aircraft Firm to Survey | 


domestic purposes in the metropolitan | 


Chief of Engineers, Brig. Gen. Herbert 
Deakyne. 


Engineering Corporation 


| Area in Northern Rhodesia 


A contract for an air survey of 63,000 | An organization well 


square miles of northern Rhodesia, to- | 
gether with a more detailed survey of | 
six townships totaling 150 square miles, 
has been given an aircraft company of | 
London by the governor of northern | 
Rhodesia, according to information re-| 
ceived in the aeronautics trade division, | 
Department of Commerce. This survey | 
has been recommended by the special | 
committee charged with examining | 
schemes put forward under the recent | 
colonial development act; which author-| 
izes work of empire value to be carried | 
out by means of loans spread over a 
number of years. The survey has re- 


equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 





when consumers, such as mills, do not | Eventually, he said, “we will come to 
buy all the hedges of cooperators. These! that in the United States.” 





| er mY ER AN A A a 


ot by accident 


ceived the requisite Treasury approval. 


(Issued by Department of Commerce.) 


is NEW YORK the greatest: 


industrial state ..... 


ATURE endowed New York State with a perfect 


foundation for industry. 


Raw materials, 


fertile soil, safe harbors, navigable 


waterways, temperate climate... with all these,advantages it 
was only natural that population should increase by leaps and 


bounds. 


Today, New York is the world’s greatest industrial state. Out 
of 264 industries listed by the United States Government, 242 
are represented in New York. 


Within a closely concentrated area around New York State 
is 49% of the nation’s total population, and 55% of the nation’s 
total wealth. This area is the world’s richest*market. And the 
logical place to manufacture goods for that market is in the 


center of it. 


Here your sales and distribution costs are at a minimum. 
Here, you have raw materials, cheaply and quickly available. 
Here the climate favors men working at maximum year-round 
efficiency. And here unlimited capital is available for home 


industry. 


The manufacturer who locates his plant in New York State, 
places it where industry is already established. He takes none 
of the risks which attend the pioneer. New York is over its 
growing pains. It is industrially mature. There is a plentiful 
supply of skilled, contented labor. The market is firmly estab- 
lished, and constantly growing. 


Niagara Hudson’s rates for power are materially lower than 
the nation’s average. Interconnection makes electricity avail- 
able not only in cities, but rural districts. 


Put your plant in New York State—you profit by more than 
100 years of industrial growth. Write for our new book, ‘“New 


York, Zhe Great Industrial State.”’ 


It is sent to interested 


manufacturers without a personal follow-up of any kind. Ad- 
dress Niagara Hudson Power Corporation, Albany, New York. 


Power is cheaper in 
New York State. 


Skilled labor, with 
a higher output per 
worker than almost 
any state in the union, 
awaits you in New 
York State 


Yout plant belongs 
where your markets 
are. And New York 
State is right in the 
center of the most 
concentrated market 
in the world. 


Write for our new book, which interestingly describes the specific industrial advantages of the territary served 
by Niagara Hudson, including among many others the towns and cities listed below: 


ALBANY 
ALBION 

» AMSTERDAM 
BALDWINSVILLE 
BALLSTON 
BATAVIA 
BOONVILLE 
BROCKPORT 
BUFFALO FALCONER 
CANASTOTA FORT EDWARD 

CARTHAGE FOR 


COBLESKILL 
CORTLAND 
COHOES 
DEPEW 
DOLGEVILLE 
DUNKIRK 

E. SYRACUSE 
FAIRPORT 


MALONE 
MEDINA 
MOHAWK 


FRANKFORT 
FREDONIA 
GENESEO 
GLENS FALLS 
GLOVERSVILLE 
GOWANDA 
GREEN ISLAND 
HAMBURG 
HERKIMER 
HOMER 

T PLAIN 


HUDSON FALLS 
ILION 
JAMESTOWN 
JOHNSTOWN 
KENMORE 
LACKAWANNA 
LANCASTER 
LEROY 
LITTLE FALLS 
LOWVILLE 
HUDSON 


NIAGARA FALLS 


OLEAN 
ONEIDA 
OSWEGO 
PULASKI 
LYONS 


NEWYORK MILLS ST. JOHNSVILLE 


N. TONAWANDA SARATOGA SPRINGS 


SYRACUSE 


TONAWANDA 
TROY 

UTICA 
WATERFORD 
WATERTOWN 
WATERVLIET 
WELLSVILLE 
WESTFIELD 
WHITEHALL 
WHITESBORO 
WILLIAMSVILLE 


RENSSELAER 
ROME 
ROTTERDAM 


SALAMANCA 


SCHENECTADY 
SCOTIA 
SKANEATELES 
SOLVAY 


NIAGARA::- HUDSON - 


POWER CORPORATION 
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lueat Death Used Court Decisions Are Quoted to Support 


in Favor of Mining Concern| 


Computing Gain on 
Inherited Property 
j d 1t Is Allowed for. 

Capital Improvements| 


- Made by Remainderman 
Before Selling Real Estate 


A remainderman receiving property by 
will who makes capital improvements 
thereon during his ownership of the prop- 
erty in fee is entitled to compute the in- 
come derived from @ sale of the prop- 
erty on the basis of the value of his 
interest at the time of the testator’s 
death, with an adjustment for the ex- 
penditures made, under a ruling by the 
General Counsel, 

Revenue. 


BUREAU OF INTERNAL REVENUE. 
GENERAL COUNSEL’S MEMORANDUM 6811. 
Memorandum Opinion 

CHaAREst, General Counsel.—An opin- 
ion is requested relative to the basis for 
determining gain or loss on the sale by 
A of his remainder interest acquired 
under the will of B. 

B, the testator, died Nov. —, 1921, pos- 
sessed of a farm located in Massachu- 
setts. The clause in the will by which 
this property was transferred reads as 
follows: 

“After the payment of my just debts 
and the legacies above mentioned all the 
rest, residue, and remainder of my prop- 
erty, whether real, personal, or mixed, 
I give, devise, and bequeath unto A, 
to be held by him in trust to be used for 
the care and support of his mother, C, | 
using the income thereof and s> much 
of the principal as will support her rea- 
sonably in the station of life in which 
she now lives, and until her death, and 
after her decease I hereby give, devise, 
and bequeath the residue of my estate, 
or so much thereof as shall then be re- 
maining, to the said A, to hold absolutely 
for his own use forever,” 


Deduction Affirmed | 


C, the life tenant, who was 78 years | 
old at the time of the testator’s death, 
died on Aug. —, 1927. A sold the prop- 
erty about a year later and claims a de- 
duction in his 1928 income-tax return 
for a loss alleged to have been sustainea 
on the sale. There is no question but | 
that from the time of the testator’s | 
death, A intended to sell his remainder | 
interest as soon as the life tenant died, | 
and to that end made extensive capital | 
improvements while the life tenant lived. | 
Since the holding, improving, and selling | 
of the property constituted a transaction | 
entered into for profit, the loss incurred | 
on the sale of the property is deductible. 
(See appeal of Robert W. Williams, Exec- 
utor, 1 B. T. A., 1101.) | 

Section 113 (a) 5 of the revenue act 
of 1928 provides in part: | 

If personal property was acquired by} 
specific bequest, or if real property was | 
acquired by general or specific devise or by} 
intestacy, the basis shall be the fair market | 
value of the property at the time of the} 
death of the decedent. * * * 

Article 596, Regulations 74, prowiges | 
in part: ery 

In the following cases the basis for de-/ 
termining gain or loss from the sale or | 
other disposition of property acquired after | 
Feb. 28, 1913, shall be the fair market value | 
of the property at the time of the death of | 
the decedent: 

(2) Real property acquired by general! 
or specific devise or by intestacy; and * * *. 


Appraised for Tax | 


The remainder to A was a vested re- 
mainder, although there was the possi- 





hausted in support of the life tenant in} 
accordance with the terms of the will. 
(O. D. 694, C. B. 3, 53.) Under the pro- 
visions just quoted the basis for deter- | 
mining gain or loss on sale of A’s in-| 
terest was its value at the time of the| 
decedent’s death. (S. O. 35, C. B. 3, 50; 
O. D. 694, supra.) The fact that the life| 
tenant died prior to the sale of the re-| 
mainder does not result in a new de- 
termination of value as of the date of 
the later death. (See Ithaca Trust Co., 
Executors, v. United States, 279 U. S., 
151, Ct. D. 61, C. B. VIII-1, 313.) Nor | 
does the possibility of exhaustion of the} 
corpus, under the facts of the instant! 
prevent a valuation of the re-) 
mainder at the time of the testator’s| 
A similar provision to the one} 
here in question existed in the case of the} 
Ithaca Trust Co. v. United States, supra, 
and despite it the Supreme Court held} 
that the remainder interest was capable 
of valuation. Speaking through Mr. Jus- | 
tice Holmes, the court said: 

“The principal that could he used was 
only so much as might be necessary to 
continue the comfort then enjoyed. The 
standard was fixed in fact and capable of 
being stated in definite terms of: money. 
It was not left to the widow’s discre- 
tion. * * * There was no uncertainty ap- 
preciably greater than the general un- 
certainty that attends human affairs.” 

It is further provided in article 596, 
Regulations 74: 

For the purposes of this article, the value 
of property as appraised for the purpose of 
the Federal. estate tax or in the case of es- 
tates not subject to that tax, its value as 


appraised in the State court for the purpose ; 


of State inheritance taxes shall be deemed 
to be its fair market value at the time of 
the death of the decedent. 


Full Cost Not to Be Added 


Reference is made by A to the provi- | 


sion for valuing remainder interests in 


Massachusetts as of the time of their! 


coming into possession, and on the basis 


of that provision he claims that he is en- | 


titled to a valuation under the provisions 


of article 596 as of the time of the life| 


tenant’s death. It was not intended by 
the provisions of article 596 that a value 
determined by State law as of an entirely 
different time should be taken for the 
basic value prescribed by the Federal law | 
as of the time of the testator’s death.| 
’ Moreover, under the Massachusetts law | 


" zemainders may at the option of the ben- | 
| eficiary be valued as of the time of the| 
(See chapter 65, section | 


’ testator’s death. 
' 14, Genera! Laws of Massachusetts, 1921.) 
_ The basis to A, therefore, was the value 
| of his interest at the date of the testa- 
| tor’s death on Nov. —, 1921. 
A is entitled to an adjustment to this 
basis for the cost of capital improve- 
| ments made by him while the life tenant 
‘was in possession. He is. not entitled, 
| however, to add the full cost of the im- 
provements te the basis. A’s mother 
| Was entitled to the use of the improve- | 
"ments during her lifetime. That por- 
“tion of the cost of the improvements at- 
+ lbutable to her life interest represented 
@ gift to her. This conclusion is sup- | 
‘Ported in principle by Office Decision | 
Bi7 (C. B. 4, 45) and also by the deci- | 
fion of the Board of Tax Appeals in| 





Tax Ruling 


— 


Inactivity of California Company Basis of Freedom From) 
State Levy on Franchise 


The decision of the State board of 
equalization of California, holding 
that the Magalia Mining Company 
is not liable to the corporation fran- 
chise tax based on net income, pub- 
lication of which was begun in The 
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Franchise Taxes A 


Tax on Inheritance 


Of Stock Owned by 


Federal Supreme Court's De-. 
cision in Minnesota ‘Case 
Said Not to Affect State’s 
Right to Impose ‘Levy 


{under the revenue acts of Feb. 24, 1919, 
jand Nov. 28, 1921 (40 Stat. 1126; 42 
Stat. 294), for the tax year ending June 
30, 1924, and for the four years immedi- 
ately preceding. The plaintiff had judg- 


Nonresident Upheld 


Inheritances 


S YLLABI 


1928 Act— 


in trust for another but with 


AutTnorizen Statements ‘Onty Art PresenTep Herein, Berna’ 
PusuisHep WITHOUT Comment By THE UNiTep States DAILy 


Index \and Digest — 
Federal Tax Decisions and Rulings 


are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards, and filed for reference. 
Gain or Loss—Basis of Determination—Property Transmitted at Death— 


Where an individual received real estate by will which was devised to him 
remainder over to the trustee, and such 


Chain Store Tax Bill" 
Changed to Conform 
To Decision of Court 


Method of Determining 
Value of ‘Good Will’ 
Fixed by Measure Pend- 


t ment below, and the United States sued | 
| United ees ae on Jan. 20, 18 | out the present — a a The —_ 
| continued as follows: question presented for decision is: Was 

The United States Circuit Court of |the defendant in error carrying on or 
Appeals has held that a corporation doing business during the period in ques- 
| which is organized to deal in property, | tion, within the meaning of the revenue 
jreal and personal, and which merely acts? If so, the judgment should be | 
| holds title to a tract of land, paying | reversed; otherwise, it must be affirmed. 
taxes thereon, and employing agents ms ‘The mere substitution of one mortgage 


State of Minnesota: 

St. Paul, Jan. 20. 
The recent decision of the Supreme 
Court of the United States involving 
Minnesota inheritance taxes does not 
prevent a State from imposing an in- 
heritance tax upon the transfer of the 


Bureau of Internal: 


make sales, not in fact made, is not en- 
gaged in business. (Lane Timber Co. v. | 
| Hynson, 4 Fed. (2nd) 666, 40 A. L. R. | 
| 1448.) This case involved the construc- | 
tion of the term “doing business” within | 
the meaning of the Federal revenue act | 
| of 1919 (40 Stat, at L. 1126), and, as we} 
have already observed, the provisions of | 


shares of stock of its corporations, even 
or one form of indebtedness for another, po ¢ | 


remainderman made capital improvements and later sold the property, the ing m New Hampshire 
basis to the remainderman was the value of his interest at the testator’s 
death and he was entitled, in the computation of income, to an adjustment State of New Hampshire: 
on account of the capital improvements.—Bur. Int. Rev. (G. C. M. 6811)— Concord, Jan. 20. 


IV U. S. Daily, 3206, Jan. 21, 1930. | Assistant Attorney General Winthrop 


No unpublished ruling or decision will be cited ur relied upon by any Womnee a “Ss ro od 
p w 

officer or employe of the Bureau of Internal Revenue as a precedent in the ||| toy" 4, ae eter un cabealdted to 4 

1 


; C ; ans ill, ich will be submitted to the 
disposition of other cases.—Extract from regulations of Commissioner of | fleas wine ft -yonets Feb. 18. The 


;new bill, Mr. Wadleigh believes, meets 





Internal Revenue. 





though such shares were owned by a} 
nonresident decedent, John F.. Bonner, | 
in charge of the inheritance tax division | 
of the attorney general’s office, has “just | 
stated, Mr. Bonner’s statement follows | 
in. full text: 

I see nothing in the decision of Farm- | 
ers Loan & Trust Company v. Minnesota 


the levy of stock assessments to pay) 
taxes and interest, the maintenance of | 
corporate existence, the sale of a right 
of way for a public road to avoid con- 
demnation proceedings, and the payment | 
of nominal salaries to the secretary and | 
president did not, without more, con-| 


| the requirements laid down by the State 
| supreme court in its recent decision (IV 
| U. S. Daily 3103:4). 

| A brief was filed in behalf of thg Na- 
|tional Chain Store Association in Bppo- 
|sition to the original bill, it was ex- 
plained. That brief said: “It is common 


Decisions of Board of Tax Appeals 


Promulgated January 17 


'that law and ours with respect to this) stitute carrying on or doing business, 


knowledge that the purpose of house 


iterm are analogous. : 

Discussing the issue the court said: 

“Plaintiff (Lane Timber. Co.) contends 
that it was not engaged in business dur- 
ing that year, and, consequently, that it 
was not liable for the tax. Whether or 
not it was so engaged is the only ques- 
tion in the case. 

“Tt is defendant’s contention that a 
corporation which does what its charter 
authorizes it to do is liable for the cor- 
poration tax, and that the plaintiff, be- 


| cause it was authorized to hold title to 


the land, and was doing so with the ex- 


pectation of selling at a profit, was | 


engaged in business. If a corporation 
is not engaged in business, it cannot 
make any difference that what it is 
doing is authorized by its charter. Own- 
ing land is not doing business, nor is 
paying taxes. Most owners of land, 
whether corporations or 
would be willing to sell at a profit.” 


individuals, | 


(IV U. S. Daily 3041) which prohibits | 
the State which creates a corporation | 
from taxing a transfer by death of 
shares of stock in the corporation owned 
by a nonresident. | 


Tax Paid Without Protest 


|within the meaning of the law. Of 
| course, we must judge the ectivities of | 
| the corporation as a whole; but, if it was | 
|not carrying on or doing business be-| 
| cause of the activities mentioned, aes 
|done nothing else, and was not subject | pe 
‘to the tax, unless, as contended by the| volved in the above case, the deceased | 
i a are, Sales cncee tee jin Pena ie ~ core eee i cl 
; : ; ; | pal an onds owned some shares | 

| gain or profit is doing business, regard- |of stock in Minnesota corporations. An 
a we mp oeee “ner a ok aoe inhertiovive pas ae noe Mapncdots = 
y cuit Co the transfer of these shares of stock | 

peals of the Second Circuit, in Eaton v.| without protest and no question was | 


| Phoenix Securities Co., 22 F. (2d) 497: | raised anywhere in the litigation on the | 





|‘We do not think that anything will be | propriety of the assessment of such tax. 
| gained by an extended discussion of | A clear distinction, for inheritance tax 
|* * * this tangled subject.’ Suffice it) purposes, exists between a bond and a! 
| to say that, under the authority of Zonne | share of stock. A bond gives the owner | 
|v. Minneapolis Syndicate, 220 U. S, 187, |no interest in the assets of the corpora- | 
| 31 S. Ct. 361, 55 L. Ed. 428; McCoach v.| tion. He is merely a secured creditor of | 
| Minehill & Schuylkill Haven R. Co., 228 | the corporation. A stockholder is a mem- 
| U.S. 295, 33 S. Ct. 419, 57 L. Ed. 842; | ber of a corporation. No court, so far as | 
| and United States v. Emery, Bird, Thayer | I am aware, has held that a State which | 





Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Subscrib- 
ers who are interested in any de- 
cision not so designated should write 
to the Inquiry Division, The United 
States Daily. 

Henrietta S. Carter, Executrix of the 
Estate of R. L. Carter, Deceased. | 
Docket No. 14669. 


Held: That petitioner’s decedent 
took title to certain shares of stock 
in 1920 and that any gain resulting 
therefrom must be taxed in that 
year. 

Evidence not sufficient to over- 
come the presumption that the Com- 
missioner correctly determined the 
profit realized by the exchange in 
1920 of a certain patent for shares 
of stock. 


Promulgated January 20 | 


Finding support for. this. view in the , Tage 
decisions of the United States Supreme pee 4 TU. (8: 8, 3 Bi Ot. 499, | 


creates.a corporation may not levy an) 


| timber in Del Norte County, acquired 


Court. in the cases of Flint v. Stone 
Tracy Co., 220 U. S. 107; McCoach -v. 
Minehill & S. H. R. Co.,.228 U. S. 295, | 
and Von Baumbach v. Sargent Lumber | 
Co., 242 U. S. 503, the court concluded | 
that the Lane Timber Co. was not “doing | 
business.” In particular, it relied upon! 


| the rule expressed in the Von Baumbach Phillips v. 


case as follows: 

“The fair test to be derived from aj} 
consideration of all of, them is between 
a corporation which has reduced its ac- 
tivities to the owning and holding of 
property and the distribution of its avails 
and doing only the acts necessary to 
continue that status, and one which is| 
still active and is maintaining its organ- 
ization for the purpose of continued 
efforts in the pursuit of profit and gain 
and such activities as are essential to 
those purposes.” 


Decision Holds Tax 
Is Laid on Activities 


Citing all of these holdings, the United 
States District Court has epitomized the 
problem thus; $ 

“These cases establish ‘that ‘this tax | 
is laid, not on the existence of the cor- | 
poration, but on its activities as such. | 
The charter powers and purposes may be | 
considered in determining whether the 
corporation is in business or out of busi- 
ness, but the use rather than the exist- | 
ence of corporate powers is the true! 
point,. If the only substantial corporate | 
activity is the ownership and preserva-| 


ition of real and personal property, the | works SRE vier points; the establishing | 
: ae . i its i > ji thich | of ga y ‘ . 
bility that the principal might be “io of its ordinary income, which gas anc water works; the manufaec- | 


arises from the property itself, rather | 
than from active use and management | 
of it, and the distribution of such| 
income to the stockholders, with only 
such corporate organization and activity 
as is necessary thereto, there is not such | 
a doing of business as is meant by the | 
act. While such activity is “business” | 
in a broad sense, a tax upon such busi- 
| ness would be in substance one on the 
mere ownership of property, becoming | 


thus a direct tax and beyond the power | 
| of Congress, except when apportioned to 
the States according to population.” 
(Nunnally Inv. Co. v. Rose, 14 Fed: (2d) 


Particularly illuminating is the recent 
holding of the United States. Cireuit 
Court of Appeals with reference to 
Hotchkiss Redwood Company, a Califor- 


| coal land in West Virginia, but as found 
| by the Court: oe he 


825, we are of opinion that the | inheritance tax on transfer of shares of | 

defendant in error was not carrying on/ stock in that corporation owned by a 

or doing business during the period in| nonresident. 

question within the méaning of the law. Levy Upheld by Supreme Court 

' “Von Baumbach v. Sargent Land Co.,| In Frick v. Pennsylvania, 268 U. S. 

242 U. S. 503, 37 S. Ct. 201, L. Ed. 460; | 473, the United States Supreme Court | 

Edwards v. Chile Copper Co., 270 U. S.| held that tangible property could be) 

452, 46 S. Ct. 345, 70 L. Ed. 678, and} taxed only in the State in which the | 
International Salt Co., 274 U.| property was physically present. The} 


|S. 718, 47 S. Ct. 589, 71 L. Ed, 1323, are} court, however, held that the State which | 


not in conflict with the earlier decisions, | creates 0 i i 
although they rater indicate that the rule |Jeyy a er = ne 
of exemption will not be extended. See, | of shares of stock therein, irrespective of | 
also, Lane Timber Co. v. Hynson (C. C.| the domicile of the deceased or the place | 
A.) 4 F. (2d) 666, 40 A. L. R. 1448; | where the stock certificates were kept. | 
Cannon v. Elk Creek Lumber Co. (C. C./ In that case the court said: 
A.) 8 F. (2d) 996; United States vy. Three; “The decedent owned many stocks in| 
Forks Coal Co. (C. ©. A.) 13 F. (2d) 631; | corporations of States other than Penn- | 
Rose v. Nunnally Investment Co. (C. C.| sylvania (the residence of the deceased) 
A.) 22 F, (2d) 102. | which subjected their transfer on death 

A similar view has been expressed |to a tax. * *.* As those States had 
with direct reference.to a mining com-| created the corporations issuing the 
pany such as the appellant. Fink Coal | stock, they had power to impose the tax | 
& Coke Co., organized under the laws | and to. enforce it by such means, irre- 
of West Virginia in 1902, was authorized | spective of the decedent’s domicile and 
—— its. charter to engage in the fol-| the actual situs of the stock certificates.” 
owing activities: y I find nothing in the opinion in the| 
tate and sale of the dgmesthe wetatgganed (oneite Remar, Hoan & Trust Company 

7 ; ‘ : 7 

shipping of coal; the manufact v. Minne inéohsistent with the fore- 


; of | goin, i i : 
coal into coke and ather products, and | ome eee ruge Prick case, 


marketing the same; the building of | f z 7 | 
houses and other buildings for the ac- | page New York: | 
commodation of employes and others; the} The recent decisi th aa. 20. | 
constructing and laying of sidings, turn- | Gourt of ae United State : th Minne. | 
pr Se — connecting their | sota inheritance tax Cane (IV U “s Daily | 
anf 7 maintains "wheats ee 3041) is the most revolutionary decision | 
and telephone _ lines Sener r | affecting death taxes ever rendered by) 

Its | that court, Seth T. Cole, counsel to the! 
State department of taxation and fi-| 


1 es- 


ture of electricity from coal or other | 


materials: the carryin i Sati 
bisiness.” ying on of mercantile | State Bar Association. 


; Pt “The court,” Mr. Cole said, “went much | 
Tax Levied on Capital | further than seemed necessary to decide | 
Stock in Controversy 


the points involved and in a broad sweep- | 
| ing opinion held that intangible personal | 
The taxes in controversy were Federal | Property owned by a person at the time | 
catpial stock taxes for the years 1919|°f his death,may be taxed but. once and | 
to 1925. During that period the cor-| that such taxation must be by the State | 
poration owned about 10,000 acres of |i" which such person was domiciled.” 
| “No longer,” he declared, “will de- 
| cedents’ estates be mulcted by duplicate | 
“The sum total of the activities of|#nd multiple taxation, but all property 
the company during the taxable years | left by a decedent will be subject to but 
1919 to 1925, inclusive, consisted of the |-one State tax, real and tangible personal 
yearly meetings of the directors and| Property by the State in which the same 
stockholders, and the assessment of the| has its actual situs and intangible per- 
stockholders to meet the expenses of | Sonal property by the State of domicile.” 
the company. The expenses consisted) ?—————EEE~ 





nia corporation owning a large ‘tract 


1906 by its predecessor, Hotchkiss Tim- 
ber.Company. Both companies held the 


| timber land for the sole purpose of own- 


{ing and holding the same and reselling 
it as a whole for profit. The transfer 
|from one corporation to the other was 
| effected in 1919. 

| Mr. Justice Rudkin reviewed the situ- 
| ation in the following language: 

| “Since its organization the new com- 
| pany has from time to time levied and 
| collected assessments on its capital stock 
; to pay taxes, interest on its bonded in- 
| debtedness, and other necessary charges 
and expenses; to avoid condemnation pro- 
ceedings it sold a strip of land to Del 
| Norte County for highway purposes for 
approximately $5,000; from November, 
1919, to June, 1923, it paid the sum ef 
$50 per month as salary to its secretary, 
and from July, 1923, to June 30, 1924, 
the president was Paid the sum of $150 
| per month on account of office expenses; 
it has at all times maintained its, ¢or- 
porate existence, and from time to ns 
has carried on negotiations through its 
president with prospective purchasers 
and brokers, looking to ‘the sale 
of its lands as a whole, but no per- 
son or agent has been employed for that 
purpose, the land has never been ad- 


| vertised for sale, and no part of it has 


been sold, except. the right of way to 
Del Norte county. Such, in brief, were 
the activities of the corporation from the 
oe of its organization up to June 30, 


1 

|of the payment of taxes, the payment|WaS not designed to overturn all pre- 
of salaries of $100 and $15 yearly to| vious decisions of the court and the 
its treasurer and secretary, respectively, | principles therein set forth. In the opin- 
and the payment for printing and post-|ion Mr. Justice Holmes, for example, 
age in connection with letters relevant | cites the Emery, Bird, Thayer case, and 
to the assessment of thé stockholders. | distinguishes it, but does not overrule it. | 
company maintained no office, Its| The decision would be unduly extended | 
books consisted of a minute book, ‘an|if it were to be held that it sets aside 
individual ledger containing the account the declaration in Flint v. Stone Tracy 
with each stockholder, a bank book and|C°., 220 U. S. 107, 31 S. Ct. 342, 55! 
| check book. At the directors’ and Ed. 389, Ann. Cas. 1912B, 1312, 
stockholders’ meetings no business was|Yrepeated in McCoach v Minehill Rail- | 
transacted other than the election of | Way case, to the effect’ that the | 
officers, the reading of the treasurer’s| corporation tax was not imposed upon| 
report, and the annual assessment upon | irrespective of their use in business, | 
|the stockholders, and, in several meet-|the . franchises of the corporation, | 
|ings, the authoritzation to option the|nor upon the property of the corpora-| 
properties mentioned, supra. | tion.” 
“During the period for which taxes| The court determined that Fink Coal | 
were collected by the defendant, the|& Coke Co, was not doing business, 

| stockholders of plaintiff company hoped | Saying: 

—possibly expected—that conditions “In view of the fact that the testi- 
would change at some future time, and|'mony shows that the plaintiff company, 
by that change they might be able -to | during the taxable periods for which tax 
mine their coal, or sell their coal lands, was paid, did not pursue its prime pur- 
at a profit.” (Fink Coal & Coke Co.| pose of mining and marketing coal, and 
v. Heiner, 26 F. (2d) 136.) did not engage in any activity whatso- 

The Court went on to say that: ever other than the maintenance of its | 

“The accepted definition of ‘business,’ | corporate existence and its ownership of 
as used in the taxing statute, is: | property, it is our opinion that the plain- 

“That which occupies the time, atten-| tiff is entitled to judgment for the! 
tion and labor of men for the purpose|@mount claimed in its statement.” 


nance, declared Jan. 18, in an address|we do not apprehend that the attorney 
at the annual meeting of the New York} general meant to advise that its ac- 


Marion M. Jackson, as Executor of the 
Estate of Mary V. Eagan. Docket 
No. 29452. 

Where a-decedent by her last will 
and testament directed that her ex- 
ecutor hold together her residuary 
estate for a long period of years 
and gave him authority and power to 
sell any part of the estate as he 
should deem best, to reinvest the 
proceeds, and to pay the income to 
certain charitable institutions for 
such period of years and upon a cer- 
tain date to distribute the estate to 
named beneficiaries, the administra- 
tion expenses deductible from the 
gross estate do not include fees paid 
to the executor for the management 
of the estate when in effect acting 
as trustee. 

The decedent directed that her ex- 
ecutor hold the residuary estate to- 
gether until the day upon which | 
her grandson, if living, should at- | 
tain, or, if dead, would have attained 








but we do not understand the attor-| 
ney general to advise that the acqui-| 
sition of lands in 1894 constitutes “do-| 
ing business” now. Certainly, such an 
interpretation of the law would do vio- 
lence to the numerous authorities which 
we have reviewed above and would be 
without support of any decision brought 
to our attention. 


It has been many years since Magalia 
Mining Company has acquired any prop- 
erty, save possibly office supplies, or the 
like, indispensable to maintenance of its 
bare corporate existence. Consequently, 





quisition 35 years ago of mining prop- 
erty, now in disuse, would involve lia- 
bility today for the privilege of “doing 
business.” 

We conclude that the appellant is not 
“doing business” within the meaning of 
the bank and corporation ‘franchise tax 


the age of 30 years, which date will 
be May 10, 1950, and until such date 
to collect the income end after ap- 
plying such part of the income as 
may be necessary in the judgment of 
the executor for the maintenance 
and expenses of the estate to pay 
the balance of the income in excess 
of such amount es might be neces- 
sary to meet the actual need at any 
t'me of the two grandchildren to 
three charitable institutions. Held, 
that the value of such bequest of 
the income to charitable institutions 
is a legal deduction from the gross 
estate under section 303 fa) (3) of 
the revenue act of 1924. 

M. 


Cummings, Samuel 


bill 401 was to compel the payment of 
|larger taxes by chain stores than those 
|to which they, in common with other 
stores, are now subjected.” 

| The full text of the redrafted bill 
follows: 

| Personal property.. Amend section 14 
|of chapter 60 of the public laws by in- 
iserting after the first subsection in said 
|section the following new subsectiom: 
|1-3. Good will. The good will of ti 
\trede or business of retail merehants 
jand shopkeepers. In determining for 
| purposes of taxation the value af the 
|good will of the trade or business of 


| retail merchants and shopkeepers the 





| Jacob F. Brown, Albert S. Howe, Harold | averege value of their stock in trade, the 
G. Adams,| gross receipts from the sale of such 


Harry P. Bradford, Edmund .F Le-| stock and-the true net income of the 


land. Docket Nos. 16469, 
16471, 16472, 164738, 16474. 

1. Wool dealer operating in 1918 
under regulations of War Industries 
Board. and later Bureau of Markets 
purporting to restrict profits is re- 
quired to include all profits of 1918 
in income of that year notwithstand- 
ing Government has instituted suit 
for alleged excess profits. 

2. Such wool regulations being 
without force to take from _peti- 
tioner any of such profits or to im- 
press them with a trust, the accrual 
thereof is not suspended until the 
outcome of the Government suit for 
the alleged excess profits. 

3. A deficiency notice containing a 
statement that an amount is deter- 
mined to be income “pending a deci- 
sion by the district court” in an un- 
related suit is a final notice of defi- 
ciency under section 274 to support a 
petition to the Board, and such 
phrase will not support a decision 
by the Board that there is no defi- 
ciency. 

4. Petitioner attacking determina- 
tion of deficiency must establish af- 
firmatively the correct determination 
and not merely that an examining 
revenue agent in a preliminary re- 
port used incorrect factors. of com- 
putation, or. incorrect, methods. or 
hypotheses in arriving at his recom- 
mendation, since respondent’s final 
determination may be correct not- 
withstanding antecedent errors. 

5. Petitioner alleged that the de- 
termination of deficiency included a 
duplication in income of an amount 
as profits which had already been in- 
cluded by petitioner as interest. He 
proved only a general bookkeeping 
practice of accruing interest on cost 


16470,|trade or business shall be considered.” 


OD 


of goods and accounting for the ex- 
cess of sale price as profit, and 
failed to prove how this practice had 
been applied so as to result in fact» 
in the duplication alleged. Held, 
that such evidence is insufficient to 
establish the error assigned. 

6. Petitioner kept his accounts and 
made his return by the accrual 
method for a calendar year. Held, 
the accrual of income from any 
profits on a “season’s business” may 
not be postponed from the end of the 
calendar’ year in question until the 
entire disposition of the “season’s 
business,” and the fact that the cal- 
endar year’s income was computed 
by apportionment on the basis of 
gross sales does not prove error i 
the determination of income in eb - 
absence of more specific evidence of 
the calendar year’s income. 

7. Petitioner assisted another by 
advances, it being understood, as 
shown by the evidence, that peti- 
tioner was to receive compensation 
by way of financing charges. bills 
therefor being rendered, without d'‘s- 
pute, petitioner keeping account 
thereof in a separate memorandum, 
although not reflected in its current 
profit and loss statements, and pay- 
ment to petitionér being ultimately 
made. Held, such financing charges 
are accrued income as earned. 

8. Petitioner in 1918 owned Japa- 
nese bonds purchased in 1916 and 
which were in possession of the 
Deutsche Bank in Berlin under se- 
questration by the German govern- 
ment. Petitioner held entitled to de- , 
duction in 1918 as a loss of the cost e 
of such bonds. , 
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THERE ARE PLENTY Of. business 


executives, probably, who take 


| Corbett, Fred E, Stewart, H. G. Cattell, | 


act, and, therefore, is not subject to taxa- 
tion thereunder. 


Pursuant to the views expressed in 
|the opinion of the board on file in this 
| proceeding, and good cause appearing 
| therefor, 
| It is hereby ordered, adjudged and de- 
|ecreed that the action of Reynold E. 
| Blight, franchise tax commissioner, in 
| overruling the protest of Magalia Min- 
ing Company, a corporation, against aj} 
| proposed assessment of the minimum 
| tax and interest thereon under chapter 
| 13, Statutes of 1929, be and the same 
| is hereby reversed. Said ruling is hereby 
set aside and said commissioner is 
hereby directed to proceed in conform- | 
ity with this order. | 
Done at Sacramento, Calif., Jan. 7,| 
1930, by the State board of equaliza-| 
tion. R. E. Collins, chairman; John C. 


ptide in using the same golden 
. oak roll-top desk they started with 
— and the same letterhead that their shipping 
clerks use. » 


But somehow, neither characteristic seems to 


belong to the present era of American business. 


attest; Dixwell L. Pierce, secretary. 
To be continued in the issue of 
Jan, 22. 
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TheWabash Railway 

offers fine, fast, thru 

service between the 
following cities: 


Chicago ana— 
St. Louis, Detroit, Buffalo, 
New York City, Hot Spgs. 





CRANE & CO., Inc. * DALTON, MASS. 
ra 


of a livélihood or profit. 
Tax Cases, 220 U. S. 107, 31 S. Ct. 
361, 56 L, Ed. 428.” 

_After extended analysis of the deci- 
sions of the United States Supreme 
Court on the subject, the district court 
concluded that: 

“Nowhere has that court laid down 


Corporation | 


Action Instituted 
To Recover Taxes 


the proposition that control over the 
proverty held must be gone before the 
corporation may claim release from the 


Desirable as “broad general policies” 
for the administration of the office of 
the franchise tax commissioner may 
be, these should never be used as a guise 
for taxing any citizen except under spe- 
cific statutory authority. Such proce- 
dure would be repugnant to our funda- 
mental conception of Ameri¢an govern- 
ment, and would deprive citizens of their 
constitutional right not to have their 
property taken save by due process of 


“The present action was instituted by 
the corporation against the United States 


j;to recover taxes imposed and colleeted 
| Ee 


Harry F. Robertson v. Commissioner (5 
B. T. A., 748, C. B. VI-1, 5), which held 
that the difference between the fair mar- 
ket value of land conveyed to near rela- 
tives for an inadequate consideration and 
the amount of such consideration con- 
stituted a gift. In the opinion of this 


| office, A’s interest in the improvements 


was that of a remainderman and should 
be treated accordingly (see Regulations 
70, 1920 edition, page 22) in determin- 
ing his gain or loss on the sale of the 
improved property after he came into 
possession, 


tax.” (Page 138) law. Whether or not the requirement 


(Ark.), Moberly (Mo.), 


Up Z St. Louis ans 
> 3 f Chi » Kansas City, De- 
. . troit, Toledo, Omaha, Des 
Moines, St. Paul, Minne- 
apolis, Denver, Salt Lake 
City, San Francisco, Los 
Angeles. 


Crane’s Bond—a 100% new white rag paper—veflects 


Detroit ax.a— 
Chicago, St. Louis, Kansas 
City, Buffalo, New York 
City, Evansville 


quality and distinction in every fibre. The slight dif- 


The court referred with approval to 
the holding in Lane Timber Co, v. Hyn- 
son, supra, and directed attention to 
the similarity between that case and 
the Fink Coal & Coke Co. case. 

Dismissing the contention that any 
of the earlier cases had been overruled 
by Edward v. Chile Copper Co., 270 

. S. 452, the court said: 

“The Chile Copper Co. case, with its 
intimation just quoted, unquestionably 
tends to limit the number of corpora- 
tions ‘not engaged in business.’ -But it 
is a case treating of the association of 
two corporations which was not the 
|ordinary relation between a parent or- 
gainzation and a holding company, and 





that a corporation must be “doing busi- 
ness” before the State can tax it is a 
wise provision, we are not called upon 
to decide. If, perchance, its enforce- 
ment seriously curtails State revenues, 
much as we might regret the conse- 
quences, we should not be justified in 
nullifying the requirement. 

In an opinion to the franchise tax 
commissioner dated Nov. 26, 
and supplemental 
Nov. 15, 1929, already mentioned, 
the attorney general has advised 
that the acquisition by a corporation 
of property essential to its primary 
purpose is “doing business.” With this 
view we are in complete agreement, 





1929. | 
to the opinion of | 


Ind.), 
South Bend (Ind.). oie 
nati, jianapolis, S$ 
Prabers (Fla), Seanenta 


ference in price between Crane's and the usual letter- 


head is a sound investment in prestige and good will. 
Kansas City «sa— 
= ae Detroit, Ft 


joing, any Wabash repre- 


No matter phee yen are 
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AvtTHorizen Statements Onty- Are Presentep Herein, Berd 
PusLisHED WitHouT COMMENT BY, THE Unirep STATES DAILY 


F oreign Trade 


Dtéline in Exports 
| To Orient Expected 
To Be Temporary 


Far East Reduction of 22 Per' 


Cent Attributed to Diffi- 
cult Conditions in Japan 
And China 


By Janet H. Nunn 
Statistical Assistant, Far Eastern Section, 
Division of Regional Information, ‘ 
Bureau of Foreign and Domestic Commerce. 
A reduction of 22 per cent in American 
exports to the Far Eastern countries 
during November, 1929, was attributable 


not: only to-dullness in business condi- 
tions in Australia, the Philippines and 
some of the rubber-producing countries 
of the,Qrient, but more especially to con- 
tinued difficult economic conditions in 
Japan, which have curtailed her ‘pur- 
chases of foreign products for some 
time, and to disturbed administrative 
affairs in China, which have tended to 
intimidate all trade. During the latter 
part of 1928 Chinese merchants were 
replenishing their stocks, while in the 
1929 period, they were cautiously await- 
ing the outcome of another trade dis- 
ruption. 

As a result of this situation, total 
exports from the United States to the 
Orient during November, 1929, amount- 
ig t6 $69,272,000, represented a decline 
of $19,622,000, compared with the total 
of $88,894,000 for November, 1928. Fur- 
ther evidence that the decline was tem- 
porary, rather than the result of funda- 
mental weakness, however, is shown by 
the fact that the November total was 
well above the monthly average for the 
11 months for either 1928 or 1927. The 
heaviest losses incurred were in export 
sales of lumber, gasoline, raw cotton, 
machinery, tobacco products and auto- 
mobiles. 


November Imports Higher 


During November, India bought 12 per 
ceftt'more American goods than for the 
corresponding month in 1928, while New 
Zealand followed with an increase of 61 
per cent in its purchases and Indo-China 
with 34 per cent, more than half of which 
was expended upon mineral oils. Each 
of the other Oriental countries, however, 
reduced its takings in ratios varying 
from 16 per cent for Malaya to 27 per 
cent for the Philippines. 

In contrast, the continued demand by 
American manufacturers for Oriental 
raw products, partially due to lower 
prices, raised total imports from the 
Far East into the United States for No- 
vegpber to $98,651,000, a gain of $12,- 
368,000, or 14 per cent, over the total 
of $86,283,000 for the 1928 period. This 
increase was due largely to heavier re- 
quirements of silk and jute products, 
tin and sugar. 

Compared with exports during Oc- 
tober, 1929, our November shipments to 
the countries of the Far Eastern area 
were approximately 14 per cent lower— 
a Joss traceable largely to a considerable 
curtailment in trade with Japan, China, 
the Philippine Islands, Australia, and 
Netherland East Indies. Exports to 

ndia, New Zealand, and Indo-China con- 
tinued to increase. 


Tobacco Sale Greater 


Notwithstanding heavy purchases of 
raw and manufactured jute and crude 
rubber, United States imports from the 
Orient for November, 1929, declined by 
5 per cent from $104,616,000 to $98,651,- 

The combined value of our import 
and export trade with the Orient, there- 
fore, aggregating $167,923,000 was 9 per 
eent less than for the previous month 
when it amounted to $185,632,000. It was 
also 4 per cent below the combined total 
of $175,177,000 for November, 1928. 

During November, 1929, the United 
States sold Japan more than 10 times as 
much tobacco as for the previous month, 
three times more kerosene, and 100 per 
cent more paraffin wax, besides larger 
quantities of fuel oil, raw cotton and 
rosin, but less iron and steel, lumber, 
wheat and automotive products. Ac- 
cordingly total exports from the United 
States to the Japanese markets declined 
by 14 per cent from $31,362,000, the 
figure for October, to $28,097,000. The 
total for November was 24 per cent less 
tha} for the corresponding month in 
1928, but a contributing factor in this 
Fagg ea was a decline in prices paid 

1 American staples, as well as a re- 
duction in volume. Imports of Japanese 
products into the United States for No- 
vember, 1929, amounting to $39,240,000 
were 7 per cent below those for October, 
a difference chargeable to a general de- 
— in all purchases rather than to silk 
only. 


Exports from the United States to the | 


whole of China during November, 1929, 
which were greatly curtailed by condi- 
tions prevailing in several of the leading 
trade centers of that country, declined 
by 22 per cent from the October figure 
of $15,252,000, to $11,855,000. The only 
important items showing ‘increases were 
copper, aeroplanes and aircraft. equip- 
ment. Exports of iron and steel, ciga- 
rettes, canned milk, and leaf tobacco re- 
mained practically stationary, while 
business in other staples was dull. Some 
activity was evidenced in imports of 
furs, egg products, carpets and wool 
from China, but this was: more than out- 
balanced by a reduction in purchases of 
raw silk, goatskins, tea, wood oil and 
peanuts, which tended to reduce total 
ee at Coteane <grucetts into the 
ni ates by er cent to $9,- 
968, 000. z . 


Iron Shipments Heavier 


In contrast, United States export trade 
with India, which fluctuated widely dur- 
ing 1929, showed an increase of 11 per 
cent during November, attributable 
largely to heavier shipments of iron and 
steel, raw cotton, automobiles and rub- 
ber tires, These increases, together 
with smaller gains along other lines 
raised total exports of American goods 
to India from $4,321,000 to $4,799,000, a 
gain of 11 per cent, compared with Oc- 
tober, 1928. Since shellac was the only 
important item in imports ftom India 
showing a decline, total purchases of 
Indian products for American markets, 
advanced by 25 per cent from $9,854,000 
to $12,306,000. 

Gains in shipments.of American. lum- 
ber, machinery, and ‘iron: and steel. to 
Australia were more than outbalanced 
by a.sharp decline’ in gasoline, autonio- 
bilea and tobacco, which tended to re- 


arkets by’ $2,344,000 or 18 per cent, 
‘om $12,807,000 to $10,468,000. Because 


es United. States exports to Australian | 
f 
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Law Enforcement 


Qualifications of Prohibition A gents 


Are Explained in Training Manual) Farmin 


Personnel Required to Study Laws on Arrests and Searches 
So as to Handle Cases Legally 


A: monograph on “The Method of 
Training Enforcement Personnel | 
Upon Their Duties and Limita- 
tions Under the Law” hae been dis- 
tributed among Federal personnel 
enforcing the prohibition law. 

The. Commissioner of Prohibition, 
James M. Doran, wrote an article 
describing the handbook. Publica- 
tion of the full text of Mr. Doran’s 
article was begun in the issue of 
Jan. 20 and. concludes: 

“They are especially well qualified to 
direct ‘investigations leading up to the! 
apprehension of ringleaders in large 
liquor conspiracies. 

“An enforcement officer immediately 
begins work on the assignments that are 
given him. He does not know whether 
the case assigned to him will be a small, 
petty violation or a large conspiracy in- 
volving a number of persons. 

Must Be Able to Handle 

Any Type of Case 
“He must be able to handle any kind 

of case, which might arise, the day he 

assumes duty. He must know the essen- 
tial elements of the crime in the cases 
under investigation. He must be able 
to determine the value of evidence. He 


must also be able to identify the compli- 
cated processes, apparatus, and subter- 


is investigating, he employs certain well- 
known methods in developing his case 
and securing evidence. 

“The. samz kind of clue that would 
lead to the identity of a murderer, could 
be used in identifying the operator of 
a still. The identification and examina- 
tion of physical evidence is the same, 
regardless of the nature of the crime 
under investigation. 


“There is a right method of conduct- 
ing an investigation just as there is a 
right method of putting a watch to- 
gether. The Bureau is giving its agents 
such instructions as will develop in them 
the technique 6f skilled investigators.” 


The manual contains the following in- 
structions with reference to the use of 
firearms: 

“While it is not intended that an officer 
should remain passive and jeopardize his 
own life or the life of an associate when 
danger threatens, it is intended that ex- 
treme caution and cool deliberation 
should control his actions. An officer 
should remember that he will be held 
strictly accountable and personally re- 
sponsible for the fatal result of any use 
of firearms by him.” 

The manual lays down this rule re- 
garding the conduct of agents: 

“The fact that he is a public officer 
makes his personal conduct a public mat- 
ter, and subjects it to a closer scrutiny 





fuges used by the moonshiner, liquor 
smuggler, or bootlegger. The training 
system familiarizes the enforcement offi- 





cer with various emergencies and situ- 
ations which he may encounter in the 
performance of his duty. 

“The training program includes a study 
of the espionage act, and the method 
of securing and executing search war- 
rants. Technicalities relating to the is- 
suing and serving of search warrants 
are carefully explained. The question 
of what constitutes probable cause for 


discussed. 

“Enforcement officers are instructed 
how to determine the validity of a search 
warrant, and how to execute it. 

“The subject of arrests is carefully 
studied in order that the officers may 
be informed as to their rights in appre- 
hending violators. They are informed 
of the rights of persons arrested in or- 
der that there may be no encroachment 
on such persons. The Bureau has always 
held that every alleged offender is en- 
titled to a jury trial. The facts in the 
ease to be presented by the Government 
must be such as will convince the jury, 
beyond a reasonable doubt, that the de- 
fendant is guilty. 

“To this end agents are carefully in- 


sion of evidence. ; 
structions as to the handling of physical 
evidence. 





Agents are urged to tell the truth at 
all times, and to differentiate between 
conclusions and facts. 

“The training of law enforcement of- 
ficers of the type needed in the prohi- 
bition service'is a methodical procédure. 
It is not possible to make enforcement 
officers out of newly-appointed men by 
a graded process of assigning minor cases 
to them, and major cases to those having 
experience. Agents are carefully in- 
structed in the procedure te be followed 
when making an investigation. 

“Instructions are also given in the 
taking of written statements from such 
persons. The importance of corroborat- 
ing testimony by means of available rec- 
ords is emphasized. 


Instructions Are Given 
On Identifying Persons 


“A lecture is given on the basic prin- 
ciples of identification of persons by 
means of Bertillon measurements and 
fingerprints, as well as the identification 
of handwriting and typewriting. In- 
structions are given on how to secure 
samples of handwriting and typewriting 
to be used as evidence. 

“When officers have completed this 
course of instruction they have an en- 
tirely different conception of their duties. 
They have learned that more is required 
of them as a prohibition officer than 
wearing a badge and carrying a pistol. 

“No matter what law the criminal 
violates, he uses about the same methods 
of escaping and hiding his crime. No 
matter what kind of crime the officer 
Oe 


House Asked for Funds 
To Aid Insect Control 


A bill (H. R. 8804) enabling the Sec- 
retary of Agriculture to control emer- 
gency insect infestations on the national 
forests was introduced in the House Jan. 
18 by Representative Englebright (Rep.) 
of Nevada City, Calif. 

The bill calls for an appropriation of 
not more than $500,000 for the fiscal 
year ending June 30, 1931, and the 
same sum for each fiscal year.thereafter. 

The Secretary of Agriculture, upon 
finding by him that such an emergency 
exists would be authorized,’ notwith- 
standing any other provision of law, to 
incur obligations, approve projects, un- 





dertake and consummate work essential 
to ‘such control in each fiscal year within 
the limits of this authorization, regard- 
less of whether such sum has been ap- 
propriated. 

The bill was referred to the Commit- 
tee on Agriculture. 

OS 
tralia, amounting to $2,043,000 showed 
a gain of 6 per cent. 

The gradual improvement in business 
conditions in New Zealand was reflected 
in an increase of 11 per cent in its pur- 
chases of American products during 
November, especially automobiles, gaso- 
line and other mineral oils. Accordingly 
United States exports to New Zealand 
trade centers rose from $3,199,000 to $3,- 
557,000.. This total was also 61 per cent 
greater than for November, 1929, Im- 
ports from New Zealand, valued at 
$630,000 represented a decline of 10 per 
cent, 

The general dullness. which prevailed 
in American commerial transactions with 
the Philippines during November ex- 
tended generally to all items, The 
heaviest losses, however, were apparently 
incurred in exports of cotton cloth, ma- 
chinery, mineral oils and automobiles. 
As a result total exports from the United 
States to these islands fell off from $7,- 
953,000 to $5,989,000, a loss of $2,196,- 
000, or 256 per cent. Imports from the 
Philippines footed up $6,862,000, com- 


of some activity in the wool and hide | pared with the October re of $8,804,- 
markets, however, imports from Aus 000. ba TAR 


the issuance of a search warrant is fully 


structed in the obtaining and submis- | 
They are given in- | 


The conduct of an officer on | 
the witness stand is thoroughly discussed. | 


| than if he were a private individual. 


To be continued in the issue of 
Jan. 22. 














Survey to Disclose 


g Prospects 
For 1930 Is Started 


Economists and Statisticians 
From 45 States to Aid 
Goyernment Agencies in 
Compiling Data 


F [Continued from Page 1. 
ions during the past six years. They 
have been about 90 per cent accurate, 


according to information obtained in the 
Department. 


The 1930 report, it was announced, |g 


will be made public on Jan. 27, and the 
conferences will continue until that time. 
Although the Deepartment at first had 
expected specialists to attend from only 
41 States, it is indicated now that rep- 
resentatives will be present from every 
State before the conferences are over. 
The report, the Department explained, 
is for the purpose of helping farmers 
to plan their 1930 production. 


Committee Organized 
Committees for the conferences, which 
are being held in closed executive ses- 
sion, were organized, it was announced, 
on the following subjects: domestic de- 
mand, foreign demand, credit, farm labor 
and equipment, cotton, wheat and rye, 


i flax, rice, oats, barley, corn, beef cattle, 


hogs, dairy products, sheep and wool, 
mohair, horses and mules, poultry and 
eggs, hay and pasture, feedstuffs, po- 
tatoes, sweet potatoes, vegetables, citrus 
fruits, apples, peaches, grapes, straw- 
berries, peanuts, beans, clover and al- 


Flood Relief 


(PEARLY 


INDEX 
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Dairy Industry 


Aid for Farmers in Flood and Storm 


Areas Urged Before House Committee 


Representatives 


of Various Sections Advocate Relief at 


Hearing on Resolutions 


Representatives of various sections of 
the Chited States and of the Depart- 
ment of Agriculture testified Jan. 20 be- 
fore the House Committee on Agricul- 


at a hearing on proposed relief of 
ats in storm and flood-stricken 


areas. 
Dr. C. s 
ment of Agriculture, 
nN 
falfa seed, tobacco, sugar, honey, broom- 
corn, turkeys, tomatoes, pecans, and the 
eneral agricultural outlook. s 
All available domestic and foreign eco- 
omical information bearing on the agri- 
cultural situation, the Department said, 
has been assembled for use and interpre- 
tation by the conferees. Nearly all of 
the States, the Deparment announced, 
are planinng to issue State and regional 
outlook reports and to hold farmers’ out- 
look-meetings following the issuance of 
the national outlook report. 
Review to Be Broadcast 


This annual analysis :of prospective 
supply of, and demand for, farm prod- 
ucts will be discussed, the Department 
announced, by Alexander Legge, chair- 
man of the Federal Farm Board, Arthur 
M. Hyde, Secretary of Agriculture, and 
experts of the Bureau of Agricultural 
Economics in 2 one-hour radio review 
over the National Broadcasting Com- 
pany and affiliated stations on Jan. 27, 
over which N. A. Olsen, Chief of the 
Bureau of Agricultural Economics, will 


preside. 


W. Warburton, of the Depart- 
outlined the work 








AVOID THAT 
FUTURE SHADOW** 


By refraining from over- 

indulgence, if you would 

maintain the modern figure 
of fashion 


Avoid the snags along the common- 
sense path to fitness and fashion. Don’t 
let over-indulgence deprive you of the 


tantalizing contour of themodern figure. 
Be moderate—be moderate in all things, 
even in smoking. Eat healthfully but not 
immoderately—when your eyes are big- 
ger than your stomach, reach fora Lucky 
instead. Coming events cast their shad- 
ows before. Avoid that future shadow 
by avoiding over-indulgence if you 
would maintain the graceful, modern 
figure with its captivating curves. 
Lucky Strike, the finest Cigarette you 
ever smoked, made of the finest to- 
bacco—The Cream of the Crop—“IT’S 
TOASTED.” Everyone knows that heat 
purifies and so ““ TOASTING” not only 
_ removes impurities but adds to the flavor 
and improves the taste. 


“It’s toasted” 


*Be Moderate! .. . Don’t jeopardize the modern form by drastic diets, harmful reducing girdles, fake reducing tablets or other quack 
“anti-fat” remedies condemned by the Medical profession! Millions. of dollars each year are wasted on these ridiculous and dangerous 
nostrums. Be Sensible! Be Moderate! We do not represent that smoking Lucky Strike Cigarettes will bring modern figures or cause 
the reduction of flesh. We do declare that when tempted to do yourself too well, if you will “Reach for a Lucky” instead, you will 
thus avoid over-indulgence in things that cause excess Weight and, by avoiding over-indulgence, maintain a modern, graceful form. 


TUNE IN—The Lucky Strike Dance Orchestta, every Saturday night, 


“Coming events 
cast their. 
shadows before” 


: 


of the group which conducted the loan- 
ing of money to the farmers in the 
southeastern States in 1929, and said 
that the present situation in those States 
is little better than in previous years 
in which appropriations for relief have 
been made. 

Representative Crisp (Dem.), of Amer- 
icus, Ga., advised the Committee that in 
his judgment relief could be obtained 
sooner if the Committee would report 
out the_Smith bill (S. J. Res. 173), which 
provides for the relief of farmers and 
fruit growers in storm-swept areas of 
Alabama, Florida, Georgia, North Caro- 
lina, South Carolina and Virginia. That 
bill, he said, would authorize appropria- 
tion of $6,000,000 for carrying out the 
work. 

Dr. Warburton told the Committee 
that present conditions are the after- 
math of disasters in previous years com- 
bined with bank failures. 

Mrs. Owen (Dem.), of Miami, Fia., 
asked aid for the farmers in her con- 
gressional district. She told the Com- 
mittee that those in her State who re- 
ceived aid in previous relief programs 
had not included a certain group in her 
area and that recent winds and rains 
had destroyed crops in that section, 
making them helpless. 

Representative Simms (Rep.), of 
Albuquerque, N. Mex., advocated a reso- 
lution (S. J. Res. 73) for emergency re- 
lief of flood sufferers in the area over- 
flowed by the Rio Grande River in New 





Farm Board Grants - 
Loans to Two Dairy © 
Cooperative Groups 


Government Funds Ad- 
vanced to Cheese Concern 
In Wisconsin and Milk 
Producers in Virginia 


Loans to two dairy cooperative associa- 
tions were announced Jan. 20 by the 
Federal Farm Board. The Board’s state. 
ment describing the loans follows in full: 
text: 

The National Cheese Producers Feder- 
ation (cooperative), Plymouth, Wis., a 
loan of $150,000 for the effective mer- 
chandising of its products and another 
loan not exceeding $300,000, supplement- 
ing loans from the Federal Intermediate 
Credit Bank, St. Paul, to enable the as- 
sociation to advance to its producer mem- 
bers up to, but not exceeding, 75 per cent 
of the market value of their commodity. 

The Valley of Virginia Milk Producers 
Association, Harrisonburg, Va., a loan of 
$50,000 for the expansion of the associa- 
tion’s physical facilities, the loan to be 
secured by a first mortgage covering all 
properties of the association. 


Mexico. He outlined the conditions there 
following floods. The resolution would 
authorize appropriation of $400,000. 
Other members of the House appear- 
ing were Mr. Edwards (Dem.), of 
Savannah, Ga.; Mr. Steagall (Dem.), of 
ae Ala.; Mr. Hare (Dem.), of Saluda, 





over a coast-to-coast network of the N. B. C. 


© 1930, The American Tobacco Co., Mfra. 





CRE 3208) |__| “THE UNITED STATES DAILY: “PUESDAY, JANUARY 21, 1930 "petoume,pramoney ur a Pneer may, Bel 
_».) Federal Court Decisions »— ~». Supreme Courts: - . Claims 


, ai et | Page, and Mr. W. S. Nelson for the | . ee > SE 
uthe of Sta dent. roceedi 
’ ty te =| Journal of the Supreme Court of the | 82" sisouri pacite Raitroaa | ings of the | Index and Digest | 
. Courts Di ited Sta: |Company, petitioner, v. Mike Begley.|| Court of Claims of the a. with 
| ourts to Divorce — United States ectardivetetiae || United States= 1 Federal Court Decisions 
ry W; Consul | ‘he Supreme Court of the United | tiorari to the United States Circuit Court | Bitted by Mr. William P. Waggener and | , ; . 

et é 1ceé } peas { : ~ aoa -»|Mr. J. M. Challis for th ti , and | ‘SYLLABI are printed so that they can be cut out, pasted on Standard 
i 4 V Up held | States, at its ion on Jan. 20, handed | of Appeals for the Ninth Circuit denied. I by. Mr. Fred Reece tor te re January 20. S Siaedeindades and File Cards, and filed for reference. 


down one written opinion and rendered, No, 534. Emlenton Refining Company,’ i ‘ ; re 
: : : . three per curiam decisions. _ | petitioner v. Walter A. Chambers, Trad- | SPO" ent. a‘ : | Present: Hon. Fenton W. Booth, chief ‘onflic and Usked 
Federal Jurisdiction Denied |‘“Sustice ‘Holmes announced that the Ing 2s'C. 1. P. Chambers & Co. eit. Pe.|_ No. 588. E, W. Roach;! petitioner, v., justice; and .Hons. Samuel Jordan || Courts Concurrent and Conflicting Jarledi raap tis vale nh Soe 
rem Court in| °"* had found probable jurisdiction | tition for writ of certiorari to the United | Los Angeles & Salt — ee Com-| Graham, William R. Green, Benjamin H. The whole subject of the domestic relations of husband and wife, parent and 
By Sup =~ MD. over three appeals and that the con-| States Circuit Court of Appeals for the|Pany, Petition for . rari to! | ittleton, and Thomas S. Williams, as-|{]. child, belongs to the laws of the States and not to the laws of the United 
Holding Provisions Relied | sideration a jurisdiction a Foe Third Circuit denied. | the Supreme Coot ec ae ae 28 Ue | eociate jedgee. |] States; and the courts of the United States have no jurisdiction over suits 
Not A * ] i ee th was a a . pe tion | Recess of Four the petitioner, and by Mr. George H.| Admitted to practice: J. Louis Rasp, | for divorce and alimony.—State of Ohio ex rel. Popovici, ete., v. Agler 
On Not Applicable hearings on the merits. Nine petitions | p01 Op gored Seah soc tht kerecumet | Ralph E. Updihe, and Henry L. Youne, ff ¢ S! Judges, ete. (Sup. Ct. U. 8.)—IV U, 8, Daily, 3208, Jan. 21, 1080. 
or W were : : ; : ; ke, an y L. Young. | 3 em ; : 
i ac : sn three similar petitions were granted. The court will take a recess from Mon- _No. 535, L. M. Willcuts, as Collector | cehimeaas for plaintiff: C-768, Ray & | Courts—United States Courts—Jurisdiction in General—Suits Against Rep- 
Notwithstanding the provisions of the | It was also announced that the court dav,Jan. 27, until Monday, Feb. 24,‘next. of Internal Revenue, ete., petitioner, V-| Gi, Valley R. R. C $5,588.36; D-223, Geo. | resentatives of Foreign Governments— : 
Federal Constitution and the Judicial! uid recess from Jan. 27 until Feb. 24.| No. 548. ‘The United States of Amer-| Charles W. Bunn. Petition for writ of | 9°), °° ™ = Ser Ses teas) Statutes of the United States (Judicial Code, sections 24 (18) and 266 (8)), 
Code stating that the courts of the United | “pie full text of the journal of the! ica v. Mattie Puckett Worley, adminis-| certiorari to the United States Cirenig | Be LAdany, . oft. SOR RATS staen order); |]] providing for the jurisdiction in courts of the United States over suits against 
States shall have jurisdiction over cases court for Jan. 80, fellows: tratrix, ete. Motion to advance submit-|Court of Appeals for the Eighth Circuit | 1-407, American-Hawaiian Steamship Co.,|]] consuls and vice consuls, do not purport to exclude the State courts from 
affecting and suits against consuls and | Present: Mr. Justice. Holmes, Mr. Jus-| ted by Mr. Solicitor General Hughes for submitted by Mr. Solicitor General | $14,147.40 (see order); H-438, Luckenbach |] jurisdiction except where they grant it to the courts of the United States.— 
vice consuls, among other representatives ‘tice Van Devanter, Mr. Justice McRey-| the United States of America. | Hughes, Mr. Assistant Attorney General | Steamship Co., $30,3°0.94 (see order); E- State of Ohio ex rel. Popovici, etc., v. Agler et al., Judges, etc. (Sup. Ct. 


. a " ; = , : > - 402, Westclox Co., findings f fact; plain- ily. 25 5 
of foreign governments, a court of the | 114s, Mr, Justice Brandeis, Mr. Justice) No. 426. Arthur J, Aubrey and John | Youngquist, and Mr. Sewall Key for the| tig” entitled to Sueover Contnian bY Chie? | U. S.)—IV U. S. Daily, 3208, Jan. 21,1930. 


United i he = not | ahs ee Sutherland, Mr, Justice Butler, Mr. Jus- | A. Callan, appellants, v. Mahoning Val-| Petitioner, and by Mr. Charles Bunn for | justice Booth). . il] Courte—United States CourtsJurisdiction in General—Suits Against. Rep- 
over @ suit broug vce. a th consu! | tice Sanford, and Mr. Justice Stone. ley Sanitary District, ete. Motion of | the respondent. Petitions dismissed: K-57, Home Build-| resentatives of Foreign Governments—Buits for Divorce and Alimony— 
for divorce and aoernat R aaa <a | Adrian Bonnelly, of Philadelphia, Pa.;| Arthur J. Aubrey and John A. Callan No. 587. Edwin J. Brach, Emily Upton | ers Loan Assen.;: J-255, Gotham Can Com- Under Article III eaten 2. of the Federal C stituti 2 er stions 24(18) 
Court of the United States he oD Raymond A. Johnson, of Manchester, ! to dismiss and motion of Josephine Gott-|Brach et al. petitioners, v. E. CG. Moon. | pany, judgment in favor U. S. (opinion by 4 258 8) ¢ th Tudictal Cod (U.S C. Tit, 38 on 18 sec d 371 (8)) 
Jan. 20. ‘ . , Conn.; Ralph E. Atherton, of Schenec-/lieb for leave to intervene submitted | Petition for writ of certiorari to the |Judge Green): J-675, Percival BE. Magee, pie Ag ver Maesteg Bhi: Ebel he hy Ro ef oN hon an 
The phrase “suits against consuls and tady, N. Y.; Sydney P. Chandler, of | by Mr. Harry J. Garrity. in in behalf United States Circuit Court of Appeals | judgment in favor U. S. (opinion by Judge providing that courts of the United States shall have jurisdiction: of gases 
vice consuls” appearing in the statutory Cassia Christi, Tex.: ‘David C. Broder-| of Gnunnel co the. appellants mod fer tee the Ei hth Circuit submitted by Mr. | &7ee”)- ! affecting and suits against consuls and vice consuls, among others, “Suits 
provisions must be held to refer to ordi- | oof New York Gity; Roscoe Rungs. Pauline Gottlieb ve | Edward R Johnston and Mr. Seery J | Case remanded: C-852, Chesapeake & ||| against consuls and vice consuls” must be held to refer to ordinary civil. 
nary civil proceedings, the court con-| \¢ Yason, Tex.: Thomas Penney Jr. of | No 13, Original The State of Con-|Darby for the petitioners, and by Mr. | bio Ry. (see order). ||] proceedings and not to include suits involving domestic relations of husband 
cluded, and not to suits over which, prior pualo, N. Y., and Tom W. Campbell, | necticut, complainant, v. The Common-|Joseph P. Shoup for the respondent. | Case submitted: K-268, Geo, Mangrief et al. | and wife.—State of Ohio ex rel. Popovici, etc., v. Agler et al., Judges, etc. 
to the adoption of the Constitution, cont of Little Rock, Ark., were admitted to| wealth of iacouehiionte. Leave granted i 540. Momeas! Surety is oe c =_ eee eae gee EN oe ects. (Sup. Ct. U. S.)—IV U. 8. Daily, 8208, Jan. 21, 1930. 
s } . 5 Psa . " | NO. - 4 5 y ¥, P€- | C-320 and C-321, Imperial Machine Co., a ts ae : oo 
Soar belonged to the ecclesiastica : practice. ; to file substitute brief of the defendant! titioner, v. Austin Machinery Corpora-| Geo. R. Shields for plaintift and JF. Moth. ||| Husband and Wife—Disabilities and Privileges of Coverture—Legal Entity 
rhe court upheld the assertion of ju- No. 35.| The State of Ohio on the in opposition to (1) motion to dismiss | tion et al. Petition. for writ of certiorari |ershead for defendant; H.-366, Abby F. ||| of Wife—Changes in Common Law Rule— 
tisdiction by adBtate court of Ohio over | Tel#tion of. John C. Popovici, Abr oy the defendant’s answer; (2) motion to | to the United States Circuit Court of Ap-|Means by Jno, M. Perry for plaintiff and | The legal status of a married- woman has so gradually and definitely 
a suit for divorce and alimony brought ,°% ,R¥™mania, petitioner, v. Abram W.'strike out portions of defendant’s an-  neals for the Sixth Circuit submitted by |F. K..Dyar for defendant; F-54, Cedar ||} changed in the last couple of generations by statute and decisions of the 
: Agler, Charles Krichbaum, and Edwin | swer, and reprint of answer, on motion 9° | My. Marion G. Evans and Mr. J. W. Cut- | Street Warehouse Co,, by Horace Whitman courts that the common law theory of marriage that husband and wife are 


against a vicé consul of Rumania and a|W" pieh). judges of the court of Com-|Mr. ‘Bentley W. Warr a : eas » earatne for plaintiff and J. E. Hoover for defendant; | Star =} fe + 4 Rit tuad 
citizen of that country. Jurisdiction of | \3n Pies of Btich Coletey a — er meaeieg ‘i arren for the de-/ per for the petitioner, and by Mr. William J-151, Atlas Powder Co.. by John Enrietto one legal entity has largely ceased to exist, the wife igs now a distinct legal 


Tni Ss i ah: 1 oe a eo ee ren ern P. Metcalf for the respondents. f laintiff and C. R. Pollard for defend- ||| entity, and she stands in most. if not all of the States, on terms of equality 
ape sane at ee eee _ de. writ of certiorari to the Supreme Court No. 538. Clarence L. Johnson, A. P.| x 543 Missouri i ilroad we ©-1088, ‘Tilinois Central Ry. ene oe with-her husband in respect to vroperty, torts. contracts and civil rights.—. 
vorces and alimony always has been de- 5+ the State of Ohio. Judgment affirmed | Bo ee h vt al Sisiat No, 543. Misseuri Pacific Railroa ) .» “by : J . > s ; 
nied, it was explained ae pene te Goinion ry Mr. Justice iv tate Hi ho so ice dnteeiee oe Sou in Company, petitioner, v. D. O. Ramey L. H. Cake for plaintiff and L. R. Meh’inger McCormick vy. United States. (Cust. Ct.)—IV U.S, Daily, 3213, Jan. 21, 19.0 y 

’ e 7 -osts. v y Mr. s Piy. 3 ray Commission o ou yt eta: > Oe ee ae — > ne : oa 
| Holmes. Carolina. Motion to dismiss or affirm | Petition for writ of certiorari to the Su- oot Se Husband and Wife—Personal Rights and Duties—Domicile—Agreement to 


St: © EX REL. JoHN C. POPovict, ‘ itte » | 3 ani preme Court of the State of Missouri ‘I] Maintain Separate Domiciles—Consent of Husband— 
ae eS =o - Mr. Justice Holmes Announces: Ce ae rae im . eae a ‘submitted by Mr. Harry R. Stocker and Judiciary Appointments The oitatn law rule having been so modified that a wife may now validly 
v. Orders of the Court , ‘Mr. R. E. Whiting for the appellees in| Mr. Edward J. White for the partons, | Conf dby S |}} enter into contractual relations with her husband, she may validly contract 
Asram W. AGLER ET AL, Jupces, ETC. Mr. Jaatios B81 said ‘the fl support thereof, and by Mr. L. G. South- | and Mr. Ed. L. Abington and Mr. Carl Oo rme iv enate ||] with him upon the subject of her domicile, and the husband may consent to 
Supreme Court of the United States. Mr. Justice Holmes announced the tol-' .+q for the appellants in opposition | C- Abington for the respondent. /]} a change of domicile for the wife. either expressly or impliedly.—McCormick 
P No. 35 lowing orders of the court: i theret ig 9 v. United States. (Cust. Ct.)—IV U. S. Daily, 32138, Jan. 21, 1980 
No. 35. i No. 89. The Texas & Pacific Raitway hereto. ; Cases Argued The Senate on Jan. 20 confirmed the : a fb =: ye ’ , . ne ’ 
On writ of certiorari to the Supreme! Company, petitioner, v. Mrs. Wallace | Statements Filed iB efore Court following nominations: 
asus Poumenne and MALCOM Y. Yost / Wallace Geidty, @aeaees we ge of As to Jurisdiction | No. 122, Fedéral Radio Commission ae > e Welad Doster atertey, ome Jathoon te be-sietrshal te the-weetney als. | trlet of Oregon; Albert. Walliams: to. be 
(Frank Harrison and Squire, SAN- certiorari to the Court of Civil Appeals, ‘ ae Ae The State of Florida and | petitioner, v. General Electric Company | marshal, respectively, in the eastern dis- | ict of North Carolina. United States attorney in the district of 
pERS & DEMPSEY. with them on _the | Sixth Supreme Judicial District, State of | ei ells, E. S$. Mati hews et al.. etc.,} and People of the State of New York. trict of Virginia; Ira K. Wells to be dis- | Favorable reports were ordered by. the; Wyoming; Mary O’Toole to be judge ir 
brief), for petitioner; Harry NUS-|'fexas. Per curiam: Judgment affirmed. *?P¢ ~— % The United States of Amer- | Argument continued by Mr. Betheul M. itrict judge in Porto Rico; William M.| Committee on the Judiciary. on the fol-| the District 6f Columbia Municipa? 
gacM (HeNry W. Harter JR., with | Western & Atlantic R. R. v. Hughes, ad- i ot d a eo a : jurisdiction | Webster Jr., for the petitioner, pro hac |Ivie to be United States attorney in the‘ lowing nominations: | Court; Frank M.. Breshears to be mpar- 
him on the brief), for respondents. | ministratrix, 278 U. S. 496, 498. T T. Tu, bali to ‘veg . tle, is and Mr. | vice, by special leave-of court. The) western district of Arkansas; Brownlow! John L. Day to be marshal in the dis-' shal in the district of Idaho. 
Opinion of the Court No. 470. Toeekan Blectele Company, | “x73 494. Brooks ~ Scanlon Gee peilaainis com easiest 19 apres Steuer’. wo : 
Jen. 20, 1980 |appellant, v. The City of McMinnvilie, _~ : ee pepsi. | No. 18, Original. State of Con-| 
Mr. Justice Hotes delivered the opin-| Oreg., etc., et al. Appeal from the Su- = red re I United States necticut, complainant, v. The Common- 
ion of the court. ;preme Court of the State of Oregon. diction aida kal ie has ea ak hat, wealth of Massachusetts. Argument on 
The relator was sued for divorce and Per curiam: The appeal is dismissed for joi.) and Mr “FH Pp. Adair for th , a. the motion to strike out certain parts of 
alimony in a court of the State of Ohio. | the want of a substantial Federal ques-/j4.° € appel- ‘answer and motion to dismiss answer 
He objected to the jurisdiction of the tion. Shulthis v. McDougal, 225 U. S.. xo 495. Wilson Lumber Company of | Commenced by Mr. Benedict M. Holden 
court, but the objection was overruled 561, 569; Hull v. Burr, 23: U. S. 712, pyovida, appellant, v. The Unit States 10F the complainant and continued by 
and an order for temporary alimony was _ 720; Norton v. Whiteside; 239 U. S. 144, \r america ct al. Statement as to uric. | Mi: Ernest L. Averill for the complain- 
made. He thereupon applied to the su- 147. Treating the papers whereon the Qi tion submitted by Mr. J. V Now TIS-) ant. The court declined to hear further 
preme court of the State for a writ of appeal was allowed as a petition for cer- | ¢... the:saveliant. hos rn orman | areument. 
prohibition, but upon demurrer to the | tiorari, as required by section 237 (c) of i 495. Cc T “c eotheai. tt eta eile No. 18, Original. The State of Con- 
tition the writ was denied. 119 Ohio | the Judicial Code, as amended by the! .7)05 “"*" 2 rawtord, in Bis MGi-| necticut, complainant, v. The Conimon- 
Etate. 484. A writ of certiorari was | act of Feb. 13, 1925 (c. 229, 45 Stat. 936, wealth of Massachusetts. On aensidenne | 
granted by this court. ~—P ae = mee = tion * the motions of the complainant | 
Subject Belongs to States No. 475. Southern California ison Fag " . : | to strike out certain parts of the answer 
The facts alleged a that the relator ,;Company, appellant, v. Railroad Com-| ee ae “y L. a pro seé., in| of the defendant bel to dismiss answer 
is vice consul of Rumania and a citizen | mission of the State of California, City Hecles Me TEL —e Bp oo. George H. of the defendant, and of the argument 
of that country, stationed and now resid- | of Los Angeles, a municipal corporation, us W bf omas F.. Boyd, end My. of counsel thereupon had. 
ing at Cleveland, Ohio, and it is said by | et al, Appeal from the Supreme Court °° >. ebb for the appellees in opposi- | 1+ ig now here ordered by this court 
the Supreme Court to have been conceded | of the State of California. Per curiam: | “OP * rereto. « : that the said motions be, and they are | 
at the argument that he was married to The appeal is aoe to authority Petitions Submitted hereby, denied. A : 
Helen Popovici, the plaintiff in the orig- | of section 237 (a) of the Judicial Code. as 7? ‘ : ° And it is furthef ordered by this court 
inal cae eh Stark cache Ohio, where amended by the act of Feb. 13, 1925 For W rite of Certiorari . that the complainant file its reply to the 
she resided. The relator invokes Article | (43 Stat. 986, 987), for lack of juris-| No. 503. Howard M. Hanna, as Execu-| , .cwer of the defendant within one week 
IT, section 2, of the Constitution: “The | diction on the ground that the judgment | tor, etc., petitioner, v. The United States. | ¢om this date. 
judicial power shall extend * * * to}sought to be reviewed is not ‘a,final one. | Petition for writ: of” certiorari to the “No. 17, Original. The State of New 
all cases affecting ambassadors, other| Grays Harbor Logging’ Company v. | Court of Claims submitted by Mr. Heber | Jersey, complainant, v. The State of New 
public ministers and consuls.” “In = { eae. Logging Company, 243) cae ae Pee ane y bar - | York and The City of ‘New York. Argu- 
cases affectin ambassadors, other! U.S. 251. reating the papers whereon ‘Cltor G + as * ment commenced by Mr. . Mi 
public inlatae and consuls * * * the| the appeal was allowed as a petition for Branch, Mr, Andrew D. Sharpe, Mr. | for the en inte mentor ace 
Supreme Court shall have original juris- | certiorari, as required by section 237 (c) Charles F. Kinchelloe, Mr. Fred K. Dyar,! pjainant to withdraw the motion to set 
diction”; and also the Judicial Code (act of the Judicial Code, as amended by the 29d Mr. W. Marvir Smith for the re- Conse for hearing on the bill and answer 
of Mar. 3, 1911, chapter 231), section 256, | act of Feb. 13. 1925 (ce. 229, 43 Stat. Spondent. ‘ or No. 17, Original. The State of New 
“The jurisdiction vested in the courts of | 936, 988), certiorari is denied. _ vo. 519. Jose Gandara, petitioner, Vv. Jersey, complainant, v. The State of New 
the United States in the cases and pro-| No. 454. The Corporation Commission The United States of America. Petition you. "gnd The City of New York. Leave 
ceedings hereinafter mentioned shall be of the State of Oklahoma etc., et al., ap- for writ of certiorari to the United | p.anted the defendants to file a joint 
exclusive of the courts of the several | pellants, v. William Lowe, doing business States Circuit Court of Appeals for the jnotion for the appointment of a special 
States, * * * Eighth. Of all suits and / under the trade name of Capitol Hill Gin | Ninth Circuit submitted by Mr. Edward | master by Jan. 21 on motion of Mr. 
proceedings against ambassadors, or | Company; I. Barry for the petitioner, and by Mr./ Thomas Penny J<. for the defendant the 
other public ministers, or their domestics, No. 468. Emmett Cochran et al., ap-; Solicitor General Hughes, Mr. Assistant | State of New York, and Mr. Arthur J 
or domestic servants, or against consuls | pellants, v. Louisiana State Board of Ed-| Attorney Gener&l Farnum, and Mr. w qiily for the defendant the City of 
or vice consuls.” To this may be added | ucation et al.; and Claude R. Branch for the respondent. New York. 
section 24 giving to the district court No. 509. The United States of Amer-: _ No. 520. Lektophone Corporation, pe- No. 66. The United States of America, 
original jurisdiction “Eighteenth. Of all ica, appellant, v. Francisco Unzeuta. In{titioner, v. The Rola Company. Petition appellant. v. Harry M. Wurzbach. Ar- 
suits against consuls and vice consuls;” | these eases the court finds that probable | for writ of certiorari to the United | gyed by Mr. Assistant or ré 
c Y 5 these €as E Rg FR: gued by Mr. Assistant Attorney General 
the Supreme Court, by section 233, being jurisdiction has been shown. States Circuit Court of Appeals for the | Richardson for the appellant, and by 
given “exclusively all such jurisdiction of No. 485. Gabriel Toombs, appellant, v. | Ninth Circuit submitted by Mr. William | yy. Hugh R. Robertson for the appellee. 
suits and proceedings against ambassa- Citizens Bank of Waynesboro; _ H. Davis and Mr. Charles E. Hughes for Adjourned until Jan. 21 at 12 o'clock. 


dors or other public ministers, or their No. 490. Helen M. Slemp, appellant, v. | the petitioner. ay call wi 2 as follows: N 2 
domestics or domestic servants, as a City of Tulsa et al.; and ie No. 522. Little Four Oil & Gas Com- ist aoe satan 352) = as 7 
court of law can have consistently with No. 491. J. P. Grubb, a natural per-. pany, a Trust, petitioner, v. C. G. Lewel- 130)’ 123. 164, 165, 167, 179, 188, 193 
the law of nations.” son etc., appellant, ¥. the Pablic Utili- lyn. formerly collector, ete.; and and 245. f . 
The language so far as it affects the | ties Commission of Ohio, et al. Further| No. 523. Little Four Oil & Gas Com- 
present case is pretty sweeping, but like | consideration of the question of juris-. pany, 4 Trust, petitioner v. D. B. Heiner, ee: : Se oe ee 
all language it has to be. interpreted | digtion in these cases is postponed to the Collector of Internal Revenue, etc. Pe-' |, 

in the light of the tacit assumptions upon | hgaring of the cases on their merits, tition for writs of certiorari to the Uniied b> Around Wardman Park ; 


which it is reasonable to suppose that ok ‘ 3 ‘ States Cireuit Court of Appeals for the oe 
the language was used. It has been un- Petitions for Certiorari ‘Third Circuit submitted by Mr. William revolves the brilliant social and 


derstood that “the whole subject of the Granted and Denied } 4G. Heiner for the petitioner, and by Mr. diplomatic life of the Nation’s 

Sentara ape rg of pane 0a we, j No. 530. The United States of Amet- Solicitor General Tughes, Mr. Assistant’ || Capital. Riding the bridle paths 

parent and child, belongs to the laws of f+.2°° a avi Attorney General Youngquist, Mr. Claude ndeoe 
the States, and not to the laws of the lea, petitioner, v. the Equitable Tyust Ri Branch, Mr. Sewall Key, Mr. A. H. op motuts from the Wa ” . 


vidual capacity, ete., appellant, v. Su- 
; perior Court of the State of California, | 
ete. Statement as to jurisdiction sub-| 


See snd he inaaen Ie abe for t,o, eetirant So" the Unf, Gunner, MEW Marvin Salth. MC ML 
courts of the United States over divorces ee Seer - Appesis tom the tespondents, oe Rae ee rte : ‘ : 
and alimony always has been demied. “X's 4G. The United Staten of Amer. +No. 528. Broad River Power Company a? a OR every woman there is a sermon in fections of the oral tract. Bad teeth, 
Barper <. Rauber, Ht ov. $82: Sims soy petitener Provident Trust Gos # aby Deidonery ©, State of South Garo- ia the case of this lovely Pittsburgh gitl and Pyorrhea 
Rama v. De La Rama, 201'U. 8. 308, 807. AYE °F Lens anit at e™commig- Seneral._ Petition for writ of certiorari \ eae (name withheld). Outdoors others find her Kills Germs— Destroys Odors 
A ult or divorce between the Deere sioner of lateral nevene, pedisoner #. toche Supreme Court of the Sate f : so charming, so gay. But in the drawing Since you, yourself, cannot tell when you 
the Vutted States ras atnosieved. Popo- | egal gw comgeuy: = a stm liam Marshal! Bullitt for the petitioners, | 3 room they politely avoid her. She can't have halitosis, the wise precaution is to 
j pepeviel, 00 Fe ia) 385, States Circuit Court off Appeals for, the | and by Mr. John M. Daniel, Mr. Cordie || AWE understand it. The truth is that her trou- gargle with full strength Listerine. Every 
The words quoted from the Conetitu- | Third Circuit granted, The motion to vee oe ; rae j ble, which goes unnoticed in the Open att, morning. Every night. And between 
times before meeting others. 


tion do not of themselves and without ®dvance is granted and the cases assigned {he i ibs 4 becomes instantly apparent—and offensive 
more exclude the jurisdiction of the State. 1°T hearing following the hearing of case Coal k irms Denied '@ ee ind So aga ht to tell her. It 
Plaquemine Tropical Fruit Co. v. Hender- poe St- : : ; Review in Tax Cases - — indoors. om y oug . Undiluted Listerine strikes at the cause 
son, 170 U. S. 511. The statutes do not |, No. 513. Harmar Coal Company, peti- 4 , would be a kindness. But nobody has the of odors because it’s an active—though safe 


purport to exclude the State courts from | tioner, v. D. B. Heiner, Collector of Inter- 
jurisdiction except where they grant it to nal Revenue etc. Petition for writ of Capital Stock Levy Under Reve- —germicide. Even the stubborn Staphylo- 
coccus Aureus (pus) germ is killed by it in 


courts of the United States. Therefore certiorari to the United States Circuit | 7 

they do not affect the present case if it | Court of Appeals for the Third (Cireuit nue Act to Stand i xcell, dini Se ae i 

be true, as has been unquestioned for dented. ae aa sak “rm ‘ante ae 15 seconds, Furthermore, béing a powerful 
three-quaiters of a century, that the’ No. 514. Indianola Goal Company, pe- Petitions for writs of certiorari in five ” era Me eng - f r , av iti i 

courts of the United States have no ju- | titioner, v. D. B. Heiner, Colleetgr Of In- cages involving the capital stock tax im- Gold Room are men and It's folly re that oo ore have ee rs eave ba 
sesetion over Srecce. Ht, when the Con. fool Jeavenne. ete.5 gm 2 posed by section 1000 of the revenue acts ||,\| | womem whose names are known halitosis, the unforgivable social fault. One —_ arising in the mouth. Leaves your brea 
stitution was adopted, the common under- No. 515, Indianola Cola Comjfany, pe-| of 1978 and 1921 were denied by. the isei , 
standing was that the domestic relations | titioner, v. C. C. Lewellyn, formerly Col- | Supreme Court of the United States, Jan. we SOR ‘mua, eee a EY Peer aoe eae aenan ae 


of husband and wife and parent and child | lector of Internal Revenus, ¢tc.- Peti-|o9° The Circuit Court a : 
were matters reserved to the States, | tion for writs of certiorari to the United | fhe Third Civenit” ‘held lat te som || on. the wooded heights over offender, surveys shaw. 


there is no difficulty in construing the States Cireuit Court of Appeals for the | ‘ “ : : si | looki Rock Creck Park © 
. eee 2 , y tan ee i 4 panies were “carrying on or doing busi-| |)) | ng * 
instrument accordingly and not much in| Third Circuit denied. iness,” and hence were subject to tax. | within ‘ten minutes of the 


courage to do so, Even an intimate friend 
Park. Saddle Club, playing ten- would hesitate to discuss a matter like this. 


Rich Women | Be at your best 


Halitosis is caused by eS Taree Keep Listerine handy in 


dealing with the statutes. “Suits ageinst No. 516. Bessemer Coal & Coke Com- | That decision the companies sought to center of the city—one may fermenting food particles T PASTE at 25¢ to home and office and use 


consuls and vice consuls” must be taken | pany, petitioner, v. D. B. Heiner, Col- ee pT ET o's ° : 
te refer to ordinary civil proceedings ; lector of Internal Revenue, ete.; and ee by _ sm yg tt locket enjoy all of the relaxations in the mouth. Minor in- 
and not to include what formerly would No, 517. Bessemer Coal & Coke Com- under ager Ag 4 > lo Coal ‘Co. 2 and sports of a week-end in - *. : 
have belonged to the ecclesiastical courts. | pany, petitioner, y. GC, C. Lewellyn, for- Heiner, No, 513: Sadlenala Raekoi o the country in an environment Write for our free Book of Etiquette. Address Dept. H-5, Lambert Pharmacal Co., St. Louis, Mo. 

It is true that there may be objections’ merly Collector of Internal Reyenue,! yy...’ °" 24%’ ; 7 oe ete 
oh policy to one of our States intermed- | etc. Petition for writs of certiorari to Pee yee beeen Cay ‘ HH Selenty metpopelign. 

* a te ss Tr. Stata ' Pituctis ; i » No. 5; ssemer Co 
ng with the domestic relations of an) the United States Circuit Court of Ap Coke Co. v. Heiner, No. 516, and Bease- 


official and subject of a foreign power; peals for the Thitd Circuit denied. | . ‘ 7 H lit ‘ b d d it ith 
that conceivably might rezerd jurisdic-| No. 518, P. G. Walker Jr,, 0. K. Eysen- | B17. Coal & Coke Co. v, Llewellyn, No. | L Matted ¥. ; a 1 OSI1S spares no Oo y ee en 1 wi 
tion as determined by nationality and not bach et al., petitioners, v. Traylor Engi- | °* /: - ” SESE en we Sp 

by domicil. But on the other hand if, neering & Manufacturing Company. Peti- 


as seems likely, the wife was an Ameri-| tion for writ of certiorari to the United | St#res of stock of the Harmar Coal Co.. | | 


© an citizen, probably she remained one States Cireuit Court of Appeals for the | Which in turn owned all the shares of ASHAGS Kot ES SRR SN 
» notwithstanding her marriage. Act of Lighth Circuit denied. the Indianola Coal Co., the petition @x- | |||j 
eo Sept. 22. 1922, c. 411, sec. 2; 42 Stat. No. 521. Lion Laboratories, Inc., and plained. None of the companies engeged | || || i x 
© 1021, 1022. Her position certainly is not, Max Daub, petitioners, v. Maurice Camp- | the business of mining or selling coal ASAT SENN ; 
© Jess to be considered than her husband's, | bell, Federal Prohibitién Administrator, | during the period involved, but some of | | os . % 
' and at al] events these considerations are etc., et al. Petition for writ of certiorari them held undeveloped coal lands, and 


- not for us. ‘ to the United States Circuit Court of Ap-| carried on certain transactions, such as | | semen 
Tn the absence of any prohibition in the peals for the Second Circuit denied. collecting rents, loaning and borrowing | | : UNITED REALTIES, INC. : s s 
Constitution or laws of the United States No. 527. Bank of China, Bank of Com-| money, selling securities and coal lands, D. R. LANE, President The Safe Antiseptic 
it is for the State to decide how far it munications, Exchange Bank of China/\as well as voting the stock of their sub- Gaoges 5a 
- will go. et al., petitioners, v. R. T. McDonnell, | sidiaries, the decision of the cireuit court | | , . 
Judgment affirmed. Assignee et al. Petition for writ of cer-| pointed out, pri 


dentifrices costing more $e often. 


The Bessemer Coal Co., owned all the. | 
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Dissenting Opinion of Jus. 


e 


Court Holds Previous De- 





A judgment vesting full title to 
real property in the husband, ac- 1 


gave to the husband absolute con- 2 
real property, is binding on the wife, t 
precluding her from claining an in- 
terest, though the property was pur- 
chased with her own separate money 
after marriage, the Supreme Court t 
of California has heid. 





vissenting opinion was printed in the ¢ 

issues of Jan, 18 and 20. The dis- ] 

senting opinion concludes: t 

Nor is it necessary to show fraud in } 
the procurement of the decree. That a 
fraudulent use is about to be made 
thereof is sufficient upon which a court | 
of equity may base its action. The court 
in Bradley Co. v. Bradley, supra, at 
pages 241-2, said: “And finally upon this 
subject it may be added, that relief is 
not here sought against a judgment 
fraudulently obtained. The relief is 
sought against the fraudulent use of a 
judgment obtained under a thorough un- 
derstanding between the ‘parties and in| 
furtherance of a trust relationship which 
existed between them. That such relief | 


use of a judgment not fraudulently 
obtained is well recognized in equity. | 
(Thompson vy. Laughlin, 91 Cal. 313, 27 
Pac. 752.)” 

If the husband by virtue of the Mc- 
Enerney decree could not successfully 
defend against the wife’s equitable title 
to said property, neither can_ plaintiff 
in this action do so for the plain reason 
that he is not under the showing here | 

made in any better position for he is 
not an innocent purchaser for value. This 


tice of California Supreme: tain by agreement a residence in a for- 


in the United rarmagg hr that, upon her | 

. ' visit to this country, her personal effects 
cree Was Void may be entered free from 
“person arriving in the United States 
within the meaning of the-tariff act of 


The full text of the opinion and of ried 
h e first part of Justice Preston's common law rule has largely ceased to 


civil rights. 


may now validly enter into contractual | 
relations 
validly contract with him upon the sub- 
ject of domicile, and the husband may | 
consent to a change of domicile for the 
wife, either expressly or impliedly. 


AUTHORIZED STATEMENTS ONLY ARE PreseNTED HEREIN, Bainc 


Tue Untrep States DatLy 


State Court Decisions 


| Merdict Giving Title Personal Effects of Wife Maintaining 
In Land to Husband , Separate Domicile Abroad Not Dutiable 


- | 
Bars Protest at Sale Contract With Husb 


Recognition of Status 





New York, N. Y.—A wife may main-; 


ign country apart from her husband 


duty as a 
”; 


922, the United States Customs Court 


quired at a time when the State laws aas held in ruling that the personal ef- | 


ects of Ganna Walska McCormick 


trol and management of community should have been admited free of duty | 


vecause she is a resident of France. 
The court, explaining the departure 
rom the common law fiction of the 
dentify of the wife being merged with! 
hat of her husband upon their marriage, 


stated that the legal status of a mar- 


woman has so changed that the} 
‘xist, that the wife is now a distinct 
egal entity, and that she stands on 
erms of equality with her husband in 
espect to property, torts, contracts and 


It was further held that since a wife; 


with her husband, she may 


The husband and wife iri the case be- 


fore it were held by the court to have 
agreed that the wife was to reside in, 
France apart from hér husband who was 


may be secured against the fraudulent | court’s ruling. | 





to reside in the United States. This) 
agreement was given effect by the} 
ys 1 
GANNA WALSKA McCorMICK 
Vv. 

UNITED STATES. *| 

United States Customs Court. 

Protest 314343-G-50244-28. 

| Bouvier, CAFFEY & BEALE (PHELAN | 


BEALE of counsel), for plaintiff; 
CHARLES D. LAWRENCE, Assistant At- 
torney General (Marcus  HIGGIn- 
BOTHAM, special attorney), for United! 
States. 





and to Live Apart Valid Under Modern union as justifies her in selecting another | 


| old F, McCormick at the city of Paris, 
| France; that for at least three years|merges into that of the husband, as a 
previously she had resided at-No. 14 Rue | legal sequence of the nuptial contract, and | 


|date of her marriage until the present | divorce a vinculo matrimonii or a mensa et 


| by express agreement between them the | 





Customs Duties: 


' 
| 103 A. 536, 69 N. J. Eq. 70, decided in | 
11918, the court said; | 

A husband’s domicile is the domicile of | 
the wife, and is unchangeable by her except 
with his acquiescence or consent, or for | 


such misconduct on his part inimical to the | 


domicile. ' 
t 


In the case of Rinaldi v. Rinaldi, i 
| A. 685, 94. N. J. Eq. 14, decided in 1922, | 
the court said: N j 

Upon marriage, the domicile of the wife | 


in Marriage Relation 


1922, the plaintiff was married to Har- 


de Lubeck, Paris, and during the entire | this unity of domicile, called the matri-| 
period of her marriage, and at the pres- | monial domicile, exists during coverture, 
ent time she has maintained and now | Umless the wife acquires one elsewhere by | 


maintains a home at the same address; | * ae = oe er ees eas | 
5 : are Ras . esce e, or apa on nt, © > i 
that her husband resides in the City of | conduct on his part inimical to cohabitation, | 


Chicago, State of Illinois; that from the | as woukd! secure: 6 the wits hidedee ae! 


time, they, Mrs. & Mr. McCormick, have |thoro. : Fiera View’. 188 A 
vind in tait ‘ | In the case o oyd v. Floyd, » | 

never maintained a common home; that | 595, 95 N. J, Eq. 661, decided in 1924, 

as : y : ; the court heid: 

plaintiff has during the period since they | Domicile of a wife is merged in that of 

have been married, resided apart from | her husband and is continued during cover- | 


| : ihe whi j ture unless she acquires a separate domicile 
Pee a Koalar i t ape = jelsewhere by her husband’s consent, or 
as lived in rica; tha ey are) where he abandons her or misconducts him- | 


friendly and living upon good terms; 
that they have exchanged visits; that 


self as to constitute in law a matrimonial | 
ft offense, justifying her in leaving him. 
he has visited her eyery year up tO| [n the matter of Crosby, 88 N. Y.! 
the last two years, and she ‘has vis- | Misc. 679, the wife’s residence arose in| 
ited him on three different occasions; connection with the imposition of a tax! 





remaining with him two or three months |upon her property under the New York | 
}each time, and that the plaintiff is not | transfer tax law. She and her husband | 


dependent on her husband for support. _| had been separated for 26 years. During | 

During the past couple of generations | the separation she had resided in New! 
or so the iegal status of a married woman ' Jersey and in West Virginia, where she | 
has gradually and definitely changed. | resided at the time of her death. During | 


The common law theory of marriage | the same period her husband resided in! 
There had been no judicial | : 
'clared the Patent Office is in the nature! 
‘of a mail organization, because most of | otson said. j 
|the inventors cannot appear personally 


has largely ceased to obtain. The wife |New York. 
is now a distinct legal entity. She now | decree of separation and there was no 
stands in most, if not all, of the States | evidence that the husband was guilty 
on terms of equality with her husband|of misconduct. During the period in 


in respect to property, torts, contracts | question the husband did not contribute | in 


: a f hi i hild | : 
This has .been accom. | to the support of his wife and chi ey He told the Committee that the main | 


and civil rights. bs 
plished by statute and the decisions of | and visited her only once upon the occa- 
the courts. 


riage all but lost her identity,” She was |eskdence was not that of her husband, 

in ‘condition’ bordering om slavery. he ace Juste the rae that 

By marriage the husband and wie be from that of her husband even though 

the husband. To quote from Blackstone: ont ated deca the vaio 
By marriage the husband and wife are one has been guilty of no misconduct. 


rson in law; that is the very being or » 
ck m In the matter of Florence, 54 Nun. 
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sion of their daughter’s marriage. Upon 
| these facts the court held that the wife’s | 
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Trust Partnerships: 


Effect of Measure 
To Regulate Patent — 
Lawyers Is Argued | 
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House Committee Hears Di- 
vergent Views on Scope of 
Provisions Governing Ad- 
vertising Practices 








Representative Cramton (Rep.), of | 
Lapeer, Mich., and Alexander J. Wedder- 
burn Jr., of Washington, D. C., ex-| 
pressed divergent views before the House 
Committee of Patents, Jan. 20, on the | 
Cramton bill (H. R. 699) designed to} 
prevent fraud in connection with busi- | 
ness before the Patent Office. 

. Mr. Cramton introduced into the rec- | 
ord several circulars sent out to at-| 
torneys, engineers, model makers, and 
newspapers by Mr. Wedderburn, which | 
Mr. Cramton criticized. 

Bill Said to Limit Advertsing 

Mr. Wedderburn ‘challenged Mr. Cram- | 
ton to prove that the statements were | 
false, declaring the circulars had been! 
sent out after hearings had been held | 
on a similer bill by the House Commit- | 
tee on Patents, but before amendments | 
had been made on the floor of the House. | 
He pointed out ey ee ent 
had been lost in the Senate. Mr. Wed-! i.cisiation for the past seven years. He | 
derburn objected to the present bill be- said it was the deaite of the Patent Office | 
cause he said it would prevent patent 't, establish an office where trade marks | 
attorneys from advertising. .|eould be entered at the lowest possible 

Urging the Committee to report his | cost. The existing situation which per- | 
measure favorably, Mr, Cramton de- | mits one concern to bottle up from 100 


to 1,500 names is intolerable, Mr. Rob- | 


all others; and the defendant wife fail 
the decree in such prior suit, held: 


et ux. 


Spécial Deposits— 


| 
posited in the name of the creditor w 


so deposited did not become a special 
in favor of the creditor and the credi 


Patent Office had been in favor of such | 


. 5 oats | Col. Harry Fraese, Canton, Ohfo, | 
behalf of their applications, but must | president of the American Patent Law 


Association, favored passage of the bill. | 
He said it would enable his association 
better to assist the Patent Office in en- 
forcing the ethics of the profession. | 


retain an attorney. 


feature in his bill is that persons not | 
oe, Se prastes ae Sa 
| Office wou e prevented from advertis- fe 
|ing in the press. Lawyers disbarred by| _Amasa Holcomb, of Waivers, ». C.,| 
|the Patent Office also would be prevented | said the referendum.on the bill con-) 
|from advertising in the press, he said. |ducted by the Patent Association was | 
| Lawyers’ Approval Claimed | representative and showed that the ma-| 


> : ° } 
Mr. Cramton said the bill had received | Jority of patent lawyers favored it. ing | 
| the endorsement of patent attorneys and | @8ked early passage to aid lawyers doing | 


| law associations. He said the statement |@ large foreign business. _ 
imade in some quarters that the bill| J. Austin Stone, of Washington, D. C., 
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California—Specific Performance—Contracts Enforcible—Contracts Relating 
to Real Property—Refusal of Wife to Join in Conveyanee b 

Where an action was brought for specific performance of a contract for 
the conveyance of land made by defendant husband, the title to the land 
'}] being in the husband but having been purchased after marriage with the, 
|]] separate money of the defendant wife, since the defendant wife refused to 
join in the conveyance, claiming the land as her separate property; .and 
defendant husband, prior to the action, had obtained a judgment in a suit 
under the McEnerney Act declaring that title was vested in him as 


statement finds abundant support in our 
authorities, Eversdon v. Mayhew, 65 
Cal. 163, 167, lays down the fundamenta! 
doctrine as follows: “To entitle a party 
to protection as such a purchaser he Jan. 26, 1930 
must aver and prove the possession of Youna, Jastice.—This is a suit against 
his grantor, the purchase of the prem-| the United States arising at the port of} 
ises, the payment of the purchase’ money | New York by reason of the exaction of | 
in good faith, and without notice, actual duty by the collector on a- certain modern 
or constructive, prior to and down to addition to a red velvet coat over 100 
the time of its payment, for if he had/| years old, .covered by “entry number 
notice, actual or constructive, at any | 378014. Duty was assessed thereon at 
moment of time before the payment 6f | 60 per cent ad valorem under paragraph | 
athe money, he is not a bona’ fide pur-| 1210 of the tariff act of 1922, as elothing 
Se haser.” The case of-Davis v. Ward,!and articles of wearing apparel. It is 
109 Cal. 186, is an amplification of the | claimed to ‘be free of duty under para- 
same doctrine. See, also, Henry v. | graph 1695, tariff act’ of 1922, upon the! 
Phillips, 163 Cal,/135, at page 140, and/ ground that the plaintiff is a nonresi- | 
Glenn v. Rice, 174 Cal. 269, 275. — of a Unites States, : eet of | 
: ‘ the republic o ance, and entitled to 
Adjustment Reg#ired .. | bring goods into thé United States with- 
Of course, in the event of a decree in! out.the payment of duty. 
favor of the wife, plaintiff must be I 


| Before WaAITE, YOUNG, and CLINE, Jus- 
tices. , . 
Opinion of the Court 


tpro- | 











| followsy# 


App. 140, 146. 


“enee 
Cel. ’ 
fact that even if the de- 


Blumberg: *% 
It is ‘ae a 


| during the marriage, or at least is incor 


| cover, she performs everything; and is there- 
fore called in our law-french a fenie-covert, 


| voided by the intermarriage. 
| Com, 


tected as to the item of $25-paid on ac-| Change in Common 

count of the purchase pfice of said prop- | : oT ye ‘ 

erty. Davis y.. Ward, supra; Henry vy, Larees Stertage: of Wife # 
Phillips, > aay ‘ i The: Seine portion-of paratiiph 
in fact te R at bar, Lindley’ v. | 1695 of thé Tarif act of 1922, reads as! 


Par. $695. Wearing apparel, articles of. 


porated and consolidated into that of. the | 
husband; under whose wing, protection, and 


foemina viro co-operta; is said to be a 
coveri-baron, or under the protection and 
influence of her husband, her baron, or lord; 
and her condition during her marriage is 
called her coverture. Upon this principle, 
of a union of person in husband and wife, | 
depend almost all the legal rights, duties, 
and disabilities, that either of them acquire | 
by the marriage. I speak not at present of | 
the rights of property, but of such as are 
merely personal. For this reason, a man 
cannot grant anything to his wife, or enter 
into covenant with her: for the grant 
would be to suppose her separate existence; 
and to covenant with her, would be only to | 
covenant with himself; and therefore it is | 
also generally true, that all compacts made 
between husband and wife, when single, are 





442. i 
| 


Right to Contract Includes 
| Taking Separate Domicile 


The rule is founded, said the court in| 


| the theoretical identity cf person, and of | 
interest, between husband and wife, as | 


| resident of Pennsylvania. 


legal existence of the woman is suspended } 

828, appeal dismissed 119 N. Y. 661, 
the husband had been living in New York 
City and the wife had been living apart 
from him in Philadelphia for 12 years. 
Upon the wife’s death the question of 


|her residence at the time of her death | 
|became material for the reason that if 


she were a resident of New York the hus- 


| band’s share of her estate would be more 


favorable to him than if she had died a 
There was no 
separation decree and apparently. only an 
informal arrangement as to their living 
apart. The court held that she was a 
resident of Pennsylvania, and said: 

The whole claim of the plaintiff is based 


| upon the old rule that a woman by marriage 


acquires the domicile of her husband and 
changes it with him. It is admitted that a 
wife may procure a separate domicile for 
urposes of divorce, but it seems to be 


Blackstone’s | Pit a 
ackstone’s | claimed that such domicile cannot be pro-} 


cured for any other purposes. The old rule 
in reference to the married woman’s domi- 
cile cannot, certainly, prevail in view of 
the rights which are recognized to be hers 
by the statutes. 


c The property relations between husband | 
Harteau v. Harteau (14 Pick. 181) upon | and wife have been entirely changed since | 


the rule in question has obtained, and the 
reasons for the rule no longer exist. The 


would prevent all newspaper advertising 
by attorneys practicing patent law is | 
untrue. 

| The Commissioner of Patents, Thomas | 
| E. Robertson, in asking the Committee | 
to give its approval to the measure, said} 


| 


chairman of the rules committee of the 
American Patent Law Association, gave 
similar testimony. He said the measure 
was a great improvement over present 
law. 

Although he favored the bill, E. A. 


} 
| 


| 
| 


|he had yet to hear of more than one| Bradford, of Washington, D. C., told 


| objection to the bill from the more than| the Committee a registration law is wt! 


12,000 -egistered patent attorneys. | 

| He said there is nothing in the bill; 
|to prevent inventors from employing 
draftsmen or anyone else they desire, 
| but that the bill does prevent the em- 
ployment of disbarred attorneys. He, 
cited instances of lawyers, disbarred from | 
| practicing patent law, who, he said, filed | 
|applications in the names of their} 
| clients. 

A. C. Paul, of Minneapolis, Minn. | 
chairman of the legislative committee of 
the American Bar Association, advocated 
| a favorable report on the measure. “ed 
said the bar association had endorsed 
a similar bill in 1927. He said he could| 
| see no changes in the present bill which 
would warrant a withdrawal of approval. 

At the afternoon session Jan. 18, Karl 
Fenning, of Washington, D. C., former | 
Assistant Commissioner of Patents, ad- | 
vocated a modification of the section! 





‘so important as some people would have 


the Committee believe, He said he be- 
lieved all those opposed to the measure 
protested during the referendum. 

An entry system for trade marks at 
the Patent Office was characterized as 
too complicated by Henry C. Thompson, 
Boston, Mass. He said the common law 
marks, filed with secretaries of patent 
associations, was much better and de- 
clared that since 25 associations file 
trade marks the procedure should be 
made as easy as possible. 

Opposing the measure, Robert Watson, 


| 


of Washington, D. C., declared the main | 


now 


| purpose of the bill is to carry to the} 
| courts disputes over patents. In his opin-} 
lion, he said, this would “bring about 
| blackmail and trouble where there is none 


| 


Mr. Watson said the whole purpose of | 


plaintiff of :the property and the pur- 
chase price remained unpaid, the wife | 
could, in a separate suit, sue to estab- | 
lish her interest“in said property and | 


fendant Rusband Rad made. a deed’ to | personal adornment, toilet articles, and sim-) established by law, and the presumption 


ilar pergonal. effects of persons arriving: in 
the Unitéd. States; 
include only such-articles as were acttally 
owned by them and in their possession 
abroad at .the time of or prior to -their 


but this exemption shall | 


| wife is now a distinct legal entity, having 
- ‘in the disposition of her property all the 
that. from. the nature of that relation, | pichts, and even more than a husband has 


| the home of the one is that of the other, | ever possessed, and the husband has no con- 
'and intended to promote, strengthen end | trol whatever over her movements or her 
| secure their interests in that relation, as | disposition of her property. 


dealing with the filing of fraudulent ap-| the bill is to find out moot questions and | 
plications, to make such action a mis- | make infringement suits of them. He} 
demeanor instead of perjury. Mr. Fen-|charged that Commissioner Robertson | 


|ning also offered several minor amend-| had called a meeting of patent lawyers to | 





so long as the purchase price remained | departure from a foreign country, und as 
wnpaid at the time of the institution: are-necessary: and appropriate for the wear 
of such suit by her, plaintiff would be | and use of Such persens and are intended 
without the protection afforded an inno- | for such wear and use, and. shall. not be 


cent purchaser for value and the wife’s 
claim would prevail. Henry v. Phillips, | 
supra. 5 

We then conclude that plaintiff is in 
no better position with respect to the 
transaction in question than the husband 
would be were he claiming the property | 
as against the right of the wife. 

Lastly, however, it is asserted that 
the pleadings are not in a form to per- 
mit the wife to set up her claim to-the 
property, this because in her answer she 
at no time put in issue thereby, by ‘al- 
legations of fraud or mistake, the effi- 
cacy of said McEnerney decree. It will, 
however, be noted that the allegations 
of the complaint were general as to 










w 


no intention of relying upon said decree | 
as a portion of the chain of title. This | 
being true, defendant wife could not, 
foreknow that plaintiff would so. rely | 
thereon. Under this state of facts, | 
plaint*#¥ having resorted to general “al-! 
legations, defendant replied in kind with | 
a general denial and with an allegation | 
of title in herself and she should be | 


ownership in the husband and betrayed | « 


held to apply to merchandise or articles in- 
tended for other persons or for sale; * * 
Provided further, That in case of residents 


| of. the United States returning from abroad 
; all wearing apparel, personal and household 


effects taken by them out of the, Unitéd 
States ‘to foreign countries shall be admitted 
free of duty, without regard to their yahie; 
upon their identity being established under 
appropriate rules and regulations to be pre- 


scribed by the Secretary of the Treasury; 
Provided further, That up to but not ex- 
ceeding $100 in value of articles acquired 
abroad by such residents of the United 


| States for personal or household. use or as 
'souvénirs or curios, but not bought on com- 
|mission or intended for 
| mitted free of duty. 


sale, 


The testimony shows that on Aug. 11, 





" 





real estate. The complaint was 


of in 
the ordinary form, and did not dis- 
close the origin of the plaintiif’s title. And 
we have held that in such an action, under 
such a complaint, the defendant, under 
the general denial, must be allowed to 


prove anything which would defeat the title 
offered by the plaintiff. Any other 
would place him at a great disadvantage. 
The plaintiff, not being bound to disclose 


shall be ad- | 


rule | 


offered in evidence by plaintiff in sup-|at the trial, offer any evidence of title 
port of his claim with any legitimate | which he pleases. 3 : 
defense known to the law. That this | the plaintiff, it would be manifestly unjust 


may be done has been in effect held’ exclude the defendant from proving that 
several times in this State the title offered by the plaintiff was void 


7 we for.fraud or any other reason, because he 

Examples Are Cited had not specifically set forth the facts in 

. : > ey his answer. vould require hi re- 
For example, in the case of Sparrow | ;)% S™swer It would require him to fore 
v. Rhoades, 76 Cal, 


208 ‘ .| know and avoid, by specific allegations, a 
. & » 20 , an action of | title which the plaintiff was 
ejectment in which plaintiff claimed title | disclose at all. 

. under a deed from defendant, under a | 


allowed to meet any specific document | tho title relied on in his complaint, may, | 


With such a rule as to| 


not bound to! 


See, also, Pomeroy’s Code Remedies, | 


confession and avoidance, evidence on 
behalf of defendant was held admissible 
to show that the consideration therefor | 
was illegal and the deed therefore void. | 
_In Holmes v. Salamanca etc. Co., 6 | 
Cal, App. 659, an action of ejectment | 
for unpatentefl lode mining claims, the ! 
complaint, in the usual form, alleged | 
plaintiffs’ ownership, possession and 
right of possession to said claims. and 
a@their ouster therefrom by defendants. 
The answer was a denial of ownership 
and right of possession in plaintiffs, and | 
of the ouster. Under said pleadings the | 
court held that defendants were entitled | 
to’ make any proof which would defeat 
plaintiff’s title, and might, without plead- 
ing it, introduce testimony assailing 
plaintiffs’ deraignment of title, and show 
a forfeiture by failure of plaintiffs to 
do assessment work; also, without spe- 
cially pleading it, a. valid location and 


general denial and without a plea of | 5th edition, page 908, section 555. 


This conclusion is but a natural one 


under our system of pleading and is an 
extension of the doctrine and to an extent 


the converse of it, promulgated by sec- 


tion 462 of the Code of Civil Procedure 
to the effect that the statement of any 
in the answer in avoidance 
counter- 
i claim must on the trial be deemed con- 


new maiter 


or constituting a defense or 


troverted by the opposite party. Moore 


y. Copp, 119 Calif. 429, 432; Jose Realty 


Co. vy. Pavlicevich, 164 Calif. 
Wolf v. Gall, 176 Calif. 787, 789. 


613, 616; | conferred. 


\it ordinarily exists, where union and) 
harmony prevail. But the law will rec- | 
ognize the wife as having a separate! 
;existence and separate interests andj 


* |separate rights in those cases where the 


;@xpress .object of: all proceedings is to 
tshow, that the relation itself ought to be 
\dissolved or so modified as to establish 
| separate interests. 


Mr. Justice Holmes in Williamson v. 
| Osenton, 232 U. 8S. 619, characterizes this 
rule as a vanishing-fiction. He says: 
} The only reason that could be offered for 
|not recognizing the fact of the plaintiff's 
actual change, if justified, is the now van- 
ishing fiction of: identity of person. But 
|if that fiction does not prevail over the 
fact in the relation for which the fiction 
was created: there @s no reason in the 
| world why it should be given effect in any 
other. However it may be in England, that 
in this country a wife in the plaintiff’s cir- 
cumstances may get a different domicile 
|from that of her husband. for purposes of 
| divorce is not disputed and is not open 
| to dispute (citing Haddock v. Haddock, 201 
| U, S. 562, 571). This she may do without 
necessity and simply from choice, as the 
cases show, and the change that is good 
Ves against her husband ought to be good 
as against all. In the later decisions the 
' right to change and the effect of the change 
are laid down inabsolute terms (citing 
Gordon v. Yost, 140 Fed. 79; Watertown v. 
Creaves, 112 Fed, 183) we see no reason why 
the wife who justifiably has left her hus- 
band should not have the same choice of 
domicile for an action for damages that 
|she has against her husband for a divorce. 
Though modified, the rule that a hus- 
band’s domicile is the domicile of the 
wife still obtains. It is based upon the 
|legal fiction that the identity of the 
wife is merged with that.of her husband 
upon their marriage. At the common 
|law a wife did not have the privilege 
of entering into contracts, except 
through her husband,-and the contracts 
which she made with her husband were 
void. Exceptions to this rule came to 
be recognized and- established by the 
courts, particularly in relation to domi- 
cile. It was held that through miscon- 
duct on the part of the husband. consti- 
tuting a matrimonial offense, the wife 
was justified in selecting another domi- 
/ cile, and in cases where the husband 
‘abandoned his wife, the same right was 
The courts gradually modi- 
| fied the common law rule of one identity 


: _ eevee alt ie tae aan tor hashand and wily until they feally 
volved 8 pal, y 8 -;not only recognized that a wife coul 

mee tet gia or | See, eee ee re 

y Act is owise aire r others without the aid of her hus’ 

every judgment in rem or quasi in rem| but that she could enter into doutuactual 
such as a decree of distribution, it may! relations with her husband, and thus 
always be shown, if it is a fact, that the! the legal identity of husband and wife 
decree was obtained by fraud and that) was broken. Since she has the right to 


the party obtaining it holds it in trust| make a contract with her husband, she 
|for the defrauded party, unless by so| may contract with him upon the subject 
|holding the rights of innocent third|.of her domicile. The husband may con- 
arties are affected. As was said im) sent to a change of domicile for the 


holding by one of the defendants as a 
qualified locator. 

See, also, Chrast v. O’Connor, 41 
Wash. 360, ho ge my where, in a suit 
to recover land, defendants alleged title! “The sanctity and immunity of a de-! or impli 

" ; pedi ; § ) plied. 
generally, without deraigning it, and it| cree of distribution which has become | bk 
was held ‘plaintiffs might, under a reply | final attaches to the detdee itself aod nat ms he send of Thompson v. Thompeon, 
pleading the general issue, attack a deed! to those who under it may have derived 
in defendants’ chain of title as a forgery.|an unconscionable advantage through | 
Evidence of Title Admitted fraud, gocites fe mine See, to the | 
ae ete ; +. | same effect, Mulcahey y. Dow, 131 Calif. | 
The above eases cite as authority | 7) Sohler v. Sohler, 135 Calif. $23, 380; | 
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Patent Lawyer Wanted 


Must be a member of the bar and 


have 5 to 10 years’ experience in pat- 





,. Hutchinson, 2 fis, 2 as tie i 
{@.* Mather vy. Hutchinson, 25° Wis. 2% | Parsons v. Weis, 144 Calif. 410, 419; ent maamars. | Bylenald eepectanity 
8 sald: iwi Deans’ ao ge tiie : ov jus noe . 
The evidence upon this subject was ob- Wingerter v, Wingerter, 71 Calif. 106, | catltn, eoeniiciin i +5 000 to 
jected to upon the ground that these | 110; also, the recent case of Apablasa $7,000. Address Box 300, The United 
facts were not alleged in the answer,|V¥. Sepulveda, 91 Calif. App. 232, 267) States Daily. ne 
But the action was for the recovery | Pac. 105. | an . . 






state of Walker, 160 Calif. 547, 549:' wife and such consent may be express 


To be continued in the issue of 
Jan. 22. 
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What a fast and 
GOLD does for 
nation-wide di 


| ments. | consider the proposed legislation without | 


The Commissioner of Patents, Thomas | 
'\E. Robertson, told the Committee the 





friendly. selling job OLD 
itselft In three years of 
stribution, it has put 


that buff-and-gold package in millions of 


pockets. ..and handbags!... BETTER 
TOBACCOS — that’s why their smoothness 


| is irresistible . . . 
ful... Proof?.. 
and, your throat 


their flavor more delight- 
. It’s in the first package 
can be judge and jury. 


including all interested persons. 


' 


3209) | fron 


; Hlesiderice 






ME <caasewnimahile : & 





Husband— 


inst 
ed to offer proof of the invalidity of 


The decree in the suit quieting title 
is binding and conclusive upon both defendant wife and husband, and there- 
fore plaintiff is entitled to specific performance.—Ososke v. Kalinowsky 
(Calif. Sup. Ct.)—IV. U. S. Daily, 3209, Jan. 21, 1930. 


South’ Dakota—=Banks and Banking—Functions and Dealings—Deposits— 


Where money was deposited in a bank pursuant to a statute (S. D. Code, 
Sec. 773) providing that “An obligation for the payment of money is ex- 
tinguished by a due offer of payment, if the amount is immediately de- 


ith some bank of deposit within this 


State, of good repute, and notice thereof is given to the creditor,” the money 


deposit and constitute a trust fund 
tor became a deposit creditor within 


the meaning of Chapter 104, Laws of 1925.—Nelson v. Turner County Bank. 
(S. Dak. Sup. Ct.)—IV U. S. Daily, 3215, Jan. 21, 1930. ‘ 


charge and said that while he is person- 
ally opposed to the litigation which the 
bill would bring about if enacted, he had 
submerged his views to those of the 
American Bar Association. 

All suggestions from interested per- 


sons which were thought helpful were in- 
cluded in the measure when it was 
drafted, A. C. Paul, Minneapolis, Minn., 


| told the Committee. He testified that the: 


measure was in better shape than it ever 
had been before, and asked the Commit: 
tee to report it favorably. 
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PATH of the EAGLE 


To Pittsburgh, Cleveland 
and the West 


SAVE hours of discomfort and loss 

of time by flying. Nothing could 
be more convenient. Call National 
2331 and make reservations. Our 
automobile will meet you at your 
hotel and in fifteen minute: you and 
your hand luggage will be on board 
our speedy and comfortable plane 
for the most beautiful flight in Amer- 
ica. Connections at Cleveland 
for Detroit, Chicago and the West. 


Schedule and Rates 
Leave Washington 12:30 P. M. 
Arrive Pittsburgh 2:30 P. M..$27 
Arrive Cleveland 4:00 P.M. $45 


More than 1,500,000 miles. flown 
with air mail and passengers 
without loss of a single letter or 
slightest injury to any passenger. 





Clifford Ball, Inc. 


Washington ...,.../...- National 2831 
Pittsburgh. ......4s. McKeesport 7111 
Cleveland *.........« Clearwater 1184 


Commissioner Robertson denied the| HEADQUARTERS HOOVER FIELD 





BETTER TOBACCOS .... make the difference 


net a cough in @ carioad” 
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Topical Survey of Federal Government» : 


lo 15, Parents Given 
. Dole in British Bill 


Planning Special 
‘for Pupils Who 


ondary Institutions 


By J. F. Abel 
Specialist in Foreign Education, 
United States Office of Education. 

The education (school attendance) bill, 
promised by the government of Great 
Britain, and read for the first time in the 
house of commons on Dec. 17, raises | 
a 14 to 15 the age up to which the 

lucation of the child is required by law, | 
the change to be effective Apr. 1, 1931. | 
The text of the bill and the accompany- | 
ing explanatory memorandum have just) 
been received at the Office of Education | 
in the Interior Department. | 

‘This raising of the school-leaving age | 
by one year involves the providing of an 
additional teaching staff and school rooms 
and equipment for about 400,000 children | 
and, further, the bill proposes that main- | 
tenance allowances reckoned on the basis | 
of need be paid to those parents that | 
are not easily able to do without the 
child’s income for that year. 


Committee to Be Called 


“The government estimates that the} 
extra cost, not including Scotland, of | 
putting the bill into effect will be £2,500,- | 
000 for teachers, buildings, equipment, | 
ete., and £3,000,000 for maintenance al- | 
lowances. The national exchequer will | 
bear about £2,100,000 of the former and | 
£1,800,000 or 60 per cent of the latter; | 
local taxes will provide the remaining | 
amounts. The conditions on which the | 
maintenance allowances will be granted | 
have not yet been formulated. The presi- | 
dent of the board expects to call a com- | 
mittee of representatives of tlie local | 
education authorities to help draw up} 
the regulations. Meanwhile he has stated | 
that the national grant will be limited) 
to 5-shillings or less a week per student 
and will operate for those between the | 
ages of 14 plus and 15 plus. Regula-| 
tions will be revised at the end of five| 
years. 


Industry. 


HE life and “progress of a nation 

depend in no small measure upon 

its supply of fats and oils. _These 
substances not only are an essential 
part of our diet, but they play an im- 
portant role in many industries. 


They are used in the manufacture 
of printing inks, lubricants, glycerine, 
paints, varnishes, soap, oilcloths, lin- 
oleum, artificial leather, and water- 
proofings. ‘ 

Some oils which have special and 
unique properties arte of value for 
medicinal use. Chaulmoogra and re- 
lated oils which contain glycerides of 
chaulmoogric and hydnocarpic acids 
are used in the treatment of leprosy. 


* * 





Cod liver oil, which has been used 
as a medicine for centuries, is now 
being employed in increasingly large 
quantities to prevent or cure nutri- 
tional diseases if both man and ani- 
mals. The medicinal use of castor, 
croton, and curcase oils are well 


known. 


* * #* 


AS THE population grows and indus- 
tries expand, the requirements for 
fats and oils continually increase. 


It should be understood that there 
is no distinct chemical difference be- 
tween a fat and a fatty oil. Each 
is composed chiefly of glycerides, sub- 
stances formed by the combination of 
various fatty acids with glycerine. 
Products which are liquid at ordinary 
temperatures are termed oils'and those 
which are solid are called fats. 

” - * 


Progress in the fat and oil indus- 
tries has been hampered by the lack 
of knowledge of the major and minor 
constituents of many of the vegetable 
oils. Accordingly, this laboratory de- 
termines and publishes the chemical 
composition of these substances. 


Special Training Planned 


The introduction of the bill and the | 
subsequent discussion of the cost of 
putting it into force have for a time 
drawn the attention of the British pub- | 
lic, particularly the newspapers, away 
from the important changes that must | 
be made in the organization of education | 
in England if the pupils are to reap the 
full benefit of the extra year of training. | 
This is the side of the proposal to which | 
the educators are giving most attention. | 
They are determined that the year shall 
not be merely another one of schooling | 
and are trying to work out a type of | 
training best suited for children between 
the ages of 11 plus and 15, especially for 
those that will not continue in the second- | 
ary schools and go on to the universities. | 
The government expected to pass the bill 
by December, 1930. | 


Vegetable oils from new sources 
are examined to discover the purposes 
they may serve and. whether or not 
it is feasible to produce them commer- 
cially. Methods are devised or im- 


> 


to be printed in the issue of Jan. 2 


Changes Announced — 
In Foreign Service 


State Department Order Af- 


fects 26 Assignments | Title 7—Agriculture 


A H. R. 8804. Mr. Englebright, Calif. To 
The State Department has just an-| enable the Secretary of Agriculture to con- 
nounced 26 changes occurring in the |trol emergency 
American Foreign Service since Jan. 13,4 national forests; Agriculture. . 

1930. The list, as made public by the! H- R-. 8870. Mr. Ketcham, Mich. To 
Department, follows in full: | amend the agricultural extension act so 

Ellis O. Briggs; of New York City, as-|2° to further develop the cooperative ex- 
signed third secretary of Embassy at Adena: tension ‘system by the authorization of an 
Peru, has been detailed to the Department appropriation of $980,000 per year; “Agri- 
of State. j culture. ; 

Robert D. Coe, of Cody, Wyo., now Ameri- S. 3198. Mr. Phipps. To extend to the 
can vice consul at Porto Alegre, designated | Territory. of Alaska the benefits of the act 
third secretary of Embassy and assigned to ,entitled “An act to provide for the further 
Lima, Peru. development of agricultural extension work 

Hedley V. Cooke Jr., of East Orange, N | between the agricultural colleges ‘in the sev- 
J., clerk at Edinburgh, appointed Foreign eral States receiving the benefits of the act 
Service officer, unclassified, and vice consul | entitled “An act donating public lands to the 
of career, and assigned vice consul at Edin-| Several “States and territories which~ may 
burgh, Scotland. provide ‘colleges for the benefit of agricul+ 

Raymond E, Cox, of New York, now sec- vane ma ees: irs sro aul. 2: 

naienees : > ’ all a : 
ond secretary of Embassy at London, Eng- loa the United States Ceearieat of Agri: 


land, designated first secretary there. f . ‘ 
Sheldon L. Crosby, of New York, now | culture,’ gppreves May 22, 1928; Agricul- 


serving as counsellor of Embassy at Istan- 
| Tithe 10O—Army 


bul, Turkey, designated counsellor of Em- 
bassy at Madrid, Spain. | 
Richard M. de Lambert, of Raton, N. Mex.,| H.R. 8805. Mr, Hill, Ala, To authorize 
| the -acquisition for military purposes of 
|land in the county of Montgomery, State 


third secretary of Embassy or Legation de- 
tailed to the Department, has been desig- 

| of Alabama, for use as an addition to Max- 
| well Field; Military Affairs. 


nated second secretary of Embassy or Lega- 
H. R. 8868. Mr. Drane, Fla. Directing 


tion. 
jthat suitable monuments or markers be 


} Leon Dominian, of New York, now serv- 
ing as American consul at Rome, Italy, as- 
| Placed at the site of all former forts of 


signed American consul general in charge 
at Stuttgart, Germany. 

Fayette J. Flexer, of Reddick, Ill., now 
American vice consul at Torreon, Mexico, 
assigned third secretary of Embassy at 
Havana, Cuba. | 

George A. Gordon, of New York, now first 
secretary of Embassy at Paris, France, has 
been designated counsellor of Embassy at 
Paris. | 

Christian Gross, of Chicago, Ill., now 
third secretary of Legation at Berne, Swit- 
zerland, designated second secretary there. : ; 

Randolph Harrison Jr., of Lynchburg, Va., | and Foreign Commerce. 


now American vice consul at Havana, Cuba, Title 23—Highways 


assigned American vice consul at Paris, | 
France. | H. R, 8810. Mr. Moore, Va. To amend 
Ernest L. Ives, of Norfolk, Va., now first |the act entitled “An act to authorize and 
secretary of Embassy at Istanbul, Turkey, | direct the survey, construction, and main- 
assigned first secretary of Legation at |tenance of a memorial highway to connect 
Copenhagen, Denmark. | Mount Vernon, in the State of Virginia, with 
Alfred W. Kliefoth, of Boalsburg, Pa., | the Arlington Memorial Bridge across the 
second secretary of Embassy at Berlin, Ger-| Potomac River at Washington,” by adding 
many, designated first secretary of Embassy | thereto two more sections, to be numbered 
there. sections 8 and 9; Roads. 


Lester Maynard, of San Francisco, Calif. ° . 
now American consul at Stuttgart, Germany, Title 25—Indians 
H. R, 8812. Mr. Browne, Wis. Authoriz- 


assigned American consul general at Singa- | 
|ing the Menominee Tribe of Indians to em- 


pore, Straits Settlements. 5 | 
Richard W. Morin, of Albert Lea, Minn.,| pjoy general attorneys; Indian Affairs. 
H. R. 8813. Mr. Browne, Wis. To refer 


clerk in the consulate general at Paris, 
the claim of the Menominee Tribe of¢ In- 


France, appointed Foreign Service officer, 
unclassified, and vice consul of career, and | “" wane . , 
, | dians to the Court of Claims with the right 
of appeal to the Supreme Court of the 


assigned vice consul at Paris. 
Myrl S. Myers, of Mechanicsburg, Pa., now | 9 . a , e 
American consul at Mukden, China, assigned | United States; Indian Affairs. 


| Florida; Military Affairs. 


| Title 14——Coast Guard 


S. 3183. Mr. Johnson. 


merce. 

H. R. 8867. Mr. Crosser, Ohio. To pro- 
| vide for the construction of vessels for the 
| Coast Guard for rescue and assistance work 
|on Lake Superior and Lake Erie; Interstate 


American consul general at that post. 


Gordon Paddock, of New York, now as- | 


signed as first secretary of Legation at 
Copenhagen, Denmark, assigned first secre- 
tary of Embassy at Paris, France. 

Lowell C. Pinkerton, of Louisiana, Mo., 
mow detailed as consul at London, England. 
designated Foreign Service inspector, and 


| detailed to the Department. 
Elbridge D. Rand, of Los Angeles, Calif., | 


he resigned as American consu! at Geneva, 
Switzerland. 
William W. Schott, of Leavenworth, Kans., 
third secretary of Legation at Sal Salvador, 
Salvador, designated second secretary 


ere. 
"Kenneth 8S. Stout, of Portland, Oreg., ap- 
Pointed Foreign Service officer, unclassified, 
md vice consul of career, and as a secre- 
7 in the Diplomatic Service, has been 
igned American vice consul at Teguci- 
galpa, Honduras. 
Noncareer 
W. Winthrop Burr, of Brooklyn, N.*¥., 
erican vice consul at Patras, Greece, as- 


> ———K—K——— ——_——E 


|signed American vice 
| France. 

William B. Douglass Jr., of Washington, 
|D. C., who was assigned as vice eonsul at 
| Nuevo Laredo, Mexico, will remain as vice 
consul at Chihuahua, Mexico, 

| Earl Wilbert Eaton, of Robinson, IIl., now 
| serving temporarily as American vice consul 
at Guaymas, Mexico, assigned American vice 
}consul at Mazatlan, Mexico. 

| John E, McAndrews, of Owatonna, Minn., 
now serving as vice consul at Bucharest, 
Rumania, appointed United States despatch 
agent at London, England. 

John William Scott, of Ottawa, Kans., now 
serving as clerk in the consulate general at 
Vienna, Austria, appointed vice consul at 
| that post. 
| Arthur R. Williams, of Denver, Colo., 
|American vice consul at Moncton, Canada, 
assigned American vice consul, at Nuevo 
| Laredo, Mexico, 


consul at Paris, 





In the ninth article under the subtopic “Chemicals and Allied Products,” 
G. S! Jamieson, chemist in charge of the 
oil, fat, and wax laboratory, Bureau of Chemistry and Soils, will continue his 
discussion of the work of the laboratory. ‘ 


s Introduced in 
State Legislatures 


| Title 31—Money and Finance | 


Eo eas “tnd enatl h | relief of the owners of lots in the un- 

ons on the! flooded portion of the old town site at 
| American Falls, Idaho; Irrigation and Rec- 
| lametion. 


| 


|thorizing the county of Vanderburgh, Ind. | 


the Seminole Indian War in the State of | Commerce. 


é ‘ For the relief of | or near Rouses Point, N. Y., and a point at 
certain retired Coast Guard officers; Com-|or near Alburgh, Vt.; Commerce. 


Properties of Oils and Fats ‘, 
Studied in Federal Laboratory 


Medicinal and Commercial Value of Materials Is Deter- 
mined to Assist Industries 


Topic 1—Industry: Chemicals and Allied Products 


In this series of articles presenting a topical survey of the Government are 
shown the practical: contacts between divisions and Bureaus irrespective of 
their place in the administrative organizations. The present series deals with 


By G. S. Jamieson, | 
Chemist in Charge, Oil, Fat, and Wax Laboratory, Bureau of Chemistry and Soils. 


proved for the investigation of vari- 
ous oils and the products made from 


them. 
NEW derivatives of the higher fatty 
acids are prepared and their chem- 
ical and physical properties are deter- 
mined to ascertain whether or not any 
_of these compounds may serve for the 
quantitive separation of any of these 
fatty acids from ‘each other. Also, 
various types of glycerides are being 
prepared and studied to get a more 
intimate. knowledge of their prop- 
erties, with the view of separating 
and identifying those glycerides which 
occur in fats and oils. 


» * # 


Studies are made for the purpose 
of determining the variations in the 
chemical and physical characteristics 
of the more commercially important 
vegetable oils caused by geographic 
and seasonal conditions. 


* * * ‘ 


Because of the yearly loss suffered 
by the crude oil millers, who at times 
are forced. to hold their stock for a 
considerable length of time;-the keep- 
ing quality of various oiJs is investi- 
gated to determine under what condi- 
tions the oil may be stored with the 
minimum deterioration. Also, investi- 
gations are made in connection with 
the improvement of known methods 
and in the development of new pro- 
cedures for the detection or deter- 
mination of adulterants in fats and 
oils or the products manufactured 
from them. 


Assistance is given to other Federal 
units in connection with various re- 
search problems and regulatory work, 
besides making analyses and minor 
investigations of oleaginous products 


for units that are not equipped for | 


doing this work. Also, much infor- 
mation and advice are given to those 
interested or engaged in any manner 
in the fatty oil and allied industries, 
from farmer to..consumer, as. well as | 
to students and investigators both in | 
this. country and abroad. ' 


H,.R. 8811, For the| 


Mr. Smith, Idaho. 


H. R. 8815. Mr. Sirovich, N. Y. To pro- 
vide for the discontinuance of the use of 
poison in the denaturation of alcohol; Ways 
and Means. 

S. 3189. Mr.. Blease. For the relief of | 
the State of South Carolina for damage to 
and destruction of roads and bridges by 
floods in 1929; Post Offices and Post Roads. 

S. 3199. Mr. Couzens. Authorizing re- 
funds to certain railroads of interest erro- 
neously collected on account of overpayments 
under sections 209 and 212 of the transpor- 
tation act, 1920, as amended; Claims. 


Title 33—Navigation and Navi- 
gable Waters 


H.°R. 8869. Mr. Montet, La. Granting | 
the consent of Congress to the Morgan’s | 
Louisiana and Texas Railroad and Steam- 
ship Co., to construct, maintain and op- 
erate a railroad bridge across the intra- 
coastal canal; Interstate and Foreign Com- 
merce, 


H./R. 8808. Mr. Rowbottom, Ind. Au- 
to construct, maintain, and operate a toll 
bridge across the Ohio River at or near 


Evansville, Ind.; Interstate and Foreign | 


S. 3202. Mr. Dale. To extend the time 
for commencing and completing the construc- 
tion of a bridge across Lake Champlain at 


Title 38 — Pensions, Bonuses, 


and Veterans’ Relief 


H, R. 8803. Mr. Crail, Calif. To enact 
a uniform pension law for disabilities re- 
ceived in war service and granting pensions | 
and increase of pensions to certain soldiers, | 
sailors, marines, and nurses who served | 
the United States in time of war; Pensions. 

H. R. 8814. Mr. Fitzgerald, Ohio. To 
provide for old-age pensions for persons re- 
siding in the District of Columbia; Judi- 
ciary. 

H. R. 8816. Mr. Swick, Pa. To grant a 
World War service pension to certain dis- 
abled soldiers, sailors, and marines of the 
World War; Pensions. 


Title 39—The Postal Service 


H. R. 8806. Mr. Hogg, Ind. To authorize 
the Postmaster General to impose fines on 
steamship and aircraft carriers transport- 
ing the mails beyond the borders of the 
United States for unreasonable and unnec- 
essary delays and for other delinquencies; 
Post Office and Post Roads. 


Title 42—The Public Health 


H. R, 8807. Mr. Parker, N. Y. To provide 
for the coordination of the public-health 
activities of the Government; Interstate and 
Foreign Commerce. 


Title 48—TTerritories and Insu- 


lar Possessions 
H. R. 8817. Mr. Kiess, Pa. 


To amend sec- 


i tion 29 of the act of Aug. 29, 1916, entitled 


“An act to declare the purpose of th 

of the United States to the fouee ae 
litical status of the people of the Philippine 
Islands, and to provide a more autonomous 
government for those islands”; Insular 
Affairs. 


Title 49-—Transportation 


H.R. 8809,. Mr. William E. Hull, Tl. 
To amend the act entitled “An act to reg- 
ulate interstate transportation of black 
bass,” approved May 20, 1926; Interstate 
and Foreign~Commerce, 


veyance. | 
| 


| reaus, churches, and other organizations, 


New York Extends 
Library Facilities 
To Rural Sections 


State Seeks to Reach 1,570,- 
495 Farm People; Mon- 
roe County Uses’ Motor 
Truck to Distribute Books 


Efforts are being made in the State of 
New York to carry library facilities to 
1,570,495 people living on farms and in 
communities without Ticconas service, the 


A. Lathrop, stated orally at the United 
| States Office of Education Jan, 18. ° 


The most significant move in this di- 
| rection, Miss Lathrop explained, is in 
Monroe County where a traveling li- 
brary, moving about the county in a/| 
| specially constructed motor truck, loaned | 
63,322 books in one year. 
Two States Pioneer 


Maryland and Ohio were pioneers in 
the county library movement, which is 
a very recent institution in the educa- 
| tional aspects of State governments, and 
though slow in growth, nearly 300 coun- 
ties in the United States now have in- 
troduced some kind of a ‘system whereby 
books may be made available to persons 
remote from the central library, Miss 
Lathrop pointed out. 

To understand mor@ thoroughly the 
whole problem, a survey has been made 
of the situation in New York and pub- 
|lished by the New York State College of 
sAgriculture at Cornell University, Miss; 
Lathrop said. In this survey, she con- 
tinued, the growth of the county library 


specialist in rural libraries, Miss Edith | 


New Books 


Library of Congress 


ist ied daily by the Library of Congress. Fiction, books in 
et ee ‘ficial documents and children’s books are excluded. 
Library of Congress catd number is at end of last line. 


Lea, John William. The greatest book in 

the re 7 SS — a P., 
ila., a oe : a, . 

illus. Phila ‘B., e a bine 

Turning things 


Lucas, Edward Verrall. 
"’ 183 p. N.¥ 


over; essays and fantasies. + 
E. P. Dutton and co,, 1929. 29-30431 


O'Neill, Eugene Gladstone. The Emperor 
Jones, The straw, by . . . introduction by 
Dudley Nichols. (The modern library of 
the world’s best books.) 223 p. N. Y., 
The Modern library, 1928. 29-30430 

Oxford poetry, 1929, edited by Louis Mac- 
neice and Stephen Spender. 56 p. Oxford, 
B. Blackwell, 1929. 29-30434 

Pargment, Michael S., ed. Trente-trois 
contes et nouvelles, publies avec notes, 
exercises et vocabulaire par. 410 p. N. 
Y., H. Holt and co., 1929. 29-30293 


Petty, Orville Anderson. Kindling the 
Christmas fire. 24 p. Boston, Chicago, 
The Pilgrim press, 1929. 29-30299 


Potts, Frank E. The contented canary, a 
fairy tale. 67 p. Cincinnati, O., Feicke 
printing co., 1928. 29-30427 

... Rare Lincolniana no. 37. (The Maga- 
zine of history with notes and queries. 
Extra number. no. 153 (v. 39, no. 1.). 
43 p. Tarrytown, N. Y., Reprinted, W. 
Abbatt, 1929. 29-30444 

Saurat, Denis. Blake & modern thought, 
by .. . with eight collotype plateg. 199 p. 
N. Y., L. MacVeagh, The Dial press, 1929. 

29-30433 

Shakespeare, William. The merchant of 
Venice, introduction and notes by Herbert 
Spencer Robinson, (Stratford classics.) 
158 p., illus. Chicago, Lyons & Carnahan, 
1929, 29-30296 

Stanley, Martha M. Nightie night, a farce 

in a prologue and three acts, by ...and 





movement there has been traced, illus- 
trated with maps and pictorial sketches 
of the development. 

The Monroe County. traveling library 
is an independent unit and it serves peo- 

le from the book truck by loaning 10 

ks to a family for a riod of 7 
weeks, Miss Lathrop stated, according 
to the Cornell survey. .Chemung County 
and Tompkins County, it was pointed 
out, have organized to serve hundreds of 
people otherwise inaccessible. 

Miss Lathrop stated that the survey 
declares that New York has lagged in its 
county library development, but now 
there is every assurance of establishing 
more county libraries. 


Wide Distribution 


A county library plan outlined in the 
| survey has as the apex the county board 
| of supervisors which establishes a county 
| library, or contracts with «a city or vil- 
lage library for rural service. It votes | 
'tax support for maintenance. | 
The State education department and 
| the school libraries, it is proposed, will 
| cooperate with the county library which 
is to have’a trained librarian, a head- 
quarters, and which will render service | 
throughout the county.. Books are to be | 
delivered under the plan by parcel post, | 
bus, booktruck, express, and private con- 








The distribution will be to rural} 
schools, homes, stores, granges, home bu- 


and places will be established for branch 
libraries and deposit stations. No ele- 
ment of the population desirous of taking 
advantage of the extension of library 
facilities will be ignored under such a 
plan, Miss Lathrop pointed out. | 


Changes in Status 
Of Bills 


Title 5 — Executive Depart- 
ments and Government Of: 


ficers and Employes 
H. R. 5277. To eliminate the renewal of 
oath of office of Government employes under 
certain conditions. Passed House Jan. 20. 


Title 10—Army 

H. R. 6125. For loan of War Department 
equipment to encampment of United Con- 
federate Veterans. Passed Senate Jan. 20. 
Passed House Jan. 18. 


Title 28—Judicial Code and 


Judiciary 
H, R. 1198. Authorizing United States to 
be made party defendant in any suit or 
action commenced by the State of Oregon, 
in United States District Court of Oregon 
for determining title to lands constituting 
beds of Malheur and Harney lakes, etc., and 


Adelaide Matthews. (French’s standard 
library edition.) 118 p. N. Y., S. French, 
1929. 29-30295 
tone, John Charles. The Stone arithmetic, 
teachers’ manual, grades one to seven. 
199 p. Chicago, B. H. Sanborn & co., 


1929. 29-30413 
Tennyson, Alfred Tennyson, ist baron. 
poetic and dramatic 


The works of 
Alfred lord Tennyson. 7 v. Boston, 
Houghton Mifflin co., 1929. 29-30301 
Thomson, John Arthur. Modern science; a 
general introduction by . with six 
plates and twenty-nine illustrations in 
the text. 2d ed. 210 p., illus. London, 
Methuen & co., 1929. 29-30415 
Tremeear, William James. Tremeear’s 
Canada statute citations; a collection of 
those cases of value based on the various 
statutes of Canada, decided between the 
years 1906 and 1927 and arranged under 
the appropriate sections of the Revised: 
statutes of Canada, 1927, and a collection 
of cases from 1867 to 1927 decided on the 
provisions of the British North America 
act, by John F. MacNeil. 456 p. Toronto, 
Burroughs & company (eastern), 1929. 
29-30419 
Walker, James Bradford Richmond. The 
comprehensive concordance to the Holy 
Scriptures, by ...; a practical, convenient, 


ized version. New ed. Boston, 
The Pilgrim press, 1929, 29-30421 
Wilkins, Ernest Hatch. A tentative chron- 
ological list of Petrarch’s prose letters, 
by ... 24 p. Chicago, Ill., The University 
of Chicago press, 1929. 29-30298 
Wyatt, Sir Thomas. The poetry of Sir 
Thomas Wyatt; a selection and a study. 
(An Elizabethan gallery. no, 3.) 179 p. 

London, The Scholartis press, 1929. 
29-30432 


958 p. 


Aikman, John Mulvaney. Distribution and 
structure of the forests of eastern Ne- 
braska. (Thesis (Ph. D.)—-University of 
Nebraska.) 75 p., illus. Lincoln, Neb., 
1927. 30-9 

American academy of political and social 
science, Philadelphia. 
crime problem. (Annals. vol. cxlvi, no. 
235, November, 1929.) 293 p., illus. Phila., 
The American aeademy of political and 
social science, 1929. 29-30519 

Andrews, Herbert Tom. The Christ of 
apostolic faith, by .. . with a memoir of 
the author by Jessie Forsyth Andrews. 
167 p. London, Nisbet & co., 1929. 30-20 

Association of casualty and surety execu- 
tives, New York.. Digest of workmen’s 
compensation laws.in the United States 
and territories, with annotations. 11th 
ed., rev. to December 1, 1929. Compiled 
by F. Robertson Jones. 531 p. 
Association of casualty and surety execu- 
tives, 1929. _ 29-30518 

Boss, Frederick Samuel. Marlowe and his 
circle; a biographical survey. 159 p. Oxt 
ford, The Clarendon press, 1929. 30-17 

Brown, James. The letter book of James 
Browne of Providence, merchant, 1735- 
1738, from the original manuscript in the 
library of the Rhode Island historical so- 
ciety, with an introduction by George 
Philip Krapp and a biographical sketch 
by John Carter Brown Woods. 66 p. 
Providence, Printed for the Rhode Island 
historical society, 1929. 29-22595 

Butler, Lorine Letcher. My old Kentucky 
home, 236 p. Philadelphia, Dorrance & 





conferring Federal jurisdiction: over such 
causes. Passed House Jan. 20. 

H. R. 5262. Amending section 829 of the 
Revised Statutes so as to empower Federal 
eourts to fix marshals’ fees and expenses 
for keeping boats, vessels or other property 
attached or libelled in admiralty. Passed 
House Jan. 20. ; 

H. R. 977. Establishing under the juris- 
diction of the Department of Justice a divi- 
sion of the Bureau of Investigation to be 
known as the division of identification and 
information. Passed House Jan. 20. 


Title 33—Navigation and Navi- 
gable Waters 


H. R. 5401. Consenting to construction and 
operation of free highway bridge across 
Bayou Bartholomew at or near following 
places in Morehouse Parish: Coras Bluff, 
Knox Ferry, Bonners Ferry, Parkers Ferry. 
Passed House Jan. 20. 

H. R. 5415. To legalize a bridge across the 
| Choteawhatchee River between Hartford and 
Bellewood, Ala. Passed House Jan. 20. 

S. 967. Consenting to highway bridge 
across Hudson River between Albany and 
Rensselaer, N. Y. Passed House Jan. 20. 

H. R. 238. Consenting to State of North 
| Dakota eonstruction and operation of free 
highway bridge across Missouri River at 
Fort Yates, N. Dak. Passed House Jan. 20. 

H. R. 1382. Consenting. to the Jerome 
Bridge Company’s maintenance of a bridge 
already constructed across the Gasconade 
River near Jerome, Mo. Passed House Jan. 20, 

H. R. 2673, Consenting to the Arkansas 
highway commission’s construction and op- 
eration of bridge across the Arkansas River 
near Ozark, Ark. Passed House Jan. 20. 

H. R. 3392. Consenting to Tennessee high- 
way department’s construction and operation 
of bridge across Tennessee River on the Day- 
ton-Decatur road between Rhea and Meigs 
| counties, Tenn. Passed House Jan, 20. 

H. R. 3655. Consenting to Tennessee high- 
way department's construction of a bridge 
across Clinch River, near Kingston, Tenn. 
Passed House Jan. 20. 

The following bridge bills 
to the Senate on Jan. 20: 

8. 180, S. 219, 8. 1073, S 
S. 1578, S. 2504, 8. 2590, 
8. 1187, S. 2565, S, 2566, 
8S. 1189, S: 397, S. 1268, S. 
8. 2114, S. 2491, S. 2564, S. 2668, 


Title 39—Postal Service 


H. R. 740. To increase the salaries of 
certain postmasters of the first class. 
Passed House Jan. 18. 


Title 43—Public Lands 


H. R. 156. To authorize the disposal of 
public land classified as temporarily or per- 
manently unproductive on Federal irriga- 
tion projects, Passed House Jan, 20, 


were reported 


. 1337, 
. 2763, 
. 1186, 
. 1744, 
. 2716. 


s. 
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co., 1929. 30-12 
Child, Francis. The law of divorce in New 
Jersey with procedure and forms. 724 p. 
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Makes Your 


Fire Insurance 
Rate? 


Trained experts compute it; but property 





The police and thé’ 


N. ¥., |) 





owners — individually and collectively — 
create the conditions which determine the 
cost of their fire insurance. 


Several major factors enter into the 
determination of fire insurance rates, such 
as structure, occupancy, the quality of 
private and public fire protection, exposure 
from other property and general loss 


experience. 


Surveys Available 


The agent who writes your insurance—or 
your broker—or you, yourself—can obtain 
an itemized explanation of how your insur- 
ance rate is computed. There is nothing 


secret about it. 


The Stock Fire Insurance companies 
solicit your interest, and offer free of charge 
the advice of rate-making bureaus to assist 
in eliminating hazards or correcting defects 
which may result in lowering your rate. 


Seek Counsel 


Do not attempt unsound fire prevention 
measures, but seek the counsel of the ac- 
credited experts of rating bureaus who are 
anxious to tell you the proper way to make 


improvements. 


Insurance companies generally prefer 
risks eligible to a low rate to those which 
carry higher ones. A low rate indicates bet- 
ter conditions, better maintenance and less 


chance of fire. 


While the National Board of Fire Under- 
writers has nothing to do with rates or rate- 
making, as a bureau of standards it does 
publish information which rate-makers use 
to measure the comparative strength and 
usefulness of materials and devices. 


In the District of Columbia fire insurance 
rates are computed by the Underwriters? 
Association of the District of Columbia. 


THE NATIONAL BOARD OF 
FIRE UNDERWRITERS 


85 John Street, New York 


A NATIONAL ORGANIZATTON OF 
STOCK FIRE INSURANCE COMPANIES 
ESTABLISHED IN 1866 
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Insurance 


Changes in Mississippi Insurance Law 
to Legislature 


Are R 


Additional Reduction | 
In Rates Is Sought 


Investigating Committee Urges 
Change in Basis of Com- 
puting Profits : 


State of Mississippi: 
Jackson, Jan. 20. 


Although fire insurance rates were 
reduced in Mississippi Oct. 1, 1929, they 
are “still too high,” according to a spe- 
cial committee of the Mississippi house | 
which has been investgiating fire insur- | 
ance matters in the State. A partial 
rep sof the committee’s findings was 
filed’ Jan, 16 by Representative Leon 
Hendrick, of Hinds County. 


fire insurance rates is left to the State 
insurance commission. If the commis- 
sion fails in its duty of supervising and 
regulating rates, the committee states, 
“the legislature should change the ma- 
chinery.” 


With respect to the personnel of the) 
that | 


members should| Jn Insurance Laws 


commission, there is recommended 
one, or perhaps two, 5 

tbe connected with any insurance 
company or agency. The present law 
requires that the commissioners be thor- 
oughly conversant with all insurance 
matters and rates, limiting the field, the 
report says, to insurance men, The re- 
port suggests that the State insurance 
commissioner be made a member of the 
commission. 

Other recommendations are: That the 


commission decide what is a “reasonable ! 


profit,” instead of limiting the under- 
writing profit to 5 per cent as under the 
present law; that a qualification law for 
agents be passed, the committee declar- 
ix, it will have a bill introduced in the 
legislature, patterned after the present 
Florida law; that the **model arson law” 
be passed, reducing penalties because of 
the tendencies of juries to refuse convic- 
tions At present; that a standard fire 
insurance policy be adopted “so that 
everybody can understand it,” the in- 
surance commissioner to be authorized 
to prepare such a policy form to be used 
by all companies in the State; that a 
State building code be adopted, and that 
insurance companies be permitted to in- 
sert a coinsurance clause in their policies 
at the option of the policyholder, at the 
same time retaining the present valued 
ubicy law. 

*The committee recommended that it be 
allowed to continue its investigations. 
The “report closed with an expression of 
hope that further fire insurance rate re- 
ductions will be made during the com- 
ing year. The report follows in full text: 

At the extraordinary session of 1928, 
house resolution No. 2, introduced by 
Mr. Snider, of Tate, was adopted, which 
resolution read as:follows: te 

““Whereas, in the re r session of the 
législature of 108, fie isctrance com 
dnifttee of the house of. representatives 
laboted at a great disadvantage in not 
having in their possession the necessary 
information to enable them to intelli- 
gently act and give relief to the people 
of the State of Mississippi, and 


Survey of Statutes 
@fr Other States Needed 


“Whereas, it is impossible to secure 
this information while the legislature is 
in session and the necessity of making a 
study of the insurance laws of other 
States, : 

“Therefore, be it resolved that a spe- 
cial committee to be known as the insur- 
ance investigation committee of the 
house of representatives is hereby 
created, same to be appointed by the 
speaker of the house and to consist of 
three members who shall draw no com- 
pensation for their services but whose 
actual expenses shall be paid from the 
contingent fund of the house upon item- 
ized vouchers filed with the clerk of the 
house, signed by the chairman and sec- 
retary of the committee.” 

ursuant thereto the speaker ap- 
péinted three members, Messrs. Hen- 
rick of Hinds, Snider of Tate, and Weille 
of Warren. At a meeting of the com- 
mittee Mr. Hendrick was elected chair- 
man and Mr. Snider secretary, The com- 
mittee, believing that its principal mis- 
sion was to study the fire insurance situa- 
tion in the State, went to work gathering 
data and information on this subject. We 
had just about completed our labors when 
the distinguished member from Warren 
was called to his final reward. May we 
say that his work was useful and patri- 
otic. He believed that laws should be 
passed for the greatest good to the great- 
est number. His wisdom and counsel will 
be missed in the legislature. 

Although the sum of $1,000 was ap- 
propriated for our expenses in making 
the investigation, only $45 was expended, 
We did not believe any useful purpose 
could be served by making visits to other 
States, so we confined our efforts to giv- 
ing thoughtful study to the matter, in- 
viting and having interested citizens ap- 
pear before us, and. sending a question- 
naire, a copy of which is filed herewith 
as Exhibit “A,” to every State insurance 
department and every rating bureau of 
the United States, Alaska, and Panama. 
We have answers to this questionnaire in 
ay file for the information of any mem- 


Through the newspapers we addressed 
a communication to the people of Mis- 
sissippi, calling on them to maké any sug- 
gestions they cared to make. We also 
at the last extra session asked the mem- 
bers of the house to feel free to. offer 
any suggestions they had. 

We have discussed the situation with 
the insurance commissioner, the insur- 
ance commission, and the rating bureau, 
and they have been -kind enough to fur- 
nish any information we celled for. 


Fire Insurance Rates 
In State Reduced 


We did not believe that this committee 
was created for the patvees of tabulatin, 
figures for rate making. The State has 

rovided a commission for that purpose. 
That is their duty; and we requested this 
commission to get the necessary data and 
determine whether or not fire insurance 
rates in Mississippi were reasonable and 
just. The commission was already at 
werk on it. As a result, rates were re- 
duced, effective Oct. 1, 1929, We are 
told that this reduction will mean a say- 


o? 


| and attention should be given to the qual- 
The matter of a further reduction in | ifications and selection of the members 


ecommended 


ing of hundreds of thousands of dollars | 
to the people of Mississippi. On the 
other hand, we conceived it our duty to| 
see whether or not our laws are such 
and our machinery is such as to bring 
about a reduction in rates if the situation 
justified it. 

We recognize the fact that we have | 
to have good, solvent fire insurance com- 
panies in Mississippi. We want. them 
here. We want to deal fairly with them; 
but we also want the people of Missis- | 
sippi dealt fairly with. | 

Some States do not supervise the com- 
panies as to rates. As we understand it, 
in such States there is competition | 
among the companies, while other States | 
make provision for a rating bureau, and! 
regulate the fixing of rates. Mississippi 
in 1924 adopted the latter policy. Hav- 
ing done this, we believe that much care 


composing the insurance commission, and 
the law under which they operate should 
be broad enough to give them the neces- 
sary authority to fix and change rates 
that will be fair and just to the com- 
panies and to the people of Mississippi, 
based on experience in the State. 


Changes Suggested 


Suggesfions.—It is not our desire to 
recommend anything in way of legisla- 
| tion, or changes in legislation, that will 
cause unrest or that would be considered 
radical changes. We approve the state- 
ment that a people who is least governed 
is best governed, but after being given 
the commission that we have, and after 
studying our insurance laws seriously 
| and conscientiously, we are of the opinion 
that a few changes should be made. 


Section 1, chapter 188, Laws of 1924,| 


provides that the members of the insur- 
ance commission shall be “skilled in the 


business of fire insurance rating, fire haz- | 


ard, fire protection, engineering and fire 
insurance inspection.” 
that the qualifications of the office are 
such that it is almost necessary to ap- 
point insurance men who are connected 
directly -with the insurance companies 
whose rates they supervise, and the sal- 
aries of the commissioners are paid by 
the insurance companies. 

There is a question in our mind about 
| the wisdom of the companies paying the 
salaries of a State commission, whose 
duty it is‘to pass on the rates fixed by 
the companies. Such a situation is cer- 
tainly open to criticism. This is a ques 
| tion that we call to the attention of the 
| legislature and leave with it to decide. 


However, we do think that the law| 


| should be changed so as to provide that 
j at least one, or perhaps two, of the 
commissioners, should. not be in any way 
connected with any insurance company or 
agency. ‘It might be well, also, to place 
on the commission the insurance com- 
missioner who is<elected by the people 


;could be carried out by changing sec- 
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State Regulation 


Adoption of Standard 
Policy Is Advocated 


Revision of Qualifications for 
Members of Insurance Com- 
mission Is Asked | 


North Todd Gentry, attorney general of 
the State of Missouri, defendants. The 
court was composed of Stone, circuit 
judge, and Reeve and Kenneamer, dis- 
trict judges, and the opinien was written 
by Judge Stone. 

As to rate making, he summarized his | 
opinion as follows: “Our conclusion as 
to proper basis for rate purposes is that } 
it should be based upon underwriting in- 


come and upon losses, canceilation pay- 
ments and underwriting expenses; that 
such income should consist of paid 
premiums alone, without interest from 
any source; that laws, cancellation pay- 
ments and underwriting expenses should | 
be taken upon the paid method.” 


We believe that the above suggestions 


5 
tions 1 and 10, chapter 188, Laws of 1924. 
Law on Qualifications 

Of Agents Is Proposed 


Qualification Law For Agents.—We 
are told that there is much over-insuring 





of property -in the State of Mississippi, 
and that that is one of the reasons why 
our loss ratio has been so great. The 
local agents are bound to be partly re- 
sponsible for this. They ought to care- 
fully examine every piece of property 
they insure at the time the insurance is 
written, or within a few days thereafter. 
Therefore, we should have able and com- 
petent agents. Many of the States have 
enacted, and are enacting, an agency 
qualification law. The State of Florida 


Thus it is seen passed such a law in 1929, and it is con- 


sidered one of the best laws of its kind. 
We have secured a copy of this law and 
will introduce it for the consideration of 
the legislature. 


| Model Arson Law.—Many people who 
|deal with the subject tell us that it is 
|often impossible to secure conviction of 
a person charged with arson, for the 
reason that the penalty is too great. 
Many of the States have passed what is 
known as the “model arson law.” We 
have secured a copy of such a law from 
the State of Michigan, and will have it 
jintroduced for your consideration. 

Standard Policy—In order that the 
people of Mississippi should know just 
what is contained in a fire insurance 
| Policy, a standard policy should be 
; adopted for use in this State, or author- 
ity given to the insurance commissioner 
to get up and have used such a policy. 


State building code.—We believe that 





and responsible to the people. 


Standards of Profits—Section 10, chap- 
ter: 188; Laws, of.1924, in part reads as 
follows: “The insurance commission shall, 

each year after the filing of the annual 
reports of the several stock fire insur- 
ance companies doing business in this 
State, compile’ the figures showing the 
results of the business for the five years 
next preceding the year in which the 
tabulation is made, and if it appears to 
the commission that for such period the 
stock fire insurance companies doing 
| business in this State have made an 
aggregate underwriting profit in excess 
of 5 per cent, the insurance commission 
shall order such reduction in rates as will 
reduce the ‘underwriting profit on busi- 
ness thereafter done to 5 per cent.” 

The average person reading the above 
section will sa 
are certainly entitled to a profit of 5 per 
cent upon their business in Mississippi. 
But there is a vast ‘difference between 
profit and underwriting profit. If the 
definition is given to underwriting profit 
as that fixed by the companies and as 
approved by the Supreme Court of Ar- 
kansas, then it is our deliberate judgment 
| that Mississippi, under the present law, 
| will never be entitled to a reduction of 
| rates. Why? Because experience shows 
{that an underwriting profit is rarely 


| earned for a five-year period, let alone a} 


5 per cent underwriting profit. 

Take New York for example. The 
figures Show as follows: 1924, ratio .6; 
1925, ratio —9; 1926, ratio -.23 1927, ratio 
7.5; 1928, ratio 9.9; average for five-year 
period, 3.6. 


Conditions Outlined 
In Several States 


Let us look at some of the other States: 

Arkansas.—“‘The companies in Ar- 
kansas never have been able to show an 
underwriting profit since the statute was 
enacted.” Their standard is the same as 
ours. 

Indiana.—“Under underwriting experi- 
ence by classes as reported as a whole 
no profit is shown for a five-year period, 
but quite a number of companies individ- 
ually show profits.” 

Oklahoma.—“The _ first 
profit was made in 1928.” 

West. Virginia —‘“Not until 1928, In 
1927 they broke about even. Before that 
they had an underwriting loss for five 
years.” 

Alabama.—*‘No data complied for any 
specific period, but I think it would show 
a loss for the last five years.” 

Idaho.— About an even break in*their 
underwriting.” 


' Kansas.—If the companies be allowed 


underwriting 


to figure an underwriting profit on the; 


earned basis as they contend for, we 
doubt very much if any set of figures 
aie in their annual statement for a five- 
year period would produce an underwrit- 
ing profit.” 

Wisconsin.—“Figures available do not 
show this.” 


Most of the States have no data avail- | 


able on this subject, because rates are 
not supervised and regulated. 

We believe that the standard should 
be a reasonable profit, and leave it to the 
insurance commission, with right of an 
appeal to the courts, to say what should 
be taken into consideration in arriving 
at’ & reasonable profit. The Federal 
Court of the Western District of Mis- 
souri has gone thoroughly into this sub- 
ject, and in the case of Aetna Insurance 
Company (and 154 other stock fire in- 
surance companies), plaintiffs v. Ben C. 

| Hyde, superintendent of insurance, and 


that the companies | 


the rating bureau has done much good 
| work toward better construction of build- 
ings in the State. The right kind of 
construction will certainly reduce the 
fire hazard, and if -it is possible to do 
so, a building code should be adopted, 
and. authority given to someone to see 
that its provisions are carried out. If 
such authority is not already. had, pro- 
vision should be made for a rigid in- 
spection for inflammable materials left 
in or about certain premises. We have 
in mind the disastrous fire that occurred 
in Cleveland, Ohio, several months ago, 
caused, so it is said, by the explosion 
of X-ray films. 

Valued policy law.—We have given 
much time, thought and consideration 
to our valued policy law. We do not be- 
lieve that this law should be changed. 
We take the position that when a com- 
pany makes a contract for a definite 
amount and issueS a policy for that 
amount, with the right to inspect the 
property and cancel the policy at any 
time, and accepts premiums based on that 
amount, then when the loss occurs the 
face amount should be paid. However, 
there is a demand for permission to 
insert what is known as a coinsurance 
clause -in policies, which is now pro- 
hibited in Mississippi. 


Addition of Clause at Option 
Of Insured Is Suggested 


We can see no objection to permitting 
such a clause to be inserted in a policy 
oz fire insurance at the option of the 
assured. Some of the big factories, 
plants and commercial interests desire 
jit. However, the law should be so 
framed that there will be no doubt about 
| the clause being inserted at the option 
|of the assured, and not at the sug- 
gestion or requirement of the companies. 
In other words, if the assured wants 
such a clause, he should be permitted 
to have it in consideration of a reduc- 
tion in his rate. 


Conclusion.—The fire insurance situa- 


Rise in Spinal Meningitis 
Shown in Last Five Years 





More cases of cerebrospinal meningi- 
| tis were reported during 1928 than have 
| been reported since .1918, according to a 
| statement just made public by the Public 
| Health Service. This disease appears to 
increase and decrease in swells of several 
years’ duration and for the last five 
years it has been increasing. 


The record for the calendar year 1928 
shows a new low death rate for typhoid 
fever. This disease was responsible for 
34 deaths per 100,000 population at the 
beginning of the present century. The 
mortality has decreased until in 1928, 43 
States reported only 5,425 deaths, giving 
a death rate of 4.8 per 100,000. This 
reduction of 86 per cent in the death 
rate from typhoid fever has been brought 
about largely through the practical ap- 
| plication of the principles of modern 
sanitary science. Health officers and 
others interested in sanitation who have 
had a ye in this work may well be 
| pyoud of the results accomplished. 

Four hundred and eighty cases of tula- 
|remia with eight deaths were officially 
reported to the Public Health Service for 
the year 1928. Many cases of this dis- 
ease “are not reported. 


Typhus fever is another disease for 
which the reports are incomplete. The 
mild form of this disease (sometimes 
called Brill’s disease) was prevalent dur- 
ing 1928, especially in the southeastern 
States, One hundred and forty-three 
cases, with 12 deaths, were reported to 
the Public Health Service. 





Massachusetts Schedules 
Hearing on Insurance Bills 


State of Massachusetts: 
Boston, Jan. 20. 

Hearings have been scheduled for Jan. 
22 by the insurance committee of the 
Massachusetts General Court (legisla- 
ture) on the following. insurance bills: 
H, 419, H. 420, -H. 421, H. 509, H. 510, 
H. 511, H. 512, H. 513, and H. 626. A 
summary of all of these bills was printed 
in The United States Daily Jan. 16, with 
the exception of H. 626 which is sum- 
marized in the issue of Jan. 20. 

The committee on pensions will hold a 
hearing Jan. 30, when H. 104 (U. S. Daily 
Jan. 9), H. 105 and H. 151 (U. S, Daily 
Jan. 11) will be among the bills consid- 


A hearing will be held Jan. 30 by the 
public safety committee to consider, 
among others, S. 49, reported in The 
United States Daily Jan. 11. At a hear- 


ing of this committee called for Feb. 6} 


H. 238 (U. S. Daily Jan. 11) will be 
taken up. : 

i __ 
tion in Mississippi is getting better. 
This was shown by a ‘reduction in our 
rates on Oct. 1, 1929, but the rates are 
still too high. Whether rightly so, we 
do not know. We leave this to the in- 
surance commission, whose duty it is to 
supervise and regulate rates. If they 
fail in this duty, then~the legislature 
should change the machinery. 


We call upon the citizens of Missis- ' 


sippi to do everything in their power to 
prevent fires. It is our information that 


1929 was more satisfactory, and that | 


since the disastrous year of 1924 will 


not be left out of consideration in fixing | 
rates for a five-year period, we may hope | 


for, a further reduction during the pres- 
ent vear. 

We ask that this be considered a par- 
tial report and the committee continued 


Public Health 


‘Business Expansion 
By Insurance Firms 


Recorded in Illinois 


Growth Reflected by Increase 
Of 64 in Namber of Com- 
panies Doing Business, 
Says State Director 


State of Illinois: 

Springfield, Jan. 20. 
Reflecting the growth of the insurance 
business, there are 64 more insurance 
companies .'oing business in Illinois today 
than there were a year ago, Director Leo 
H. Lowe of the State department of trade 
and commerce announced Jan. 20. | 
In addition, there are 28 Illinois insur- 
ance companies in the process of organi- 
zation which hope to obtain State li- 
censes this year, he said. 


George Huskinson; State superintend- 
ent of insurance, reported to the director 
that 34 new Illinois insurance firms were | 
licensed by the department in 1929 while | 
56 firms located in other States were li-| 
censed to do business in Illinois. 

26 Firms Quit Business 

Opposed to this increase of 90, a total 
of 22 Illinois firms ceased operating and 
four out-of-State firms ceased doing busi- 
ness in Illinois. 

New Illinois firms licensed during 1929 
| consisted of one fire insurance company, 
22 casualty insurance companies, 4 legal 
reserve life companies and 7 assessment | 
life-insurance associations. Out-of-State 
companies given Illinois licenses consisted 
of 19 casualty firms, 31 fire insurance 
firms and 6 legal reserve companies. Of 
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Bills Introduced in 
State Legislatures 


Commonwealth of Massachusetts 

S. 123. Petition of Richard S. Chew. To 
provide for the cancellation of bonds re- 
quired to be filed with the State treasurer 
by collection agencies; Mercantile Affairs. 

H. 378. Petition of the Massachusetts 
State Federation of Labor relative to the 
repeal of provisions of law. providing for 
the waiving of rights to compensation under 
the workmen’s compensation law; Labor and 
Industries. 

H. 604. Petition of Harold D. Bent, 
mayor of Brockton and another. To have 
the registrar of motor vehicles establish 
regulations requiring owners of aircraft to 
furnish adequate security for the payment 
of damages resulting from the operation 
of such aircraft; Highways and Motor 
Vehicles. 

H. 530. 
Massachusetts, the American Legion. 
require guardians and conservators to place 


aa 


ualty insurance firms, 3 were fraternal 
benefit societies, 1 legal reserve life and 
3 assessment life association. 
the withdrawing companies were consoli- 
dated and another was reinsured. 


Others Being Organized . 

The process of organization in Illinois 
are 16 casualty companies, 4 fire insur- 
ance firms and’8 legal reserve companies. 
The down-State ones are the Egyptian 
Mutual Automobile Insurance Company, 


Petition of the department of 


Salem; the American Sentinel Fire In- | 


surance Corporation, Effingham; Alyea 
Fire and Aviation Insurance Association, 
El Paso, Ill.; the Prairie States Life In- 
surance Co., Bloomington; American 
Eagle Life Insurance Co., Decatur, and 
four in Springfield—Capitol Savings Life 
Tnsurance Co., Pilot Life Insurance Co., 
Mid-States Life Insurance Co., and Em- 


for the purpose of considering these|the 22 Illinois companies which ceased} pire Life Insurance Co. The others are 


matters further. 


The Burlington announces 


doing business during 1929, 15 were cas- 


in Chicago. 


To} 


Two of | 


|their surety bonds with surety companies | 
in certain instances; Legal airs. 

H. 708, . Petition of James E. McConnell. 
To create in the division of insurance at 
board to be known as the motor vehicle 
accident board; State Administration. 


Changes in Status 

H. 30. Relative to the admissibility of 
examination reports in proceedings against 
insurance companies. Reported to House, 

H. 33. To prohibit unauthorized insur-~ 
ance: Report—No legislation necessary. 

H. 35. Relative to the allowance and ac- 
ceptance of rebates on insurance premiums, 
Reported to House. 


H. 89. Relative to the crime of arson. 
Report—Leave to withdraw. - 

H. 95. Relative to satisfaction of judg-’ 
ment against motor vehicle operators. Re- 
port—Leave to withdraw. - 

H. 222. To establish a system of unem-, 
| ployment insurance. Report—Leave to with 
draw. 





| State of Mississippi 

| H. B. 71. Mr. Mounger. To provide for 
the licensing of persons operating motor 

| vehicles; to provide for the seizure of any. 
motor vehicle whose operator or chauffeur 
{shall cause injury to person of property 

| within the State; Judiciary “C.” Se 


Ruling Sought on Status 
Of Texas Insurance Agents. 





State of Texas: 

Austin, Jan. 20. 
The State insurance commission has 
before it a request of the Texas League 
of Municipalities for a ruling on the. 
status of fire insurance agents who may 
be showr to be writing insurance in exa., 
cess of the value of the insured prop-_ 
erty. No action so far has been taken 
by the commission on the request, it was, 
announced. ra 
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THE VEW 
Anniversary Fleet 


BLACK HAW 


THREE DE LUXE FLYERS 


The /ast word in modern transportation 


the new BLACKHAWK 


to ST. PAUL 
MINNEAPOLIS 


(Now in Service) 
Ly. CHICAGO. .......6:30 P.M. 


Ar. MINNEAPOLIS. ..7:35 A.M. 


the AK-SAR-BEN 


to OMAHA 
LINCOLN 


(Now in Service) 
Lv. CHICAGO........6:15 P.M. 


Ar. OMAHA. ....+6++-7:30 A.M. 


Ar. LINCOLN.........9905 A.M. 


the ARISTOCRAT 


to OMAHA 
DENVER 


(Now in-Service) 
Lv. CHICAGO, ......10:30 A.M. 


Ar. DENVER..... 


++ «11:30 P.M. 
e+e 1:10 P.M. 


The famous Blackhawk, now innew 
splendor, leads the Burlington’s 
fleet of six fine trains from Chicago 
to St. Paul and Minneapolis. It is 
one of the world’s great trains. 


The unique mid-train salon car 
offers bedrooms, compartments 
and drawing rooms individually or 
en suite. And in the same car the 
comforts of a club lounge. 


There is a full length lounge car 
on the rear with radio room, tele- 
phone, buffet, library, bridge 
tables. And a palatial ivory, blue 
and gold dining car. 


In each berth is a real reading 
lamp, new easy-to-open ventila- 


tors, cushion-spring ‘mattresses. 
Dressing rooms are spacious. 


Information and reservations call Burlington Travel Bureau, 
1401 Fidelity-Philadelphia Trust Bldg., H.,K. MILES, 


A new flyer to Omaha and Lincoln 
».. the Ak-Sar-Ben! 

Its mame symbolizes the high 
tradition of Nebraska embodied in 
the Knights of Ak-Sar-Ben, famed 
civic organization. It offers new 
luxury, convenient schedule, 

The Ak-Sar-Ben runs on roller 
bearings—smooth, easy starting. 
Newest type matched Pullmans. 

It carries an all-loungecarandthe 
new mid-train salon bed-room car. 

In the beautiful green and crystal 
diner are served famous ‘‘Burling- 
ton dinners,” club breakfasts. 

Also the Fast Mail 
Additional fast service. Leave 
Chicago 10:30 P. M., arrive Omaha 
10:55 A. M., Lincoln 12:30 P. M. 


A patrician among trains... anew 
conception in travel luxury. 


Its matched Pullmans, beautifully 
ornamented and modishly appoint- 
ed, offer the quiet elegance of the 
town club and the fireside com- 
fort of home. Cushion-sp mat- 
tresses, reading lamps in each h, 
rubber-cushioned windows, exten- 
sion seats. 


The full-length lounge car has 
radio, buffet, solarium, card room, 
library, telephone, easy chairs and 
inviting divans. 


New coaches introducing the 
modern form-fitting chairs which 
are not only adjus e to reclining 

tions, but also swing around to 
‘ace the windows. 


Philadelphia, Pa, 
General Aecat 


BURLINGTON 
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rate |S pecifications of Contracts for Ships 


Communications . 


Wireless Company 


“StructureofD.&H. Carrying Ocean Mail Are Announced Filey ‘Tarif. for 


Railroad Approved 


Properties and Operations to 
Be Transferred to New 
Company to Simplify! 
Present Organization 


[Continued from Page 1.] 


of no par value by the Delaware & Hud- | 
son Railroad Corporation. The Delaware | 
& Hudson Company and the Delaware & | 
Hudson Railroad Corporation, in their | 
joint application in Finance Docket No. 
7359 had sought permission to issue 515,- 
740 shares of common stock and 257,870 
shares of preferred stock. : 

In granting permission to issue com- 
mon stock but refusing such authority 
in connection with the proposed preferred 
stock issue, the Commission declared: 

“While it appears that under the New 
York stock corporation law, holders of 
preferred stock have the same voting 
rights as holders of common stock, the 
proposal of the new company to issue 
preferred shares in number equal to only 
50 per cent of the number of shares of 
common stock, will vest control of the 
new company in holders of the common 
stock. 

“The equity in the property of the new 
company to be represented by the pro- 
posed common and preferred stock as 
shown by the tentative balance sheet is 
$26,303,128.46. The equity represented | 
by the preferred stock with an assigned 
value .of $100 in the event of liquidation | 
would be $25.787,000, leaving an equity | 
of only $516,128 represented by the com- 
mon stock. a 

“The applicants have faiied to show 
any good and sufficient reason for issu- 
ing preferred stock. : 

“Our views as to the concentration of 
control in the hands of a stockholder or} 
stockholders having but a small finan- | 
cial interest in the enterprise are set} 
forth in Unification of Southwestern | 
Lines, 124 I. C. C. 401, 438. The neces- | 
sary findings to authorize the applicants | 
to proceed with their proposals can be| 
made only upon condition that all pro-| 
visions for the issue of preferred stock 
or the use of the proceeds thereof by the | 
new company in part payment for the | 
properties of the D. & H. be excluded 
from the agreement under which the | 
properties are to be transferred to the; 
new company,” it was stated. ‘ 


Diverse Activities 

The Delaware & Hudson has never had | 
the general rights of a railroad corpora- | 
tion, it being stated that it is the only rail- ! 
road of comparable size in New York that 
does not derive its charter powers from 
the general act for the incorporation of 
a railroad. known as the railroad law, 
passed in 1847. | 

Under its special powers, according to | 
the Commission, the D. & H. came to be | 
a large and complicated corporation with 
many diverse activities. | 

“The first step in the simplification of 
its corporate structure was the transfer 
of its coal minin:;; activities to the Hudson 
Coal Company,” the decision explained. 
“Later all its coal lands were trans- 
ferred to that company, the D. & 
divesting itself of all interest in the) 
anthracite industry except as a stock- | 
holder in the coal company. The purpose | 
‘ef the proposals now under consideration 
is further to simplify the corporate struc- 
ture of the D. & H. by transferring its 
railroad properties and operations to the 
new company,” it was said. 


| 
| 
! 
; 
| 


| 


Outstanding Securities 
In addition to the issuance of common 


Plans for Construction of New Tonnage to Cost’ About 
$175,000,000 Are Outlined by Postmaster General 


In connection with plans of the 
Post Office’ Department for transpor- 
tation of ocean mail over 12 new 
routes, the Postmaster General, 
Walter F. Brown, on Jan. 18, an- 
nounced specifications for the build- 


| ing of new tonnage to cost approxi- 


mately $175,000,000. Technical char- 
acteristics of the types of vessels 
wanted and also other requirements 
of the Postmaster General before « 
contract can be awarded are set 
forth in the specifications. 

The specifications call for the con- 
struction of 30 ships involving new 
vessels of about 300,000 tons. The 
bids for transporting ocean mails 
will be opened in February and 
March by the Postmaster General. 

A part of the full text of the De- 
partment’s specifications and adver- 
tisement was printed in The United 
States Daily of Jan. 20. The text 
is continued as follows: 

Route No. 39.—From San Francisco. by 
Corinto to Puerto Armuellas, including 
service to any other ports at which con- 
tractor’s vessels may voluntarily call, on 


| a schedule satisfactory to the Postmaster 
|General of approximately 52 trips per 


annum. 


The contractor will be required to op- | 


erate in performance of service on this 


route combination passehger and cargo} 


vessels or cargo vessels with limited pas- 
senger accommodations, each type to 
have cargo space fully refrigerated, of | 
class 6 capable of maintaining a speed | 
of 11 knots at sea in ordinary weather, | 


!and of a gross registered tonnage of not; trips per annum, with increased fre- 


less than 3,200 tons; provided that the | 


|eontractor shall within three years from | are built. 


the beginning of the contract term sub- | 
stitute for such vessels originally ac- | 


| cepted for service on this route as they| this route a vessel of Class 1, capable 


may displace, three new class 4 combina- 
tion passenger and cargo vesels, with 
accommodations for not less than 80 first- | 
class passengers and all cargo space 
fully refrigerated, capable of maintaining | 
a speed of 16 knots at sea in ordinary 
weather and of & gross registered ton-| 
nage of not less than 6,000 tons. 

The contractor and the Postmaster 
General may agree upon the operation) 
of additional vessels of class 4 and (or) 
vessels of other classes. 

Classifications of vessels on this route 
are based upon speed without regard to 
tonnage. 

The term of this contract shall be for 
10 years beginning July 1, 1930, or such| 
subsequent date as the Postmaster Gen-) 
eral may find it necessary to designate. 

Bond required with bid, $5,000. _ 

The accepted bidder will be required to 
execute a contract with a bond of 
$200,000. 

Bids for this route will be received 
until 12 o’clock noon Feb. 28, 1930. 


New York to Port Limon 
Service Is Offered 


Route No. 40.—From New “York by | 


Havana and Cristobal to Port Limon, in- 
cluding service to any other ports at 
which contractor’s vessels may volun- 


H. | tarily call, on a schedule satisfactory to | 


the Postmaster General of approximately 
26 trips per annum from the beginning 
of the contract term, with an increase in 
frequency to approximately 52 trips per 
annum from the beginning of the second 
year of the contract term. 

The contractor will be required to 
operate in performance of service on this 
route combination fully refrigerated pas- 
senger and cargo vessels of class. 5, cap- 
able of maintaining a speed of 13 knots 


| Bond required with bid, $10,000. 


| $300,000. 


stock, the new.company has been author- at sea in ordinary weather and of a 
ized by the Commission to assume obliga- | gross registered tonnage of not let than 
tion and liability in respect to the out- | 7,200 tons; provided that the contractor 


standing securities of the Delaware & |shall as soon as practicable after begin- 
Hudson Company, consisting of $49,000,- | 
000 of first and refunding mortgage | 
gold bonds; $844,650 of 5 per cent 20- 


year convertible gold bonds; $10,000,000 | stitutions for vessels originally accepted, | 


of 10-year 7 per cent secured gold bonds; 
$1,857,800 of equipment 6 per cent gold | 


notes, series A; $7,500,000 of 15-year 514 | maintaining a speed of 16 knots at sea) 


ning of performance, but not later than 
three years from the award of contract, 
place in service as additions to or sub- 


thiee new combiration passenger » and 
cargo vessels of class 5, capable of 


Berges of class 6} capable of maintain 
ing a speed of 11 knots at sea in ordi- 
| nary weather and of a gross registered 
| tonnage of not less 
| provided that within five years from the 
| date of the award of contract the con- 
| tractor shall substitute for such vessels 
originally accepted as they may displace, 
‘two new combination passenger and 
| cargo vessels of class 4, with accomoda- 
| tions for not less than 80 first-class pas- 
| sengers and cargo space fully refrig- 
| erated, capable of maintaining a s 

| of 16 knots at sea in ordinary weather, 
‘and of a gfoss registered tonnage of 
| not less than 6,000 tons. 

| The contractor and the Postmaster 
General may agree upon the operation 
of additional vessels of class 4 and (or) 
other classes. : | 


Classifications of vessels on this route | 
are based upon speed without regard to | 
| tonnage. 

The term of this contract shall be for | 
| 10 years beginning three years from the | 
| date of the award of contract. | 

Bond required with bid, $5,000. | 

The accepted bidder will be required to ; 
}execute a contract with a bond of| 
| $200,000. 

Bids for this route will be received un- 
| til 12 o’clock noon Feb. 28, 1930. | 
Route No. 42—From New York by| 
|Cherbourg to Southampton, including | 
| service to any other ports at which con- 
contractor’s vessels may voluntarily call, | 
on a schedule satisfactory to the Post- 
master General of approximately 16 


quency to weekly service as new ships| 
The contractor will be required to | 
operate in performance of service on 


of maintaining a speed of 24 knots at 
sea in ordinary weather and of a gross 
registered tonnage of not less than 45,- 
000 tons; provided that the contractor 
shall as soon as practicable, but not 
more than four years after the date of 
the award of contract, place in service 
on the route two new vessels of Class 1, 
capable of maintaining a speed of 28 
knots at sea in ordinary weather and 
of a gross registered tonnage of not 
less than 45,000 tons. 

The contractor and the Postmaster 
General may agree upon the operation | 
of additional vessels of Class 1 and} 
(or) other ciasses. 

Classifications of vessels on this route | 
are based upon speed without regard to 
tonnage. j 

The term of this contract shall be for | 
10 years beginning at a date optional 
with the contractor, but not later than! 
three years from the date of the award | 
of contract. 


The accepted bidder will be required 
to execute a contract with a bond of 
Bids for this route will be received 
until 12 o’clock noon Feb. 25, 1930. 


| Seven Ships Specified 
|For Route to Hamburg 


Route No. 43.—From New York by} 
| Plymouth ard Cherbourg to Hamburg, 
| including service to any other ports at! 
| which contractor’s vessels may volun- | 
tarily call, on a schedule satisfactory to 
| the Postmaster-General of approximately 
; 52 trips per annum. 

| The contractor will be required to! 
operate in performance of service on} 
| this route three vessels of Class, 3, capa- | 
| ble of maintaining ‘a speed of 18° knots | 
at sea in ordinary weather, one vessel 
|of.Class 4, capable of maintaining a 
| speed of 16 knots at sea in ordinary 
| weather, and one vessel of Class 5, capa- 
| ble of maintaining a speed of 14 ‘knots 
j}at sea in ordinary weather; provided 
that the contractor shall substitute for | 
| vessels originally accepted for service | 


jon this route, two new combination pas- | 
| senger and cargo vessels of Class 2,| 


j}capable of maintaining a speed of 20! 
knots at sea in ordinary weather and | 


per cent gold bonds; $1,000,000 of first- | in ordinary weather, with accommoda-|of a gross registered tonnage of not} 
mortgage gold bonds of the Adirondack | tions for not less than 80 first-class| jess than 20,000. tons as soon as prac- | 


Railway Company, and in respect of | passengers and all cargo’ space fully} ticable, but not later than five years'| 
$182,600 of common capital stock and | refrigerated, and a gross registered ton-| from the date of the award of contract. | 


$2,186,000 of first and improvement mort- 
gage gold bonds of the Wilkes-Barre Con- 
necting Railroad Company; $3.500,000 of 
capital stock and $10,000,000 of first 
mortgage 3% per cent 40-year gold bonds 
of the Albany & Susquehanna Railroad | 
Company, and $10,000,000 of capital stock 
and $2,000,000 of first mortgage 6 per 
cent 20-year gold bonds of the Rens- 
selaer & Saratoga Railroad Company. 

The Commission’s conclusions follow 
in full text: 

Upon the facts presented we find: 

1. That the present and future public 
convenience and necessity will permit the 
abandonment by the D. & H. of the op- 
eration of the lines of railroad now op- 
erated by it in the States of New York, 
Pennsylvania, and Vermont, as described 
in Appendix C hereof; provided, however, 
that the operation of said lines be imme- 
diately assumed by the new company. 

2, That the present and future public 
convenience and necessity require and 
will require the operation by the - new 
company of the lines of railroad described 
in Schedules I, II, and III of Appendix C, 

Acquisition of Lines 

3. That, subject to the condition above 
stated, the acquisition by the new com- 
pany of control (a) of the Greenwich & | 
Johnsonville Railway Company, the | 
Schoharie Valley Railway Company, the 
Cooperstown & Charlotte Valley Railroad 
Company, the Cooperstown & Susque- 
hanna Valley Railroad, the Ticonderoga 
Railroad Company, the Wilkes-Barre 
Connecting Railroad Company, and the 
Champlain Transportation Company, by 
purchase of capital stock; (b) of the 
Albany & Susquehanna Railroad Com- 
pany, the Rensselaer & Saratoga Rail- 
road Company, the Rutland & Whitehall | 
Railroad Company, the Albany & Ver- 
mont Railroad Company, and the Sara- 
toga & Schenectady Railroad Company 
by lease and assignment of lease, and (c) 
of the Northern Coal & Iron Company | 
and the Chateaugay & Lake Placid Rail. | 
way Company by purchase of stock and | 
by lease and assignment of lease, will be 
in the public interest, and that the terms 
and conditions under which it is proposed 
to acquire the stock of said carriers and | 
the rights of the D. & H. under the va- 
rious leases to be assigned the new com- | 
pany, the consideration to be paid for | 
said stock and rights, the terms and con- | 
ditions of said leases, and the considera- 
tion to be paid thereunder, will be just | 
and reasonable. | 

4. That the issue of 515,740 shares of 
| fommon capital stock without par value | 


nage of not less than 6,000 tons. 

The contractor and the Postmaster 
General may agree upon the operation 
of additional vessels of class 4 and (or) 
other classes. 

Classifications of vessels on this route 
are based upon speed without regard to 
tonnage. 

The term of this contract shall be for 
10 years beginning two years ftom the 
date of the award of the contract. 

Bond required with bid, $5,000. 

The accepted bidder will be required 
to execute a contract with a bond of 
$200,000. 

Bids for this route will be» received 
until 12 o’clock noon Feb. 28, 1930. 


Weekly Trips Provided 
On Cartagena Route 


Route No. 41.—From New Orleans by 
Havana and Cristobal to Cartagena and 


(or) Puerto Colombia, including service | 
to any other ports at which contractor’s | 
vessels may voluntarily call, on a sched- | 


The contractor shall furnish the Post- 
master General within 30 months from 
| the date of award of contract satisfac- | 
tory evidence of its intention and ability | 
to proceed with the construction of the | 
|two new vessels required. 
| "The contractor and the Postmaster 
|General may agree upon the operation 
of additional vessels of Class 2 and (or) 
other classes. 

Classifications of vessels on this route 
|are based upon speed without regard to 
tonnage. 
| The term of this contract shall be for 
10 years beginning at a date optional 
| with the contractor, but not later than 
|12 months from the date of the award | 
|of contract. 


| Bond required with bid, $5,000. | 


The accepted bidder will be required 
|to execute a contract with a bond of 
| $200.000. 
| Bids for this route will be received 
until 12 o’clock noon Feb. 25, 1930. 
| To be continued in the issue of 
Jan. 22. 


ule satisfactory to the Postmaster Gen- | 


eral of 
annum. 

The contractor will be required to op- 
erate in performance of service on this 
route combination passenger and cargo 
vessels, with cargo space fully refrig- 


approximately 52 trips per 


and the assumption of obligation and 
liability in respect of the securities of 
the D. & H. and the other companies, as 
proposed by the new company, (a) are 


for lawful objects within its corporate | 


purposes, and compatible with the public 
interest, which are necessary and appro- 
priate for and consistent with the proper 
performance by it of service to the public 
as a common carrier, and which will not 
impair its ability to perform that serv- 
ice, and (b) are reasonably necessary 
and appropriate for such purposes. 

5. That, subject to the condition above 
stated, acquisition by the D. & H. of 
control of the new company by purchase 
of capital stock will be in the publie in- 


| terest, and that the terms and conditions 


under which it is proposed to acquire 
said stock and the consideration to, be 
paid therefor will be just and reasonable. 

As the Mechanicville & Fort Edward 
Railroad ‘Company is not a carrier, within 
the meaning of thai term as used in 
paragraph (2) of section 5 of the inter- 
state commerce act, the application, so 
far as it seeks authority for the new 
company to acquire control of that com- 


be dismissed. 


| Traveling Schools Used 
For German Railway Men 


the whole ticket and the price by a single 
movement of the hand have been installed 
by the German State Railway, which is 
now selling 1,000,000,000 tickets 
nually, according to information made 
available by the transportation division, 
‘Department 6f Commerce, Jan. 20. Ap- 
proximately 1,650 of these machines . ave 
been installed up to date, it, was stated. 

This railway has als» equipped 100 
coaches as traveling schools to train the 
| railroad personnel. Old sleeping cars 


| the pupils, a room for the instructor and 
room for the teaching material required, 
it was stated, and most of the cars are 
fitted out with material for all branches 
of railroad operation, though some are 
devoted to special branches, 

The chief value of this method, it was 
pointed out, is that instruction can be 
given simultaneously without undue loss 
of time. 

i Through service will be provided. on 
freight shipments fror Ge-many. to 


cording to an agreement reached at a 
meeting of international] railroad freight 





|pany by purchase of capital stock, will | representatives held in Munich recently, 


it was stated. 


han 3,200. tons; | 


Ticket printing machines that stamp | 


an- | 


| have been altered to contain 36 seatr for | 


Greece and Turkey on which. uniform 
| through bills of lading can be used, ac-| 


Intercity Service 


Communications Concern 
Constructs 14 Additional 
Stations; Licenses Asked 
Of Radio Commission 


The Universal Wireless Communica- 


tions Company has filed tariffs with the 
Interstate Commerce Commission detail- 
ing its proposed wireless rates for inter- 
city commercial communication service of 
the same type as that of the wire com- 
panies, it was lesrned at the Commis- 
sion’s division of tariffs on Jan. 20. 


The Universal company has been oper- | 
| .After Mr. Webster attempted to show | 


ating radio stations at New York and 
Chicago under experimental licenses 
issued by the Federal Radio Commission. 
It has constructed 14 others in Akron, 
Cincinnati, Dayton, Cleveland, and Co- 
lumbus, Ohio; Trenton and New Bruns- 
wick, N. J.; Buffalo, N. Y.; Peoria and 
ages Ill.; Boston, Mass.; Detroit, 

ich.; Milwaukee, Wis., and Providence, 
R. I., which it proposes to put into oper- 
ation as soon as licenses are issued by 
the Radio Commission. Other stations, 
109 in all, will be ready for business 
within the nexf 18 months, according to 
ithe Commission’s information. 


More Words Permitted 


The tariffs filed with the Interstate 
Commerce Commission indicate that the 
only variation 
charged by the wire companies will be 
the change in the basic number of words 
that can be sent for a minimum charge 
—Universal’s basis being 15. words as 
against the 10-word minimum of the 
wire companies. 

According to the tariffs the Universal 
proposes. a “fast message,” “night mes- 
sage,” a “day letter” and “night letter.” 

For the “fast message” a full rate will 
be charged on ‘expedited service on a 
basis of 15 words. “Night messages” 
will be accepted up to 2 a. m. at reduced 
rates, to be sent during the night and | 
delivered at not earlier than the morn- 
ing of the ensuing business day. 

“Day letters” will take the form of a/| 
deferred day service at rates lower than | 
the standard fast-message rate, and one 
and one-half times the standard fast- | 
message rate of 15 words for the trans- 
mission of 50 words or less, and one- | 
fifth of the initial rate for such addi- | 
tional 10 words or less, “Day letters 
are, in all respects, subordinate to fast | 
messages,” the tariffs declared, and “de- 
livery of day ‘letters must be made dur- 
ing regular office hours.” 


| 





in rates from those | 


Jurisdiction of Appellate Tribunal 


UTHORIZED St yuuenrs: ONLY ; 
Seema WitrHovut COMMENT 


Expo 


In Case Involving Station WGY Argued’ Of Aircraft. Engines 


Supreme Court Hears Contentions of Counsel for Radio 


The closing arguments of the Federal 
Radio Commission in its attempt to re- 
strict Station WGY, owned and operated 
| by the General Electric Company at 
Schenectady, N. Y., to limited time oper- 
ation were heard Jan. 20 in the Supreme 
| Court of the United States. 

Bethuel M. Webster Jr., appearing on 
| behalf of the Commission, resumed his 
presentation to the court. of the various 
| technical terms involved in the case and 
{the phenomena- of radio broadcasting, 
|but before he had finished, the court 
insisted that he address his remarks 


diction of the court, 


that the decision of the Court of Appeals 
of the District of Columbia reversing 
the order of the Commission was a judi- 
cial decision, the court announced that 
lit did not care to hear from counsel 


| the State of New York. 


When pressed by the court for a show- 
jing that it had jurisdiction over the case 
|Mr. Webster declared that WGY had 
| formerly been licensed by the Secretary 
lof Commerce acting under an act of 
/1912. After the passage of the Federal 
|radio act several licenses were issued 
|to the station, Mr. Webster continued, 
| authorizing the use of the frequency of 
| 790 kilocyeles with a power of 50 kilo- 
| watts, 

General Order 40 was passed by the 
Commission which provided for a general 
reallocation of stations, Mr. 





quency of 790 kilocycles to the Fifth Zone 
on the Pacific coast thereby making it 


| impossible for WGY located in the First 


|to a statement in support of the juris- | 


for the General Electric Company and' 


Webster | 
added, particularly assigning the fre-| 


Commission in Appeal From Opinion 


| this case and the case of Keller et al. y. 
Potomac Electric Power ‘Co. et al., 261 
U. S. 428, Mr. Webster declared that that 
case applied to a rate question for. the 
future, while the present case questions 
the present rights of the litigants. 

In creating a body of experts, equipped 
with special facilities ‘and knowle to 
collect and apply to the relevant facts 
with reference to the statutory standard, 
Mr. Webster asserted, Congréss must 
have intended that the rulings of. the 
Commission should be binding, unless, as 
a matter of law, such rulings were ar- 
bitrary and mistaken. 

The General Electric Company in its 
briefs insisted that the court was with- 
oud jurisdiction since the decision of the 
court of appeals was administrative and 
not judicial. ‘ 

In this view it was joined by the briefs 
of the State of New York. The New 
York briefs also insisted that the public 
| necessity, convenience and interest re- 
| quired that the former license of WGY 
be renewed due to the large population 
which it catered to for radio entertain- 
ment. 

The position was also taken in the 
WGY briefs that priority of time as 
against any subsequent stations gave 
WGY superiority of right to be free 
from interference caused by gubsequently 
established stations and this, it was 
claimed, is a property right which was 


[Continued on Page 12, Column 5.] 





Authority Asked to Acquire 
| Land for Army Flying Field 


or Eastern Zor@ to operate on that fre- | 


quency during the evening hours. 


Instead of requesting one of the eighi 
cleared channels available for. use in eve- 
ning operation by stations in the first 
zone, Mr. Webster declared. WGY asked 
for full-time operation on the frequency 
of 790 kilocycles, and asked, in addition, 
for more power. 

This application was, of course, denied, 
the former general counsel of the Radio 
Commission declared, after which an ap- 
peal was taken to the court of appeals. 


|““We contend that the court of appeals 


exercises a form of judicial review un- 
der section 16 of the Federal radio act,” 
he continued, “and no administrative or 
legislative authority is conferred on that 
court by the act.” 

In attempting to differentiate between 


“Night letters” are to be accepted up | ; 


to 2 a. m. for delivery on the morn- 
ing of the ensuing business day. The 
standard fast-message rate for 15 words 
shall be charged for the transmission of 
50 words or less, and one-fifth of such 
standard message rate for 15 words shall 


be charged for each additional 10 words 


or less, it was explained. 
Changes Are Listed 


The 15 word minimum full rate from | 


Akron, Ohio, to points where the Uni- 


versal now has stations, according to the | 


tariffs, are as follows: Akron local.rate, 


20 cents; Akron to Buffalo, 42 cents; 


Akron to Chicago, Hl.; Cleveland, Colum- 
bus, Dayton, Ohio, and Detroit, Mich, 
30 cents; Akron to Milwaukee, 60 cents; 


to New Brunswick, N. J., 48 cents; to | 


New York City, 48 cents; to Peoria and 
Springfield, Til., 60 cents, and to Trenton, 
N. J., 48 cents. . 

The nightrate is 12 cents per 15 words 
lower from Akron to Buffalo and Chi- 


|cago, and 6 cents: lower to Cleveland, 


Cincinhati, Columbus, and Dayton, Ohio, | 





jand Detroit, Mich.; 18 cents lower to 
| Milwaukee; 12 cents lower to Trenton 
'and New Brunswick, N. J.; and 18 cents | 
lower than the full rate to Peoria and | 
Springfield, Ill. | 

According to officials at the Commis- 
sion, the filing-of tariffs' by the Uni- 
versal is not compulsory. The tariffs 
are filed with the Commission by the 
wire service companies for informative 
purposes only, it was said. 

In addition to the tariffs, filed with | 
the Commission, a blank message or. let- 
ter block was submitted to the Com- 
mission. The message blank is similar 
in size and general characteristics to 
those used by the Western Union Tele- | 
graph Company, and has been desig- 
nated by the company as a “Unigram.” 





Rate Decisions 

Announced by the 

Interstate Commerce 
Commission 


The Interstate Commerce Commission | 
on Jan. 20 made public decisions in rate | 
cases which are summarized as follows: 
No. 22021 and related cases.—Peppard & 

Fulton Company v. Atlantic Coast Line 

Railroad. Decided Jan. 4, 1930, 

Rates charged south of Jacksonville, Fla., 
on various kinds of machines and mu hinery, 
‘in straight carloads, air: in carloads mixed 
| with contraeters’ equipment and freight 
| trailer wagons, from Manitowoc and Su- 
| perior, Wis., Minneapolis, Minn., and Belle 
Rive, Ill., to Fort Myers and West Palm 

Beach, Fla., found inapplicable. Repara- 

j tion awarded. 

_No, 22077.—J. & W. A. Elliott Company v. 

| Chieago, Rock Island & Pacific “tailway. 

Decided Jan. 4, 1930. 

Rate on a less-than-carloao shipment of 
expansion paving joints, loose, from Minne- 
apolis, Minn., to Iowa City, Iowa, found un- 
| reasonable. Reparation awarde.” 

No. 21301 and related cases.—Armstrong 
Cork Company v. Union Pacific Railroad 
et al. Decided Jan. 4, 1930, 

Rates charged on carload shipments of 
linoleum and felt base floor coverings from 
certain points in western territory to Lan- 
easter, Pa., found ur~ .sonable. Repara- | 
| tion awarded. 
Rates charged on carload shipments of*! 


| 


| Authorization for the acquisition for 
military purposes of land in Montgomery 
| County, Ala., for use as an addition to 
; Maxwell Flying Field, is asked in a bill 
| (H. R. 8805) just introduced in the 
, House by Representative Hill (Dem.), of 
' Montgomery, Ala. 

The bill, which was referred to the 
Committee on Military Affairs, directs 
that the Secretary of War be authorized 
} to acquire, by donation, approximately 
| 75 acres of land in the county named, 
| provided that in the event the donors 
are unable to perfect title, the Secretary 
| be authorized to request condemnation 
| proceedings. It also provides that the 
, Secretary of War may accept donations 
; in whole or in part of the site selected 
as and when acquired. 





T THE two large plants 

where International Trucks 

are manufactured a constant suc- 

cession of trucks go to the testing 

fields to devote themselves to a 

life of violence in a school of hard 
knocks, 


The trucks in this service are 
sent at high speed headlong into 
embankments, plunging across 
railroad tracks, over hurdles and 
barriers, through ditches and up 
hills. They suffer tortures in axle, 
engine, clutch, and gears, brakes, 
bearings, wheels, and _ frame. 
Their drivers have learned pre- 
cisely how to submit every chas- 
sis member to hammer-like blows 
and to racking stresses and 
strains. Hours here mean more 
than years of ordinary service. 


The findings of this endless pro- 
gram of test and trial go back into 
the engineering laboratories and 
the shop, and so new and sturdier 





said commodities from certain other points 
in the same territory to Laneaster found 
not unreasonable. Complaints in N . 21301 
(Sub-Nos. 2, ?, 6, 8, and 10) dismissed. 
No. 21123.—-Capital City Monument Works 
et al. v. Baltimore & Ohio Railroad et al. 

Decided Jan. 17, 1930. 

Rates on granite,.in carloads, from Barre 
jand Hardwick, Vt., to Berkeley Springs, 
W. Va., and since July 16, 1928, to Wash- 
ington, D. C., found not unreasonable. 

Rates on like shipments from the same 

points to Georgetown, D. C., and “Rosslyn, 
Va., and prior to July 16, 1928, to Wash- 
ington, found uw reasonable. Reasonable 
rates prescribed and reparation awarded. 
| No. 21886.—Menasha Products ‘Company v. 
Minneapolis, St. Paul & Sault 8 . Marie 
Railway et al. Decided Jan. 4, 1930. 
, Rate on printed waxed wrapping paper, 
in crates, in less than ecar'oads, from New- 
| berry, Pa., to Menasha, Wis., found unrea- 
sonable. Reparation awarded. Waiver of 
undercharges authorized, 





Internationals are born. 


QTL NOE 


Yy 


ABOVE is an In- 
ternational heavy- 
duty going through 
proving-ground 
testa. (In the 
circle.) .One of 
the Internationals 
in the Texaco fleet. 
(At right) Be- 
sides Heavy-Duty 
trucks, the line in- 
cludes Speed 
Trucks for loads 
ranging from % to 
2 tors. 


_ And Parts Reviewed 


China Largest Purchaser of | 
‘Planes, The Netherlands 
Of Motors and Canada of 
“Accessories ~ 


Foreign countries purchased aircraft, 
engines and parts valued at $687,123 
from this country in November, 1929, ac- 
cording-to statistics made. available, Jan. 
20, by the Department of'Commeree. Ex- 
ports included 31 arieraft, 17 engines, and 
parts valued at $242,575. 

China led with the number of aircraft 
imported, while The Netherlands pur- 
chased the largest number of engines, 
and Canada was the largest imp@ter of 
aircraft. parts.. China purchased eight 
aircrafts valued at $169,770 and The 
Netherlands imported $34,866 worth of 
engines. Canada bought parts, except 
tires, to the value of $56,160. 

Aircraft, engines and parts valued at 
$101,844 were shipped to Hawaii during 
this period. Parts valued at $853 were 
shipped to Porto Rico.. 

Canada.imported, seven aireraft valued 
at $63,951, which was the second largest 
amount purchased. Canada also pur- 
chased the second largest amount of jen- 
gines, which were valued at $13 
| China was the purchaser of parts to the 
value of $44,371, the second purchaser. 


Increasing Use of Canal 
By American Ships Shown 


The percentage increase in the cargo 
traffic through the Panama Canal” in 
American vessels during the ‘irst 11 
months of 1929 was 9.5 per cent ..s com- 
pore! with an incréase.of 1.3 per cent in 

ritish vessels, accordin « to informaffion 
made available by the Bureau o£ the Cen- 
sus, Department of Commerce, Jan. 20. 
The total percentage increase through 
the Panama Canal was &.+ per. cent, it 
was stated: 

The total tonnage through the Panama 
Canal during the 11 months was 28,927,- 
000 long tons, compared with 26,679,000 
long tons in the same »eriod in 1928. The 
cargo traffic in American vessels was 
13,626,000 long tons» compared with 
| 12,449,000 in’ the.11 months of 1928, 

while that carriedin British vessels was 
7,545,000 long tons compared with 7,445,- 
000 long tons in 1928, 





International Harvester Company 


606 So. Michigan Ave. 


OF AMERICA 
(Incorporated) 


Chicago, Illinois. 





iq 


* 


pear 
+? 


Avrnorizen Statements ONty Are 


Herern, Berne 


PRESENTED 
PUSLisHeD Without COMMENT BY THE UNrTep States DAILY 


Public 
Michigan Regulates 
Sales of Stock by 
Public Utility Firm 


Aviation Concern Is Denied 
Additional Issue at Price 
Higher Than Original; 
New Policy Is Adopted 


State of Michigan: 
Lansing, Jan. 20. 

The sale of nonpar stock by a public 
utility corporation at an increased price 
over that of the original or previous 1s- 
sue will not be permitted by the public 
utilities commission except after a show- 
ing either of appreciation in the value of 
the assets or a. well demonstrated earn- 
ing capacity over a period of years justi- 
fying a iricrease, according to an or- 
der isfted by the commission. 

For the first time since the creation of 
the commission, according to the chair- 
man, Robert H. Dunn, an order has been 
issued passing upon the question of the 
different values of nonpar stock in the 
Same financial setup. } 

The commission, having complete, 
jurisdiction over the securities of public 
utility corporations, adopted as a policy 
the statutory / provisions made manda- 
tory upon the securities commission, 
which has jurisdiction over other issues. 


Passed on Question 


+ 
4 statement relative to the order is- 
sued by Chairman Dunn follows. in full 


text: ‘ : 
Jan. 13, 1930, the Michigan public util- 
ities commission issued an order with 
respect to the Kohler Aviation Corpora- 
tion, which was the first time that this 
commission had ever had presented to it 
_and had passed on the question of differ- 
ent values for nonpar stock in the same 


Utilities 


Publication of excerpts from tran- 
script of testimony Jan. 8 by Ber- 
nard F, Weadock, chief counsel for 
power utilities, at the reopening of 
hearings before the Federal Trade 
Commission in its investigation of 
publicity phases of public utility 
activities was begun in the issue of 
Jan. 16 and continued in the issues 
of Jan. 17, 18 and 20. Excerpts 
from transcript of Mr. Weadock’s 
testimony, relating to pamphlets dis- 
tributed in public schools, proceed as 
follows: 


of three sources, is it not? 


Mr. Weadock. I will accept that de 
signation. (Whereupon the said docu 
ment was marked for identification, Asso 
ciation Exhibit No. 10.) 

Mr. Weadock. Now, right in that con 


lines of the subject we are now discus 
the school, and of her testimony in’rela 


placed upon the schools, as a result 0 
the Smith-Hughes Act, which is a Fed 


training, and the remark particularly — 
want to call to-Your Honor’s attention i 
as follows: 


ute, are you reading her testimony ? 


Mr. Weadock This is testimony from 





corporate financial set-up. : 
The Kohler Aviation Corporation had, 
prior to Oct. 31, 1929, issued and out- 
standing 32,000 shares of its nonpar 
stéfs for which it had received $90,000, 
which, assuming that the assets of the 
company had been kept intact, meant 
that there was a book value.of the stock 
of $2.81 per share. bay 
On Oct. 31, 1929, the Kohler Aviation 
Corporation asked for authority to sell 
an additional 4,000 shares of nonpar 
stock for a consideration of $20,000, or 
at a fixed value of $5 per share. _ ‘ 
Section 12 of the blue sky law of Mich- 
igan provides that the’securities commis- 
sion shall in no case authorize the sale of 
any stock at a price in excess of the par 
value thereof or of any nonpar value 
stagk at a price in excess of the book 
v; thereof, unless the same can 


these proceedings. 


ready in the record. 
Mr. Weadock. Yes it is. 


Commissioner McCulloch. Why repeat 


it if it is already in the record? 


Mr. Weadock. Well, there is no idea] gentlemen, proceed. 
of repeating it, except this would seem 


Mr Chantland: It is the bibliography 


nection, and while Judge Healy is ex- 
amining that book, I would like to call 
Your Honor’s attention to the testimony 
of Mrs. Preston, you will recall, who 
was a Sate superintendent of a school in 
the West, and who testified, in Book 8, 
page 76, in these hearings, along the | 


tion to the obligations which have been 


eral act for the extension of vocational | ord. 


Commissioner McCulloch. Wait a min- 


Commissioner McCulloch. That is al- 


Requests of Educators for Publicity 
Material of Utilities Cited at Hearing \[pto Financial Phases 


Transcript of Inquiry Shows Pamphlets Were Circulated 
Among Schools in 29 States 


and I ask that it be marked as an ex- 
—_ being Exhibit 11 of the associa- 
ion. 

Commissioner McCulloch, When was 
that done? 

Mr. Weadock. I would say, Your 
Honor, that was printed late in 1928, or, 
some time in 1928. 

Commissioner McCulloch. What is ti-e 
date? 

Mr. Weadock. There does not appear 
to be any date on it, but it is the cur- 
|rent issue. : 

Mr. Healy. We have a 1928 edition. 
Commissioner McCulloch. Then that 
_|is the 19297 
.| Mr. Weadock, It must be. 
.|. Commissioner McCulloch. All right, 
|let it go in as the 1929 edition. 

; Mr. Healy. What number is it? 
“| Mr. Weadock. No. 11. 

(Whereupon the said document was re- 
ceived in evidence and marked, “Asso- 
ciation Exhibit No. 11.”) 


Reference Made 
To Letters in Record 
- Mr. Weadcck. Now, in that connec- 


sing, the outside material coming into | tion, Your Honor, there are some letters 


-|in the record at the present time from 
teachers, referring to the old pamphlet, 
f\and those are referred to in Exhibits 
-|1054 and 1060 of this Commissior’s rec- 
I have not attempted to do any- 
I | thing else but to refer to them. 
s| Commissioner McCulloch. All right. 

Mr. Weadock. In the State of Illinois, 
I have here letters from schooi authori- 
ties, being the original letters, and being 
classified in two divisions, one requesting 
the information. and the other com- 
oe upon the pamphlet after its re- 
ceipt. 

Mr. Healy. Is that from the State of 
Illinois, you say? 

Mr. Weadock. This is from the State 
of Illinois, yes sir. 

Commissioner McCulloch. All right, 





Mr. Weadock. In this connection we 


Date Set for Inquiry. 


Of Utility Operation 


Federal Trade Commission 
_ Fixes Feb. 4 to Begin 
Hearings Relating to 
Power and Gas Companies 





The Federal Trade Commission has set 
Feb. 4 as the tentative date for be- 
ginning hearings on the financial phases 
of its invéstigation of power and gas 
utilities, the Commission has announced. 

Publicity phases of the inquiry virtu- 
lelly are finished, but may be gone into 
occasionally in connection with the ac- 
tivities of individual companies or groups 
of companies, according to the Commis- 
sion’s statement, which follows in full} 
text: 

The Federal Trade Commission has 
| tentatively set Feb. 4 as the date for be- 
ginning hearings on financial phases of 
its investigation of power and gas ‘utili- 
ties. Names of future witnesses will not 
be announced at present. 

This part. of the investigation will be} 
presented in relation to separate com- 
panies or affiliated groups of operating, 
holding, service or management com- 
| panies. Data for use in the hearings on 
| financial activities have been in process 
|of collection ever since the investigation 
j began. Agents of the Commission have 
| worked in the offices of large companies 
in many parts of the country developing 
facts relating to the growth of capital | 
assets and liabilities and other features | 
called for in the Senate resolution 83, 
70th Congress, first session. 

Hearings on the main publicity phases 
of, the inquiry came to a close Jan, 18 
as far as the presentation of available 
material is concerned. Counsel for the 
utility- associations completed his . pres- 
entation of evidence and his examination 
on behalf of the utilities. No further 
hearings on the present- publicity phase 
are scheduled to be held but the way was 
left open to hold future sessions in the 
event material for introduction would be 
available and additional hearings deemed 








to be a logical place to put that right| have prepared the exhibits in convenient | 2&ceSs@ry. 


in ‘together, so that that subject if off | form. 


by itself, but if Your Honor recalls th 
testimony, I do not have any desire— 


Commissioner McCulloch. 


that witness, or any other witness, but 


|do not think you should undertake to re- 


view the testimony of a prior witness. 


Mr. Weadock. The only point wher 
|she had in mind this Federal act ha 


show | enlarged the curriculum so much so that 


net earnings of not less than 5 per cent| it was encumbent upon her to get outsid 


for a period of at least one year im- 
mediately preceding the application, 


Full Power Granted 


While the Michigng public utilities 
commission admitted that the blue sky 
law governed only the actions of the 
securities commission, yet they assumed 
that, inasmuch as by statute creatin the’ 
public utilities ¢ommission. they: had: full 
discretionary powers,,they-eeuld, adopt 
policy statutory provisions which were 
# ie mandatory on the securities com- 
mission, and particularly since the Mich- 
igan public utilities‘commission virtually 
supplants the securities commission. in 
jursdiction when the issues sought to be 
authorized andsgold are public utility is- 
sues of stocks, bonds and debentures. 
-While the commission-admitted that a 


i grent rule might, obtain in different 
j 


material. 
Commissioner McCulloch. Well, if thi 


is in the record there, I do not think it 


needs to be brought on here. Her whol 
testimony has been taken down. 


Mr. Weadock. That is in the record, 


and we will let it speak for itself. 


Of course, 
I can not recall all of the testimony of 


I have here the origin«] letters 
€|of both classes, and/from them we hav2 
made a synopsis of each individual let- 
ter, and have submitted that synopsis 
for the examination of Judge Healy; he 
1| has not had a chance to go over the 
original letters, and I am leaving the 
original letters for that check, or I will 
make them available to hin. for the pur- 
4 | Pose of check, and it is suggested that 
these synopses, which are extracts, be in- 
corporated as part of the testimony. 
Commissioner McCulloch. Do you 
want all of the letters to go in as ex- 
s | hibits? , 
Mr. Weadock. Take the summary into 
e|the record and leave the letters out so 
that you do not get into the printing of 
that in connection with the printing that 
| you are undertaking. 


e 





Since the investigation began in Feb- 
ruary, 1928, practically all the hearings | 
have concerned the publicity activities of 
utility associations and their subdivisional 
organizations. Principally involved were 
the Joint Committee of National Utility 
Associations, the National Electric Light | 
Association and State utility informa- 
tion bureaus. It is possible that dur- 
ing the hearings on finances the publicity | 
activities of 
groups of affiliated companies may be 
taken up from time to time. 


| will be no printing of letters at all, just 
| the summary? 
Mr. Weadock. Yes, and the letters will 
be available for examination. 
Excerpts from the transcript of 
Mr. Weadock’s testimony will be con- 





I have shown this book to Judge Healy 


and it contains material which is free for 
he asking relating to any subject.. 1 
think it is safe to say that in the preface 
to the book, the offers indicate it is ad- 
visable for the teachers to be on the look- 
out for the kind or character of ,propa+ 
ganda that.may be contained in the ma- 
terial recommended, and cautioning them 
to look for bias, .. This will be Exhibit 10. 
Commissioner McCulloch. Do you want 

| that to goin as an exhibit? 
Mr; Weadock. I think as an exhibit, 


risdictions and in different States with! just to file it away. 


respect to nonpar..stock at different’ 
prices, the commission: stated in its opin- 
ion and order that it would not permit the 
sale of nonpar stock at an increased price 
over the original issue or.over the pre- 
vious issue, except after showing either. 
of appreciation in the value of the assets 


or a well demonstrated earning capacity | 


over a period of. years justifying the ‘in-' 
crease, 


Outlook for Employment 
Declared to Be Brighter 


(Continied from Page 1.1 
All reports point'to:a slight upward turn 
in, employment, valthough : a ~ certain 
anfount of unemploymen.* ‘must always 
e looked for in a country having 45,000,- 
a0 workers, it was asserted. 

The bulletin shows that nearly every 
State reported seasonable decreases in 
production, although in a number the em- 
ployment situation in the industries was 
considered quite satisfactory. Several 
States reported that increased activity 
was expected in the near future. There 
was a general surplus of unskilled labor, 
the bulletin indicates, and outdoor work 
and construction and building were 
hampered by weather conditions. 

Holiday Brings Work 

Farm labor generally was in éxcess of 
the demand, according to the bulletin. 
Most States reported that there would 
be little demand for farm help until 
Spring. Although the demand was slack 
in the East, South, and West, States. of 
the north central district—which includes | 
Minnesota, Missouri, Iowa,, Kansas, Ne- 
braska, and North and South Dakota— 
were able to keep farm laborers fairly 
well supplied with work,:.and in some 
instances even shortages were reported. 

Holiday demands for extra workers 
gave temporary employment to consid- 
erable numbers of persons, department 
stores and some factories contributing to 
the demand, the bulletin shows. Firms 
d@ling in holiday novelties also gave 
employment to many. hundreds of work- 
ers, although most of them were released 
at the close of December. 

Cold weather in many cases forced at 


Commissioner McCulloch. All right. 

(Whereupon the said document was re- 
ceived in evidence and marked “Associa- 
tion Exhibit No.,. 10.”) 


Nature of Distribution 
Of Pamphlets Shown 


Mr. Weadock. Now, with a general in- 
troductory to the subject, I would like to 
introduce. the matter of the circulation 
on our part, and in that. connection I 
think the record shows, without question, 
| that 22 information bureaus, covering 29 
; States, made pamphlets, and I. am con- 
fining. myself entirely in this presenta- 
tion. to the so-called school pamphlet, 
available to the schools in the following 
States: Connecticut, Illinois, Indiana, 
;Ilowa, Kansas, Louisiana, Mississippi, 
| Michigan, Missouri, Nebraska, Maine, 
New Hampshire, Vermont, Massachu- 
setts, Rhode Island, New Jersey, New 
York, Ohio, Oklahoma, Oregon, Pennsyl- 
vania, Colorado, Wyoming, New Mexico, 
Tennessee, Texas, West Virginia, Wash- 
ington and Wisconsin. \ 

I am speaking now strictly of the 
schools; I am confining it entirely_to the 
schools. It has been suggested that in 
fairness it should be stated that the N. 
E. L. A. pamphlet was available to any- 
one anywhere who cared to ask for it. I 
do not have any objection to that, and I 
do not have any information in regard to 
where it went. 

Commissioner McCulloch. You do not 
think they ever refused to send anybody 
else one? 

Mr. Weadock. No, I do not think they 
did, but I do know that they made no di- 
rect offer for schools or teachers or 
things ‘of. that kind. ° 

Now, then, it is my purpose to take 
the. several States in question, and the 
pontesia), thet I propose to introduce will 

material which is in addition to that 
already in the record, except in a few 
instances, where I think in the working 
out of this complicated situation, I may 
have inadvertently included what was al- 
ready in the record, but if I did it was 
inadvertent, but I think’ for the greater 
portion of this, it is new matter. 

Mr., Healy. Will you state generally 





least partial ‘suspension of highway 

buildin 

siderable quantities of unskilled workers: 
adio Work Curtailed 

Indiana reported that large numbers of : 

women workers had been released from 

radio manufacturing plants and that au- 


operations, thus releasing con- |. 


nae the papers that you propose to put 
n? 

Mr. Weadock. I am going to take each 
State separately. Now, in offering what 
material which I am about vo offer, which 
includes requests and’ comments, and let- 
ters from teachers and so forth, that 
have not been availabie ‘rom all sources, 


tomobile factories were operating:on eur-}either through the destruction ox them 


tailed schedules, Automobile plants. ih 
Ohio also operated. on part time sched- 
ules, according to the bulletin; \ Michigan, 
with its large bulk of automobile manu- 
facturing establishments, reported 
slight improvement in. the employment 
situation for December, while a decided 
increase in activity in the auto industry 
is expected in the next 30 to 60 days. 
Several States, scattered through the 
nine geographical divisions into which 
the bulletin is divided, reported fairly 


although a few others reported slight 
Surpluses of miners, * 

(The full text of the general sum- 
mariés of the bulletin for each State will 
ap he‘issue of Jan. 22.) 


qitioven = conditions in the coal fields, 
a 


in the process cf changinz offices or what 
not, and by the fact that they were not 
kept in the file, I am not attempting to 
show that this is a complete picture, but, 


2 passing now to the Cennecticut situation, | 


there is in the record now a document 
known as 1052; the document was sub- 
ject to some criticism on account of a 
couple of sentences in it relating to 
Government ownership, it being upon 
a@ controversial question, 

I now offer for the record a document 
entitled “Facts About Connecticut Pub- 
lie Utilities,” compiled by the Connecticut 
Committee on Public Information, Serv- 
ice, 5952 Whitney Avenue, New Haven, 
Conn.; it is the last one in effect and 
will show that that particular language 
has been. removed from the pamphlet, 


Commissioner McCulloch. Then, there 


tinued in the issue of Jan. 22. 


edgions of 
Randhes“(Roses 


Take thirty days out of every north- 
ern winter and spend them in the 
Regions of Ranches and Roses— 
Out West. 


You can rest—relax. And quickly 
acquire an appetite not known since 
your school days. 


You'll be bronzed by a tireless sun. 
It burns brightly all winter. 


You'll drink deep draughts of na- 
ture’s sweetest air. You'll LIVE. 


Arizona 
New Mexico 


ad California 


lie in the Regions of Ranches 
_and Roses. 


The land of mountain and mesa; 
of dude guest ranches; famous 
resorts; hot springs; Indian- 
detours. 


The Santa Fe cuts through these 
Out-West-Rest Regions. We'd 
like to send you picture folders 
and answer all your questions. 


G. C. DILLARD, Dist. Pass. Agent 
SANTA FE RY 


601-602 Finance Bidg. 
PHILADELPHIA, PA: 
Phones: Rittenhouse 1464-5 


or 
W. J. BLACK, P. T. M, 
SANTA FE RY, 
1116 Railway Exchange Bidg. 
CHICAGO, ILLINOIS - 
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Inland Waterways 


Supreme Court to Determine Validity 
Of Order of State Utility Commission 


Case Respecting Status of Municipal Industry Dismissed 
As Involving No Federal Issue 


The Supreme Court of the United 
States announced Jan. 20, that it would 
hear arguments in the case of Grubb, 
etc., v. Public Utilities Commission of 
Ohio et al., No. 491, involving the validity 
of an order of the public utilities com- 
mission of Ohio prohibiting the appellant 
from moving his buses in interstate com- 
merce exclusively across the new inter- 
state bridge at Portsmouth, Ohio, over 
the Ohio River between the States of 
Ohio and. Kentucky. . 

The court announced that it has post- 
poned consideration of the question of 
its jurisdiction over the appeal in this 
case until a hearing upon the merits. 

According to the jurisdictional state- 
ment submitted by the appellant, this 


suit was brought to enjoin the public | 


utility commission and others from/ en- 
forcing or attempting. to enforee that 
part of the order of Apr. 2, 1928, which 
prohibited the appellant from moving his 
buses in interstate commerce exclusively 
across and reacross the Ohio River be- 
tween the States of Ohio and Kentucky 
at Portsmouth, Ohio. 


The injunction also sought to enjoin 


them, the statenfent declares, from dis- | 


criminating against the interstate com- 
merce of the appellant and in favor of 
the interstate commerce of. the Inter- 
state Motor Transit Co., one of the ap- 
pellees. 


A temporary restraining order was | 
c , _ ‘for the construction of public buildings 


issued, the brief continues. Upon final 
hearing of the application however, the 
bill was dismissed, 


The rights of the City of McMinnville, 
Oreg., to supply electric power to consum- 
ers beyond its corporate limits without 
submitting itself to thc jurisdiction of 
the public service commission of the 
State will not be considered by the Su- 
preme Court, the court having dismissed, 
Jan. 20, an appeal involving this question 
on the ground that it did not present any 
substantial Federal auestion. 


The appeal was dismissed in the case 
entitled Yamhill Electric Co. v. City of 
McMinnville, Oreg., et al., 470. 


The jurisdictional statement of the ap- | 


pellant declared that, while a municipal 
corporation is expressly exempted from 
the operation of the public utility laws 
of Oregon and the sole jurisdiction over 
a municipal utility is vested in city offi- 
cials, yet it may not sell and distribute 
its product beyond its corporate limits 


individual companies or|™ 





without subjecting itself to the jurisdic- 
tion of the public utility commission. 

The brief of the appellee, filed in op- 
position to the jurisdictional statement 
by the City of McMinnville, justified its 
action by arguing that all the provisions 
of the ong utility laws of Oregon 
specifically except municipal corpora-| 
tions from the title of “public utility.” 
The brief quoted section 6030 of the 
Oregon Code, which reads: 

“No plant owned or operated by a 
municipality shall be deemed a public 
utility under or for the purpose of 
this. act.” 

It clearly was the intent of the Oregon 
Legislature, the brief pointed out, that 
municipal corporations should not come 
under the jurisdiction of the public 
utility commission, and it is not within | 
the powers of the courts to enlarge the 
scope of the statutes. 


Record Building Program 
Planned in Massachusetts 


[Continued from Page 1.] 
additional patients and other inmates at | 
our other State hospitals and institu-/| 
tions. 

In short, the budget will provide more | 


unfortunate and the~suffering. It in- 
cludes by far the largest program both 


and for the construction of highways in 
the history of the Commonwealth. It 
will thus provide employment at a time 
of need for many thousands of citizens, 
and go far to stimulate business and 
prosperity throughout the Common- 
wealth. 

The budget provides funds to reduce 
the net direct debt to the lowest point in 
30 years, to a point where it will be less 
than 25 per cent of the maximum. It 
also carried a substantial reduction in the 
State tax, which for 1930 will be reduced 
50. per cent from the maximum reached 
in 1920 and 1921, It will be the smallest 
State tax since 1912. 

The recommendations submitted in this 
budget are, I believe, based on sound 
finance, good business principles, and 
upon the most fundamental considera- 
tions of broad humanity. I invite your 
scrutiny of the individual items and your 
cooperation in enacting these provisions 
into law. 





| th t i . 
| adequate and better care and aid for the} e money to expedite the: work 


Reports on Georgia 
Harbor and Carolina 
Waterway Adopted 


Local Representatives Ap- 
pear Before House Com- 
mittee in Support of Two 
Surveyed Projects 


Reports of surveys of the harbor of 
Savannah, Ga., and -the intracoastal 
waterway from Cape Fear River, N. C., 
to Charleston, S. C., were adopted at a 
hearing of the House Committee on’ 
Rivers and Harbors Jan. 20. 


The Assistant Chief of the Army Corps 
of Engineers, Brig. Gen. He 
Deakyne, presented the surveys to the 


‘committee. The survey of Savannah 


harbor recommended a channel 26 feet 
deep and 300 feet wide from the Sea- 
board Air Line bridge to the foot of 
Kings Island, at an estimated cost of 
$237.000. The work being performed 
locally, the survey said, would reduce 
this cost to $157,000. 

Mayor Sussy of: Savannah asked that 
the city be refunded $80,000 advanced to 
conduct a survey while the House Com- 


| mittee on Rivers and Harbors was in 


adjournment during the last session of 
Congress. He said the work had “been 
authorized by the Senate Committee on 


|Commerce and the city had advanced 


The 
item was included in the adopted report. 

The Board of Engineers recommended 
a channel 8 feet deep, and 75 feet wide 
at an estimated cost of $5,907,000 with 
$89,400 annually for maintenance, for 
the project from Cape Fear River to 
Charleston. 

A delegation of representatives of 
chambers of commerce from North and 
South Carolina, led by Homer M. Pace, 
of Charleston, S. C., asked the Commit- 
tee to approve the report. Mr. Pace told 
the Committee completion of the project 
would: permit the establishment of a 
barge line. ‘ 

He said the waterway would traverse 
a rich truck eens district which 
now is undeveloped, and be of great 
value to coastal farmers, since there is 
no railroad paralleling the coast. 

Mr. Pace said there alsc is much timber 
in the region which could be marketed. 

J. Hampton Moore, president of the 
Atlantic Deeper Waterway Association; 
Horace Tilghman, of the South Carolina 
forestry commission, and Paul Quattle- 
baum, of Conway, S. C., also asked favor- 


able action on the report. 


ALWAYS 


AND 


EVERYWHERE | 


Year on year, day in and day out, 


Dodge Trucks go right on working, 


right on earning for their owners. 


The reason: Dodge Trucks are, first 
of all, built to serve dependably at 
low cost. And when adjustnients or 
repairs are needed, owners are sure 
to find, close by, a reputable Dodge 
Brothers dealer—a local business man 


—with a complete stock of parts and 


facilities for rendering service that is 
prompt, skilled and reasonable in cost. 


The dependability and economy 


‘for which Dodge Trucks are famed, 


are thus made doubly secure. Serv- 


" ice, today, always and everywhere 


is assured to every user. 


ODGE TRUCKS 


= hae tT 
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+ Gold Exports 


‘Patent Claims of RCA Said to Hamper 
Installation of Radio Service by Police 


Senate Commitee Told Organization Prevented Chicago 
Department From Constructing Own Equipment 


‘Auruorize STATEMENTS ONLY ARE PRESENTED Herein, BEING 
PustisHep WitHouT CoMMENT BY THE UNITED States DaILy 


Time Deposits Gain. | 


As Loans Decrease 
At Member Banks 


Declines in Borrowings and 
Net Demand and Govern- 
ment Deposits, Reported 
By Reserve Board 


Vicaiens aad Fruit | Factors Causing Flow of Gold to France 
epay Bulk 


Growers R Despite Low Interest Rates Analyzed 


Of Government Loans| Large Imports of Metal in 1928 and 1929 Result in In- 
creased Holdings by National Bank 


[Continued from Page 1.] 


the period 1921 to 1925 it was 2,655,-| first 11. months of 1929 tax ‘collections | 
000,000 francs (ppper): The following;from normal and permanent sources 
table .in millions of francs shows the|totaled 43,258,860,000 francs—an in | 
trade of France during the last two| crease of 3,932,853,500 francs over the | 


| New York, Jan, 20.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with | 
the conversion of foreign currency for the 
purpose of the naeonee: and collection of 


duties upon merchandise imported into the : h wave radio serv- 
Uaueed thates, ce tak ahbrigheat and Installation of short wa 


hereby certify to you that the buying xeass ices for crime detection _ oe 
in the New York market at noon today for! apprehension in large cities throughout} oo.) industr " : \ 

i i - | ‘ 'y, and in other industries, 
cable transfers payable in the foreign cur-|the Nation has been held up beeause of| that it might be a good thing for the 
Austria (schilling) 14.0569 | complications respecting equipment and | Government to pool all patents, and itself 

Siafank (be en 13.9226 patent rights with the Radio Corporation license them. He- declared it might call 


ars and 10 months; same period ‘of 1928 and 6,133,032,000 Tees sires eis 
re francs over the estimates, rhe bulk of Petters ae & .7202 | of America, the Senate Committee wo for a constitutional amendment, but that 
2.9580 


Collection of 72.9 Per Cent 
Announced on Advances 
Made to Meet Losses From 
Storm and Flood 


During Mr. Williams’ testimony, Sena- 
tor Brookhart (Rep.), Iowa, suggested 
that to correct the patent situation in the 


Of the funds loaned by the Govern- Ten Ten The Federal Reserve Board’s condi- 


mos. mos. 

1927 1928 1928 1929 
53,050 53,448 43,392 48,475 
54,925 51,347 41,990 41,408 
+1,875 —2,101 —1,402 —1,067 
will be noted that whereas a favor- 
|able balance: of trade resulted in 1927, 
| this was -turned into an unfavorable bai- 


ment to farmers and fruit growers in the 
storm’ and flood areas of the United 
States up to Dec. 3i, 1929, for the pur- 
chase of seed, feed and fertilizer, 72.9 
per cent was collected, according to a 
report submitted to Senator McNary 
(Rep.), of Salem, Ore., by the Secretary 


| Imports 


of Agriculture, made public Jan. 20. 

This report was included in a state- 
ment submitted by Dr. W. C. Warburton, 
of the Department of Agriculture, to the 
House Committee on Agriculture at a 
hearing on the relief of farmers in the 
storm and flood areas of the United 
States. 

Six Loans Tabulated 

The report tabulates the six loans 
which is the total number made for this 
purpose, showing the following: 

Of $1,957,407.20 loaned to the farmers 
of the northwestern States by an act of 
Mar. 3, 1921, $1,558,450:30 was collected, 
which is a percentage of 69.4. The in- 
terest collected in this instance was $122,- 
424.76 and the amount of principal out- 
standing was $598,956.90. 

The next loan, which was made to the 
farmers of the northwestern States by 
an act of Mar. 20, 1922, was for $1,480,- 
106.69 of which $1,138,911.01 was col- 
lected, or a ccllection percentage of 76.9. 
In this case $80,308.52 was collected in 
finterest, and the amount of principal left 


ance in 1928 and that during the first 10 
‘months of 1929 this unfavorable balance 
}increased more than five-fold over the 
same period of last years The big in- 
crease is entirely accounted for in greater 
‘imports; as exports for the 10 months 
' were only slightly less than in 1928. 

It should not be overlooked, however, 
|that, large as the excess of imports over 
|exports may appear, other receipts tend 
|to counterbalance it. Reparction re- 
}ceipts from Germany have been received 
;in increasing amounts. The agent gen- 
jeral in his report to the Reparations 
Commission stated that payments to 
|France during the year ending Aug. 31, 
|1926, totaled 584,614,000 gold marks, 
jwhich increased to 147,775,000 gold 
;marks the next year, then to 862,497,716 
gold marks, and for the year ending 
Aug. 31, 1929, they reached the high to- 
|tal of 1,270,605,418 gold marks. (1 mark 
jequals 23.82 cents; 1 franc equals 3.92 
cents.) France is receiving payments 
|also from Rumania, which began in 192 
| with 1,261,000 gold francs. 
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outstanding was $341,195.68. | To offset these to some @xtent are the 
By an act of Apr. 26, 1924, the farm- payments by France. to the United 
ers of New Mexico were loaned $413,- States and the United Kingdom. France 
983.15 of which 67.9 per cent, or $280,-| has paid to the United States from $20,- 
898.11, was collected. There was $22,-/ 009,000 to $30;000,000 each year since 
153.59 collected in interest, leaving $133,-/ 1996 in spite of the fact that the debt 
085.04 of the prin¢ipal outstanding. jagreement was not ratified until 1929, | 
Loan to Fruit Growers and similar payments to the United 


A percentage of 42.7 of a loan of $244,-|Kingdom ranged from £4,000,000 to| 
204.68, by an act of Feb. 28, 1927, for the|eg.gg0.000, —_ . 


aid of the farmers and fruit growers of | . 
Florida, was collected. Interest of $10,-, ourist Trade Offsets 
453.82 was collected in this instance, Unfavorable Balance 
which incurred an outstanding amount of| One of the largest invisible items of | 
principal of $139,824.16. ‘in grea the balance of payments of France is the 

The most recent loan that was om tourist expenditures. The large number 
to the farmers of the southeastern ye eg |of tourists, students, and others visiting 
by an act of Feb. 25, 1929, showed a Pal France each year ‘bring considerable 
lection percentage of 74.7. The sum. | sums of money which tend to support the 
Sesh spd he, EL; | change value aie fran. Aha 

-t ‘ ; - @ past season in France was not up to 
$116,914.32 on from shine Saree, | expyetations, it was good, and receipts 
an amount of $1,457,147.31 o € prin-| may even have increased. It has been 


cipal was outstanding. estimated by one French expert that 
tourist expenditures in France in 1928 | 
were from 8,000,000,000 to 9,000,000,000 | 
francs. This influx of tourists has en-| 


Discontinuance Urged 


the direct taxation of the country falls 
due in July and August, andthe -gov- 
ernment has made it advantageous for 
the taxpayers to pay their tax obliga- 
tions promptly, thus creating a demand 
for currency. It is expected that \supple- 
mentary budget credits will utilize the 
larger portion of this surplus. 

The demand for currency was also alig- 
|mented during the Summer and Fall 
months .by native holiday seekers. The 
prosperity of business in general has 
meant that many French people ,have 
been able to fulfill long-cherished dreams 
to take a vacation at some of their 
famous resorts. 

The problem before the bankers and 
| financiers was to find some means of 
| satisfying this increased. demand for cur- 

The general policy since stabili- 


| 


|reney, 


tion at as low a point, as possible, but 
it imereased ffom 58,772,461,000 francs 
}on June 25, 1928, to 67,291,168,000 francs 
on Dec. 6, 1929, thus easing the situation 
|to a slight degree. 

Another method of increasing the sup- 
ply of currency is for the banks to re- 
discount some of their commercial paper 
at the Bank of France. This has been 
done to a certain measure; foreign bills 
|discounted by that institution on June 
| 25, 1928, totaled 10,544,906,000 francs, 
| which had _ increased to 18,777,760,000 
|franes on Dee. 6, 1929.. That the Bank 
of France has entered the domestic 
short-term market is borne out by the 
fact that on June 25, 1928, the return 
|showed holdings of 2,972,423,000 francs 





(ad, 


|of discounted domestic commercial bills 


while on Dec. 6, 1929, this had been in- 
creased to 8,379,920,000 francs. 
The private discount rate has grad- 


ually increased until in June of 1929 it | 


was and remains equal to the official rate 
of 3.50 per cent. In June, 1928, it was 
2.90 per cent. 

The Bank of France has in general fol- 
lowed a conservative policy in redis- 
counting, 2nd reports indicate that it is 
very ‘critical of paper offered for this pur- 


active as might be expected. The recent 
move to reorganize the Paris money mar- 
ket includes the organizing of an ac- 
ceptance bank, whose paper will be dis- 
counted by the Bank of France, thus ma- 
terially relieving this particular diffi- 
culty. 

Borrowing of francs against securi- 
ties would also relieve the situation to 


.| Italy (lira) .:.. 


zation has been to hold the note circula- | 


Czechoslovakia (krone) ...- 
Denmark (krone) 
| England (pound) 
Finland (markka) 
France (franc) . 

many (reichsmark) 
Greece (drachma) 
Hungary (pengo) < saw cesereth ene 


1 "486.745: 


Banc ededpe ae 


3.928( 


. 


5.2339 
40.1884 
26.7194 
11.1935 

4.5050 

5954 
13.1027 
26.8375 
19.3197 

1.7627 
40.3214 
50.0267 
35.9062 
35.8750 
36.3225 
49.1000 
56.0250 

8.7934 

218 


wa teereee . 


ry caiama ss sadacos 


” 
3 
92.8394 
96.5900 
45.3750 


| Netherlands (guilder ) 

| Norway (krone) . 

| Poland (zloty) 

| Portugal (escudo) 

|Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

| Switzerland (franc) 

Yugoslavia (dinar) 

| Honk Kong (dollar) 

| China (Shanghai tael) 

China (Mexican dallar) . 

China (Yuan dollar) 

India (rupee) a 

Japan (yen) .. 

Singapore (dolla 

Canada (dollar) 

| Cuba (peso) ....-..- ++ ersereeees 

Mexico (peso) ... 

| Argentina (peso, ¢ 

| Brazil (milreis) .... 

| Chile (peso) ..... 
| Uruguay (peso) ... 

Colombia (peso) 
| Bar silver ......- eebites 
| i Ord 
Change in Stay Order 
Denied in Radio Suit 

| 
‘Action Said to Bar Short 


Wave Licenses; Two 
Other Appeals Denied 
| The Court of Appeals of the District 


| of Columbia on Jan. 20 denied the mo- 
tion of the Federal Radio Commission 


| 





| for clarification of the stay order issued’ 


in the continental short wave case. 


The effect of the court’s action, it was | 
| pose; hence this policy of relief is not a8! explained orally at the Commission, is | 


| to prevent the allocation of licenses for 


| continental operation \to the Universal | 


| Wireless Communications Co., Press 


| Wireless, Inc., and RCA Communica- | 


tions, Inc. 

| ‘Phe stay order was granted reecntly 
| by the court on petition of the Intercity 
| Radio Telegraph Co. and the Wireless 
| Telegraph and Communications Com- 


. 26.7451 | py Lt. Kenneth R. Cox, of the Chicago 
2.5160 | 


23.8951 | l 
1.2972 | installed the system in Detroit, He said 
17.4827 | the RCA had prevented the Chicago de- 


| Interstate Commerce was told Jan. 


| police department. 


A radio engineer, Lt. Cex said he 
had pioneered in police radio and had 


‘ 


|partment from building its own equip- 
|ment on the ground that it would in- 
| fringe RCA patents. Subsequently, he 
| declared, contracts for the three trans- 
| mitters were let to the Graybar Electric 
|Company, subsidiary of the Western 
Electric, and for the receiving sets to 
|be installed on “cruising” cars, let to 
RCA, the entire system to cost $117,500. 
| “We could have built a far superior one 
| for $48,600,” he said. 

Every large city in the country, and 
| many foreign cities, have awakened to 
| the benefits of police radio, Lt. Cox de- 
|clared. In Detroit, the first city to in- 
| stall a system of short wave crime de- 


7\ testion, he. said there has been a 54 per 


cent decrease in burglaries and a 45.8 
| per cent increase in convictions, at- 
| tributable to radio. Both voice and code 
transmissions are used, the instructions 
being sent from the “police centrals” to 
the particular cruising automobile in the 
vicinity of the crime scene. 

The Detroit system, said Lt. Cox, 
was installed without regard for the 
RCA’s claims that it infringed its pat- 
jents. As a result, he said, the RCA re- 
‘fuses to sell tubes necessary for the op- | 
{eration of its transmitter to the Detroit:| 
| department. He said it has to “beg” its 
tubes from. broadcasting stations, or get 
them in other ways. 
| The Committee also heard testimony 
respecting the radio patent situation 
from Leroi J. Williams, of Chicago, 
director of patents, Grigsby-Grunow 
| Company, and chairman of the patents 
|eommittee of the Radio Manufacturers} 
Association. .The radio industry, he de- 
clared, “is laboring under a very grave 
patent situation.” Because of it, he said, | 
probably few companies in the radio 
business have been able to pay a profit 
during the last year, and “their ability | 
|to survive is seriously questioned.” 


Argument in WGY Case 
In Supreme Court Closed} 


[Continued from Page 10.] 
subject to the protection awarded by the 


it would correct “the vast network of 
competition and conflict you have de- 
scribed.” 

Declaring the idea of abolishing patents 
to individuals was “startling, to say the 
least,” Mr. Williams disagreed with the 
Senator. He said he could not under- 
stand how it would work out, and that 
the suggestion is the opposite of what 
the patent law prescribes, 


Discussing the Chicago situation, Lt. 
Cox said an appropriation of $103,000, 
was made for installation of the service 
and for initial operations. He declared 
his plans called for spending $28,000 
for three special short wave transmit- 
ters, and $20,0000 for building 250 re- 
| ceiving sets. 

“The Graybar Blectric Co., distribu- 
tors for Western Electric, quoted $24,980 
each on the transmitters, a total of $74,- 
940,” he said. “The Radio-Victor Corpo- 
ration quoted $26,712 each for transimit- 
ters and $288 each for receivers. A total 
of $152,136, with no installation charge 
included. 

“These prices were entirely beyond our 
‘appropriation. We were going ahead and 
construct the equipment.” 


Chicago Given Warning 
|On Patent Infringement 


He continued that the plan, however, 
was stopped by a letter from Gen. James 
G. Harbord, president of the RCA, who 
said it was “highly probable” that to 
build the equipment would infringe pat- 
ents either owned by the RCA or to 
which it h.J rights. Eighteen patents 
were listed as likely to be infringed. 

“This matter,” Lt. €ox asserted, 
“was checked through our law depart- 
ment and we were informed if we pro- 
ceeded the City of Chicago would be lia- 
ble for a patent infringement suit. 
Therefore, development of police radio 
was stopped not only in Chicago, but 
throughout the Nation. 

“In Chicago, however, we revised our 


contract off and have finally purchased 
three transmitters from the Graybar 


| Electric that will cost $80,000 installed, 
and the result is a poorer system than 


we would have built for $28,000. 

“The Radio Corporation has reduced 
the price of receivers to’such an extent 
that we may equip our cars for about 
$150 each.” 

Lt. Cox said that when the Detroit 


specifications, We literally auctioned the! 


tion statement of weekly reporting mem- 
ber banks in leading cities on Jan. 15, 
| made public Jan. 20, shows decreases 
for the week of $188,000,000 in loans 
and investments, $114,000,000 in borrow- 
ings from Federal reserve banks, 
$22,000,000 in net demand deposits and 
$7,000,000 in Government deposits, and 
an increase of $39,000,000 in tne de- 
posits. 

Loans on securities declined $52,000,- 
000 at all reporting banks, $76,000,000 
in the New York district and $13,000,000 
in the Philadelphia district, and in- 
creased $29,000,000 in the Boston dis- 
trict. “All other” loans declined $60,- 
000,000 in the New York district, 
$19,000,000 in the Chicago district, $12,- 
000,000 in the Kansas, City district, 
$9,000,000 in the Richmond district, 


$8,000,000 in the Boston district and 
$129,000,000 at all reporting banks. 


Holdings of United States Governyignt 
| securities increased $25,000,000 at report- 
|ing banks in the New York district and 
| $32,000,000 at all reporting banks, while 
holdings of other securities declined $31,- 

000,000 in the New York district and 
$37,000,000 at all reporting banks, 


The principal changes in browwings 
from Federal reserve banks for the week 
were decreases of $59,000,000 at the 
Federal Reserve Bank of New York, 
$20,000,000 at San Francisco, $7,000,000 
at Kansas City and $6,000,000 each at 
Philadelphia and Chicago. 

A summary of the principal assats 
and liabilities of weekly report 
member banks, as of Jan. 15 will be 
found at the bottom of this page. 


Changes in Status 
—of— 


National Banks 


_ Changes in the status of national banks 
in the week ending Jan. 18 were an- 
nounced Jan. 20, by the Comptropeg. of 
the Currency as follows: . 

Application to organize received with title 
requested: 

Citizens National Bank of Beverly Hills, 
Calif.; capital, $150,000. Correspondent, C. 
A. Larson, Beverly Hills. 

Charters issued: 


tailed. huge invisible exports more than | some slight degree, but here again re-| pany, both of which were denied their | system of police radio was put in opera- 


Of $2.50 Gold Coins) 


Useless in Business, Declares! 


Secretary of Treasury | 


| 


Discontinuance of the coinage of $2.50! 


gold pieces is proposed in a letter from | 
the Secretary of the Treasury Andrew | 
W. Mellon, submitted to the House. Jan. | 
20. Secretary Mellon said there is no} 
demand except during the Christmas 
holidays. 

The full text of his letter follows: 

I am transmitting herewith draft of a 
proposed bill to provide for the discon- 
tinuance of the coinage of the $2.50 gold | 
pieces, 

The $2.50 gold coin is one not used or | 
required in commerce, and is one for) 
which there is no demand by the ‘public, | 
except during the Christmas holiday sea- 
son. The coins are in demand at that 
time for use as gifts, but when so issued 
they very generally disappear from cir- 
culation. 

While a total of $50,541,475 in $2.50 
gold pices has beer coined for the period 
from 1796 to Dec. 31, 1929, a total of only 
$170,307.50 of these coins remained on 
hand in the Federal reserve banks and 
the Treasury office as of Dee. 31, 1929. 
It is unlikely that a material amount of 
these coins now in circulation will ever 
be returned to the Treasury. 

For some years the number of $2.50 
gold pieces coined has been insufficient 
to meet the Christmas demand therefor, 
and much irritation is created each year 
by the distribution of an inadequate ‘sup- | 
ply. If the supply were wholly cut off, | 
no inconvenience to business would be 
experienced. 

However, if, on the other hand, this 
coinage is to be continued, the supply 
must be greatly increased in order to® 
satisfy the Christmas demands therefor, 
The gold required for the manufacture 
of an adequate supply of these coins 


is needed, and can be utilized to better | 


advantage, in the public interests, as 
a basis of credit and for other purposes. 

Moreover, at the present time, the ca- 
pacity of the coinage mints is taxed to 
meet the requirements of business and 
commerce and to suspend or interfere 
with the manufacture of needed denomi- 
nations of coins for the purpose of manu- 


eee eee | 7167,641,000 francs on 


offsetting the unfavorable trade balance. 
During the early years of the war 
France borrowed from the United King- 
dom and was required te deposit a goodly 
part of its gold holdings“as security with 
provisions for the peturn of the gold 
when payments wef made. After the 
war some of this gold was returned to 
France, and at the same time large re- 
serves were placed in the American mar- 
ket to meet certain war obligations. 
Considerable amounts of short-term 


funds have been repatriated for indus-| 


trial development within the country and 
to meet the increased demands for cur- 
rency. Besides are the excessive imports 
of gold. The net result has been the 
reduction of the sight deposits abroad 
of the Bank of France from 15,984,- 
601,000 francs on June 25, 1928, to 
7,167,641,000 francs on Dec. 6, 1929. 
Prior to establishing the franc the 
Bank of France needed to “sweeten up” 
its foreign-exchange holdings. In doing 
this, it also prevented frane exchange 


from rising to such level as to make its| 


gold cover inadequate after stabilization. 
This explains how French balances 
abroad were built up. That those bal- 
ances have not been more heavily drawn 
down results from the numerous impedi- 
ments to French long-term lending. 

The increased demand for currency is 

due not only to the influx of tourists but 
to higher retail prices and increased col- 
lection of taxes. 
Board 
France based on prewar years as 100 
has increased from 111 in July, 1928, 
to 122 in September, 1929. The French 
people, therefore, require more currency 
to make their everyday purchases. 
_ Tax collecticns within France have 
increased im recent years. During the 
facturing cdéins which are used almost 
entirely for gift purposes and which dis- 
appear from circulation after issued; is 
undesirable from a business and practi- 
cal standpoint. 

Under the circumstances, I am very 
strongly of the opinion that the coinage 
of the $2.50 gold piece should be discon- 
tinued, and recommend that a bill along 
the lines of the attached draft should be 
enacted into law, 

A draft of the attached proposed bill 


\has been sent to the President of the 


Senate. 


Legal Investment for Savings Banks and Trust Funds 
in Connecticut and other States 


Province of New Brunswick 


Canada 


5% Debentures 


These Debentures are a direct 


and primary obligation of the 


Province of New Brunswick, payable in New York in United 


States gold coin or in Canada 


in Canadian funds. 


New Brunswick, one of the oldest Provinces of Canada, has an 


assessed valuation estimated at $200, 


estimated at 400,000. 


On 
vu 


0,000 and a population 


Due January 15, 1960 


Price 99.75 and interest, yielding over 5% 


Complete circular on request 


Harris, Forbes & Company 


Pine Street, Corner 
Ground Floor, Woodward 


William, New York 
Bidg., Washington, D. C. 


C The Federal Reserve | 
imdex of retail food prices in| 


|ports indieate that the policy of the 
|Bank of France has been discouraging. 
|The latest available bank return shows 
|that advances against securities to the 
{state have decreased and that those to 
|private concerns have shown only a 
| slight increase. On June 25, 1928, ad- 
| vances “to the state were 9,130,000,000 
}francs, and on Dec. 6, 1929, only 8,811,- 
|552,000 francs. Other advances against 
|seeurities incréased from 1,846,774,Q900 
franes to 2,669,887,000 francs during the 
same period. 

There was really only one avenue left 


} 


and that was to call back the foreign bal- | 


ances. As shown above, the Bank of 
France reduced its sight deposits abroad 
more than 50 per cent. The private 
banks were also obliged to withdraw part 
}of their foreign balances, but no figures 
‘are available showing the amount so 
| moved. 


| Much Imported Gold 
Drawn From England 


As sterling exchange was very weak 
for a number of months, a considerable 
share of imported gold was drawn from 
England. On the London market sterling 


j at par is worth 124.21 francs, but during | 
recent months it has been consistently at | 


;@ discount; since June francs have been 
| under 124, reaching 123.75 near the end 
- July, but improving slightly since that 
late. 


javeraging around 28.15 per 100 French 
\francs (par 100 French franes equal 
28.1773 belga), dropping to a low of 
28.107 in February of this year, rising 
| steadily through July, and dropping 
| again to 28.149 in August, around which 
| point it is now hovering. The strength 
of the French franc on these and other 
| continental exchanges has ied to gold 
importations. 

Thus the recent importations of gold 
by France instead of being a mystery 
| have been the result of special circum- 
|stances. Gold importations have de- 
|creased some with the end of the tourist 
| season and the Fall and Winter demand 
| for raw materials. 
| A noticeable tendency of the French 
| financial situation at the present time is 
| the large interest of France in the short- 
term money market of the world. With 
| 18,.777,766,000 francs in foreign bills and 
sight deposit 
| abroad, the Bank of France will be in @ 
; position to command gold at will for a 
| considerable length of time. 

The French government also has under 
| consideration a large program of aid to 
jagriculture, social institutions, and of 
| public works, debt redemption, and tax 
| reduction, for part of which it has an- 
|mounced that it will probably withdraw 
certain balances from abroad. 


avin Is Refused 
Tn Suit Over Notes 


Writ of Certiorari From Eighth 
Circuit Is Denied 


The decision of the Cir 
|Appeals for the Eighth 
jcase of Walker et al. v. Traylor Engi- 
|neering and Mfg, Co., No. 518, will not 
be reviewed by the Supreme Court of the 


cuit Court of 
Circuit in the 


|certiorari having been denied on Jan. 20. 

The petition pointed out that the 
Choctaw Portland Cement Company was 
engaged in manufacturing cement and 
jthat it meeded a rock crusher, Such @ 
}machine was purchased from the re- 
|spondent for $17,000 and the notes. of 
|the cement company given in payment. 
These notes were endorsed by the peti- 
tioners. 





After two of the notes had been’ paid! Borrowings from F 


The belga -has also been under par, | 


| United States, the petition for a writ of | 


| applications for authority to create a} 
| domestic radio telegraph network. 

In all these two companies applied for 
70 frequencies in various portions of the 
\long and short wave spectrums. Under 
\the court’s stay order the Commission 
| may not license for operation 86, many 
of the frequencies as would be needed to 
| satisfy the applications of the two ap- 
pellants should the court reverse the 
| Commission’s decision denying their ap- 
plications. 

Universal was allocated 40 frequencies 
in the continental point-to-point band for 
dio telegraph service interconnecting 
cities, Jt informed the Commission 
to Jan. 1 that it was prepared to 
| begin service between 14 cities, but the 
Commission was unable to allot it li- 
!censes for commercial operation because 
lof the stay order. 

It was said the Commission’s offices 
that until the court shall have decided the | 
appeals against the Commission’s deci- 
| sions it will be unable to license for op- | 
|} eration any of the frequencies for point- 
to-point communication within the conti-| 
| nental band. 
| The court at the same time denied the | 
| petition of the WMAK Brdadcasting Sys- | 
|tem of Buffalo for a stay order to pre- 
| vent the Commission from removing that 
| station from its present channel in favor | 
lof the Buffalo Evening News, recently | 
| granted a construction permit for a 
new station, during the pendency of its 
| appeal from the Commission’s decision. 
| The court granted the petition for the 
| appeal. 

The appeal of the Wilmington Trajs-| 
portation Co., of Los Angeles, from the 
|Commission’s decision denying its re- 
|newal of its license to maintain ship-| 
to-shore communication with its own| 
|tugs and boats, was dismissed by the} 
|court Jan. 20. The court held that the, 
{company had not appealed within 20} 
|days after the Commission had rendered | 
the decision in question, as is required | 
|under law. 


A ey 


the cement company became bankrupt 
|and the respondent filed suit against the 
endorsers on the remaining notes, the 
petition declared. The petitioners set 
lup that the machine had been sold by 
\false representations and that it had a 
| mechanical defect which practically made 
|it worthless and that therefore the con- 
sideration for the notes had failed. 


The District Court for the Northern 
| District of Oklahoma, however, entered 
'a judgment for the respondent and this 
was affirmed by the Circuit Court of Ap- 
| peals for the Eighth Circuit. 

It was the contention of the petitioner 
that the lower courts erred in taking the 
case from the jury and holding that 
where, in an action on a promissory note, 
an endorser interposes the defenses of 
fraudulent procurement and failure of 
consideration as against the payee, it not 
being a holder in due course, 
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| Total. 
‘Loans and investments—total 22,444 


1,54 


Lenns—total .i:ssonccosccters anete 


7,834 
9,044 
5,567 
2,734 
2,833 
1,725 
dn ee 
eevee 18,400 
6,886 


On securities ... 
| All other 
| Investments—total 
U. S. Govt. securities 
Other securities 
Reserve with F. R. . Ba 
Cash in vault ........ 
Net demand deposits ... 
Time deposits .... 
Government deposit 
Due from banks ..... 
Due to banks .-.. 


Sank .... 
eda 1 
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| 
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. R. Bank 


Boston. 


1,222 
562 
660 
320 
162 
158 
102 


952 
491 
1 


55 
132 


Constitution over property rights. | 

The action of the Supreme Court in 
declining to hear any arguments on the 
merits or to hear counsel for respondents, 
it was stated orally at the Federal Radio 
Commission by its acting general eoun- 
sel, Paul D. P. Spearman, established 
the court of appeals as the administra- 
tive agency, over the Commission. 

“It is well settled,” said Mr. Spear- 
man, “that the Supreme Court of the 
United States is without jurisdiction to 
review the decision of a legislative or 
administrative body. The main question 
before the Supreme Court of the United 
States'in the WGY case was whether or 
not the court of appeals under section 
16 of the radio act of 1927 acts in a 
judicial or in an administrative capacity. 

“The net result of the action of the 
Supreme Court of the United States in 
the WGY case is in effect a declaration 
that the Court of Appeals of the District 
of Columbia may hear and try all radio 
cases brought to it from the Federal 
Radio Commission de novo and enter 
such decision as it may’ think proper 
without regard to the decision of the 
Federal Radio Commission. 

The decision of the Supreme Court in 
refusing to take jurisdiction in the case 
does net decide any of the contentions 
made by WGY as to property and other 
rights in the case, Senator Dill (Dem.), 
of Washington, stated in the Senate 
Jan, 20. 

“The decision means that when the 
Radio Commission acted on the technical 
viewpoint of the greatest amount of 


| radio service to the people, its decision 


was overturned and the Supreme Court 
has refused to disturb that overturning,” 
the Washington Senator continued. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally beceme closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-29723. (S) Veterans’ B.reau—Insur- 
ance. Where the Veterans’ Bureau has 
heretofore established or may hereafter es- 
tablish the condition of permanent total 
disability at or prior to date of original 
application for insurance, or application for 
reinstatement and/or conversion of insur- 
ance, by a rating made at any time ‘prior 
to the first payment of insurance under the 
policy, the insurance should be considered 
as invalid and no*®payments made there- 
under, leaving,the parties in interest to 
their recourse “In the United States courts 
as provided by statute. (Jan. 16, 1930.) 





(In millions of dollars.) 
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N. Atla, 
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826 
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1,828 
9 


122 
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3 
16 
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23 


6 


tion “immediately the astounding results 
obtained attracted world-wide attention 
in police circles.” 





Detroit Increases Number 
Oj Radio Equipped Cars 


Since the beginning of the Detroit 
operations, he declared, the number of 
radio equipped cars has been increased 
to 27. Burglars have been caught while 
they were still in stores or homes they 
were looting, he said, and added “bank 
bandits were killed or captured by these 
radio police crews before they could get 
out of the bank.” 

“Radio,” said Lt. Cox, “is the agency 
that offer’ the machinery of accomplish- 
ment and the medium of relief in curbing 
nfost forms of lawlessness.” 

Lt. Cox said police radio systems 
are installed also in Cleveland, Cincin- 
nati, Berkeley, Calif., Indianapolis and 
St. Louis. 

Mr. Williams discussed the entire 
patent situation in the radio industry, 
in which he said the RCA, with its affili- 
ated companies, is predominant. “It is 
obvious that unless this condition is cor- 
rected the progress and the development 
of the commercial art will be impeded, 
the price of apparatus will be unbear- 
ably high, the potential markets will 
be seriously reduced and the possibility 
of profitable manufacturing and mer- 
chandising will be jeopardized,” he de- 
clared. 

“It occurs to me,” the chairman of the 
Committee, Senator Coszens, observed, 
“that what. your industry needs more 
than anything else is courage.” 


Radio Is Described 
As ‘Mysterious Art’ 


Mr. Couzens said the automobile indus- 
try went through a similar period. 

Mr. Williams replied that radio was 
a “mysterious art,” not comparable to 
the automotive industry. In 1920, he 
said, the vacuum tube appeared as the 
“heart” of radio, and thereafter there 
were numerous basic patents on it and 
on its elements.” 

The witness declared the complaint is 
not entirely against the RCA, but of the 
pooling together of patents by several 
companies, and the dividing of the in- 
dustry among them, 

Reading a prepared statement, Mr. 
Williams said no basic tube patents have 
been held valid by any court of appeals. 

“Two solutions suggest themselves— 
the creation of a single organization for 
the acquisition of patents of general in- 
terest to the industry, whereby rights 
may be generally obtained on a basis 
beneficial to the industry; or the opera- 
tion of the entirg industry under a cross- 
licensing agreement,” Mr. Williams said. 

“The Radio Manufacturers’ Associa- 
tion, which includes in its membership 
practically the entire industry, has pro- 
posed the latter solution and has sub- 
mitted a .cross-licensing agreement to 
its members for adoption.” 





Resources and Liabilities of the Federal Reserve Member Banks 


Principal Resources and Liabilities of Weekly Reporting Member Banks in Each Federal Reserve District on Jan. 15, 1930. 
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Continental National Bank of Harlowton, 


Mont.; capital, $50,000. Succeeds Continen- 
tal Bank & Trust Co., Harlowton. President, 
Chas. A. Johnson. 

First National Bank in Turlock, Calif.; 
capital, $75,000. Succeeds Peoples State 
Bank, Turlock. President, J, E. Weaver; 
cashier, Roy E. Weaver. 

Changes of titles: t 

The Lebanon National Bank, Lebanon, P&., 
to “Lebanon National Bank.” 

Citizens National Bank in Sioux Falls, S. 
Dak. to “Citizens National Bank & Trust 
Co. of Sioux Falls.” 

First National Bank of Watertown, S. 
Dak., to “First National Bank & Trust Co. 
of Watertown.” 

Voluntary liquidations: 

Morris National Bank, Morris, Okla.; c>- 
ital, $25,000; effective Dec. 30, 1929. Liqui- 
dating agent, George M. Reeves, ‘Morris. 
Succeeded by Morris State Bank, Morris. 


capital, $25,000; effective Jan. 2, 1930. Liqui- 
dating agent, Herchiel Rinker, Ridgeville, 
Ind. Absorbed by Citizens State Bank of 
Ridgeville, Ind. 

First National Bank of Alvarado, Tex.; 
capital, $75,000; effective close of business 
Dec. 20, 1929. Liquidating agent, B. M. San- 
som, Alvarado, Tex. Bank has no successor. 

Farmers National Bank of Princeton, IIl.; 
capital, $110,000; effective Jan. 14, 1930. 
Liquidating agents, board of directors of 
the liquidating bank. Absorbed by First 
National Bank of Prineeton,’and Citizens 
National Bank of Princeton, which banks 
consolidated on Jan. 2, 1930, under title of 
“Citizens First National Bank of Princeton.” 

Malvern National Bank, Malvern, Iowa; 
capital, $50,000: effective Dec. 6, 1929. Liqui- 
dating agent, Fred Durbin, Malvern. uc- 
ceeded by Malvern Trust & Savings : Bank, 
Malvern. 

Consolidation: 

National City Bank of Troy, N. Y.; cap- 
ital, $300,000. United National Bank of 
Troy, N. Y.; capital, $240,000. ~ Consolidated 
under charter and corporate title of “The 
National City Bank of Troy,” with capital 
stock of $600,000. 

Branches authorized under act of Feb. 
25, 1927: 

National City Bank of New York, N. Y. 
Locations of branches: Near Seventh Avenue 
and 23d Street, known as 226 Seventh Ave- 
nue; and corner of 96th Street and Park 
Avenue, known as No. 1230 Park Avenue. 
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U. S. Treasury 
Statement 


January 17 

Made Public January 20 
Receipts 

Customs receipts ........ 

Internal-reyenue receipts: 

Income tax 

Miscellaneous 

SOVGOOR oo vac cnsaoae 

Miscellaneous receipts .. 


$1,351,861.68 
1,861,024,91 


4,962,537.24 
561,131.08 


Total ordinary receipts 8,736,554 1 


Public debt receipts .... 627,597.50 
Balance previous day ... 103,469,132.98 


Total + seerevene 112,833,285.89 


Expenditures 
General expenditures ... 
Interest on public debt.. 
Refunds of receipts..... 
Panama Canal .......... 
Operations in special ac- 
OOUMMROI A sha cveceees 
Adjusted service certifi- 
cate fund 
Civil-service retiremen 
SOME bs iiss PE. 
Investment of 
funds ..... 


internal 


oe 


$5, 789,181.71 
348,417.77 
125,420.07 

37,207.27 


135,343.88 
9,075.34 
47,082.46 
568,256.05 


Cee eeeeenese 


trust 


ee 


Total ordinary expendi- 
Urea? a 
Other public debt expendi- 
tures Milielet 434,668.50 
Balance today ...,.....- 105,338,632.34 


Tota v.36. iis\eiede's c'efee 112,833,285. 


The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday, ) 


7,059,984.55 
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First National Bank of Ridgeville, Ind.; . 
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| bank examiner, recently announced: 
Not to Create Trust 


| Guaranty Funds 


$30,000 and total resources $450,600. 
Nebraska.—George W. Woods, bank com- 
missioner, recently announced: 


| can pledge cotton for loans without the | the pledging and sale of his cotton wher 


knowledge of the consignor, Judge} r i i 
Mark M. Boatner, in the eivil district|te ge eatete wee: Pee See 


court, has ruled that the bank applied | ? . 
to for the loan should inquire into the! The judgment for the value of the 


actual ownership of the commodity of-|cotton was found against tne estate of 
fered as security. lw. B. Thompson, deceased head of the. 
The judgment, in the amount of $68,-| brokerage fitm involved, the Canal Ban 


Gwinner State Bank, Gwinner, capital, 
$20,000, closed. 
Oregon.—A. A. Schramm, superintendent 


State Banks 


Massachusetts Attorney General Says Loss of Revenue Is| Indians, Missouri, Nebraska, North De- 


Claimant of Money Placed) 
In Bank in Compliance 


Likely; Ruling on 


State of Massachusetts: 
Two important decisions of the Su- 


Estates Discussed 


Boston, Jan. 18. 


kota, Oregon 


Indiana.— Luther F. Symons, banking com- 
missioner, recently announced: 
Argos State Bank, Argos, capital $40,000, 


of banks, recently announced: 

Application filed for authority to organ- 
ize a bank at Astoria, to be known as the 
Bank of Astoria, with capital of $160,000. 


757.60, was awarded to Stanley L. Max-| & 


Trust Company and the Hibernia Bank 


well, plaintiff, a Concordia Parish planter | & Trust Company. 


who set forth that he had consigned cot- | 
ton to the firm of W. B. Thompson & 


Co, shortly before the death of Mr. 
Thompson, who headed the firm. Evi- 
dence showed the 61 bales of cotton con- 
signed to the Thompson firm had been 
pledged by the brokers to banks as se- 
sueteaicn eee curity Pac ee and that the banks 
che atten nder the 'Co., both of Princeton, merged under title New Orleans, Jan. 20. | had subsequently sold the cotton. Max- 
leo siete ae apievalaye a that the|of Princeton State Bank. Capital will bei! Asked to determine whether a broker | well testified that he first learned of! 
interests of widows and orphans in, the | = — 
estates of their relatives may be fully 
protected from careless, negligent, or dis- | 
honest administration. 
Consolidations unquestionably. must | 
take place. Banks should be free to con- | 
solidate under national charters under | 
easy and simple provisions of statute 
law. It is perfectly possible, however, 
to permit them to do this and at the same 
time leave to the probate courts fully as 
anette | cemmptecs control of the estates . ae 
> > | banks that are parties to a consolidation 
_The State probate courts should be)... acting in fiduciary capacities as the 
given fully as complete control of the| court Han eee an’ othes actehe 
estates in which banks that are parties | ’ ’ ' 
to a consolidation are acting in fiduciary| I suggest, therefore, that every new | 
capacities as the court has over any | legislative proposal introduced into Con- 


ities that consolidations take place with- 
out complicated transfers should not be 
| allowed to outweigh the important prin- 
ciple, laid down in this Commonwealth 
from the earliest times, that the estates 
of deceased persons within this Common- 


closed. 

North Liberty State Bank, North Liberty. 
| capital, $15,000, closed. 

Missouri.—S. L. Gantley, finance commis- 
sioner, has just announced: 

Union Bank and Mercer County Trust 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 


11 Broad Street 
Total Resources over $900 000,000 


preme Court of the United States af- 
fecting banks in Massachusetts are made 
the subject of comment by Joseph E. 
Warner, attorney general, in his report | 
of the department for the year ending 
Nov. 30, 1929, submitted to the scnate 
and house of representatives Jan. 15. 
According to the attorney general, the 
decision in the Macallen case makes 
necessary the enactment of new legisla- 
tion for taxing banks, and the decision 
in Ex parte Worcester County National 
Bank raises an interestiig question as | 
to the relation between the powers of 
the Federal Government to forward the 
interests of its fiscal agencies, the na- 
tional banks, and the powers of _ the} 
States with respect to the administra- 
tion of their estates in their probate 


Plaintiff Given Judgment 


With Law Limited to Gen:-| In Louisiana Cotton Case 


eral Credit Rights 





State of South Dakota: 
Pierre. 


The Supreme Court of South. Dakota | 
has held that where money is deposited 
in @ bank pursuant to statute providing 
that “an obligation for the payment of 
money is extinguished by a due offer of 
payment, if the amount is immediately 
deposited in the. name of the creditor 
with some bank‘of deposit within this 
State, @#\good repute, and notice thereof 
is given to the creditor,” the deposit of 

‘ the money does not constitute a special 
deposit or a trust fund in favor of the 
creditor, but becomes a general deposit. 

Upon reorganization of the bank, the | 
creditor is therefore entitled to be treated | 
only as a general depositor, it was ruled. 


THE STANDARD OF LIVING of the average 
American is 50% higher than it was a generation ago. 
One major reason for this improved scale of living has 
been the great development in transportation. 


All across the country wherever you find progress 
and prosperity there you will find---Good Roads. 
In the national development of Good Roads---as in 
every other phase of American business progress--- 
the work of the Federal Government has leved a 
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TURNER COUNTY BANK. 
South Dakota Supreme Court. 
No. 6965. 
Apabeal from Circuit Court of Turner 
ounty. 
CALDWELL and Burns, for appellant; | 

BocueE & BocuE, for respondent. 

Opinion of the Court 
Jan. 7, 1930. 

Brown, J.—On February 27, 1926, 
$2,250 was deposited pursuant to Code 
section 773 in the name of plaintiff in 
Turner County Bank and. plaintiff noti- 
fied of the deposit. The money was al- 
lowed to remain in the bank until it failed | 
on Oct. 22, 1926. Thereafter the bank 
was reorganized under the provisions of 
Laws lof 1925, Chapter 104, and plaintiff 
was tendered deposit and trust certifi- 
cates in accordance with the reorganiza-| 
tion plan, which she declined to accept, 
and brings this action to recover the 
$2,250 with interest from Jan. 4, 1929, | 
on whieh date she made demand for the 
money. From a judgment dismissing 
the action on the merits, plaintiff ap- 


eals. 
, Money Claimed As Trust 


Section 773, in accordance with which | 
the money was deposited in the bank, 
reads as follows: 

An obligation for the payment of | 
mongfy is extinguished by a due offer of | 
payment, if the amount is immediately 
deposited in the name of the creditor 
with some bank of deposit within this 
State, of good repute, and notice thereof 
is given to the creditor. 

Before the $2,250 was deposited in the 
bank it was offered to plaintiff. She re- 
fused to accept it, whereupon it was de- 
posited pursuant to provisions of section 
773. She now contends that the deposit 
was for the special purpose of having 
the money paid over:to her, that it there- 


other estate, Mr. Warner stated. Con-| 
gressional legislation must be watched, 
in his opinion,-to make sure that the 
powers of the State over its probate | 
courts are not interfered with-in any em- | 
barrassing manner. 

The full text of his report 
these two matters. follows: : | 

7. Readjustment in State taxation of) 
national banks: 

The six-three decision of the Supreme} 
Court of the United States in the Mac- | 
allen case (supra), in which this office | 
represented the Commonwealth, was al 
blow to the method now in force if Mas- | 
sachusetts of taxing national banks, as| 
well as in the States of California, Ore- | 
gon and New York. The case itself did | 
not involve a national bank, but ‘dealt | 
with the taxation of a domestic business | 
corporation, part of the excise upon which | 
was measured in much the way that the 
excise upon national banks is measured. 
The court held that the excise was invalid 
to the extent that it was measured by 
the net income derived from tax-exxempt 
Federal and State obligations. | 


Loss of Revenue 


To State Entailed | 


By a parity of reasoning, the excise 
levied upon national banks would like- 
wise be held invalid. Inasmuch as a very , 
large proportion of the gross income of | 
national banks is derived from tax-ex- 
empt bonds, the loss to the State tax rev- 
enue will be materially greater. The sit-| 
uation will be in part obviated if the leg- | 
islature adopts the recommendations for 
the taxation of corporations and banks 
about to be presented to the general court 
by the special recess tax commission. 

Any substantial increase in the amount 
of revenue obtained by the States from | 
the taxation of national banks can come 
only through an amendment of the act| 
of Congress under the authority of which | 
the States\are permitted to impose ex- | 
cises upon “national banksy (U. 8. Rev. | 


j 
dealing with 


' 





foge was a special deposit and constituted | 
a® 


rust fund in her favor. She says “the 
deposit of this sum of money imposed 
upon the bank one obligation, namely, to 
hold this money for plaintiff or to de- 
liver it to plaintiff.” This contention is 
plainly untenable. The bank was not re- 
quired to keep for her the identical 
money deposited. The money was offered 
toghep once and she refused to accept. 
In"this situation the statute authorized 
the party from whom it was due to de- 
posit it in her name in a bank of deposit 
within this State of good repute, and! 
notify her. This was doné. 


absolute control and to withdrawal by 
her at any time she chose to demand it. 
Righetti v. Righetti, 5 Cal. App. 249, 9 
P. 50. Segno v. Segno, 175 Cal. 743, 167 
P. 285, Stakke v. Chapman, 13 S. D. 269, | 
83 N. W. 261, Barnes v. Hill City Lbr. | 


Co. 34 S. D. 158, 147 N. W. 775, Smith | 


v. Eagan, 35 S. D. 10, 150 N. W. 290. 
Deposit Was General 


The deposit | 
was ‘unconditional, it was subject to her | 


Stat. section 5219.) 

It is generally conceded by authorities | 
on constitutional law, and by tax law- 
yers who have studied the question, that 
the solution of the national bank tax 
problem by legislation, adopted by Mas- 
sachusetts in 1925: and by California, 
New York and Oregon at a later date, is 
definitely overturned by the Macallen| 
case. The States must give up any, 
thought of increasing the amount of rev- | 
enue received from national banks | 
through the inclusion of interest from | 
tax-exempt bonds within the gross in- 
come of the banks upon which the net | 
income measure of the excise is com- 
pxted. Those who are studying the 
question are directing their efforts to- 
wards obtaining a new solution of the 
problem. 

It is hoped that some arrangement, 
agreed to both by the banks and by the 
interested States, may be reached for a 
bill to be presented to Congress which | 
has the approval of all parties to the con- 





The deposit became her property as 
soon as it was made and she was notified, | 
and was no more a special deposit be- | 


cause it was deposited for her benefit, | 


thangis any general deposit, which is de- 
posited for the benefit of the person des- 
iggated by the depositor. The fact that| 
th& statute provides that the money be | 
deposited in a bank of deposit in the 
name of the creditor, and without other 
directions, indicates that it is’ to be con- 
sidered as an ordinary or general de- 
posit, and plaintiff by allowing the money | 
to remain on deposit became from the 
time she received notice of its deposit, a 
deposit creditor within the meaning of 
chapter 104, Laws of 1925. The judg- 
ment appealed from is affirmed. | 

SHERWOOD, P. J., and PoLury and 
Burcu, JJ., concur. 

CAMPBELL, J. concurs in the result. 


Chain Bank Failure 


Laid to Loan Shift! 


Practice of Transferring Bad | 
Paper Criticized in Nebraska 


| troversy. 


In the meantime, and in the 
event such amendments are presented, 
the Members of Congress from this Com- 
monwealth should be apprised of the exi- | 
geney confronting this State and the at- | 
titude of the legislative bodies with re-- 
spect thereto solemnly expressed. | 


Infringement of Power 


Of Probate Courts Feared 

8. Vigilance in safeguarding State pro- 
bate practice and State banks from Fed- 
eral encroachment: The decision of the 
Supreme Court of the United States in the 
case of Ex parte Worcester County Na- 
tional Bank, elsewhere referred to in 
this report, raises an interesting» ques- 
tion of the relation between the powers 
of the Federal Government to forward 
the interests. of its fiscal agencies, the 
national banks, and the powers of the 
States with respect to the administra+ 
tion of estates in their probate courts. | 

It seems altogether likely that, in these 
days of governmental encouragement of 
bank consolidations, particularly at a| 
time when the Federal Government, is do- | 
ing all that lies within its power to en- 
courage consolidations under national | 
bank charters, further attempts will -be 


|made by Congress to give trust powers 





State“of Nebraska: 
: Lincoln, Jan. 20. | 
Taking bad paper from one or more | 
banks in a chain, and concentrating it in 
a unit of the group is pointed out | 
as angerous practice which may de- | 
velop in the chain or grou banking | 
moventent, by A. C, Shallenberger, in 
reporting upon the cause of the failure of 
the Farmers and Merchants Bank at Ster- 
ling, Nebr, Mr. Shallenberger is director | 
of the failed bank investigation commis- 
sion. The chief cause of failure of the 
Sterling bank, according to Mr. Shallen- 
berger, was the unlicensed dumping of 
bad paper from banks in other cities con- 
trolled by the same interests’ that man- 
aged the Sterling bank, 

Commenting on this situation the audi- 
tors who examined the bank stated: 

The wrecking of this bank by loading 
it ‘up with bad loans taken from another | 
bank managed by officers more or less: 
in control of both institutions in order 
to help a weak bank is an illustration | 
of many similar instances revealed in 
this investigation, It points out a dan- 
gerous practice that may develop in the 

otealled.chain or unified holding system 
f, banks. 

@eanki is in no sense comparable 

(‘Wh chain store merchandising. The | 
"assets of the chain stores consist largely 
of standard merchandise that has practi- 
cally the same cash. value in every store 


i? 





PAE hs os, 
As Ses 


to national banks which will tend to in- 


| fringe upon the power of the probate 


courts of the Commonwealth to control 
in every detail the administration of de- 
cedents’ estates. 

f Congress further relieves national 
banks doing trust business from the con- 
trol of State probate courts with respect 
to such trust business, it will result not 
only in interference with the proper op- 
eration of the probate courts, but will 
tend to give national banks a distinct 
advantage in competition with State; 
banks and trust companies doing a sim- 
ilar trust business. 

How far Congress has constitutional | 
power to relieve national banks, acting 
as trustees under State court appoint- | 
ments, from State court regulation is 
still perhaps an open question The Wor- 
cester County National Bank case (279 
U. S. 379) leaves the point undecided, It | 
would seem, however, that the eagerness | 
on the part of national banking author- | 


SE ae 


of the chain, ‘The assets of the banks | 
consist largely of notes and mortgages. | 
The notes of one bank in the chain may 
be worth their face value, another bank 
in the group may be loaded with a bur- 
den of bad paver. practically worthless. 
To conceal this situation and save the 
insolvent bank, the worthless paper is 
shifted to other members of the chain 
with disastrous results to all concerned, 
as in this case, | 


| making the 


| nition of the legislature. 
| case the legislature has set aside a defi- 
| nite sum, to wit, $1,000,000, forthe pay- 
|ment, among other things, of ‘contin- 


| 
| been made.’ 
; word ‘contingencies’ is sufficiently gen- 


gress be carefully inspected to make sure 
that the powers of the State over its 
probate courts are not interferred with 
in any embarrassing manner. K 


California to Help 
Legislative Groups 





Emergency Fund May Be 
Used for Relief of Com- 
mittees of Legislature 


State of California: 
Sacramento, Jan. 20. 


The 15 special legislative committees 
whose activities have been handicapped 
by a lack of funds may be given some 
relief as a result of a recent decision of 
the supreme court of the State which up- 
held the constitutionality of the 1929 act 
State liable for property 
damage caused by accidents involving 
State owned and operated automobiles, 
according to an oral statement made Jan. 
10 by A. R. Heron, State director of 
finance. 

Mr. Heron stated that the court’s in- 
terpretation of the emergency fund pro- 
visions of the general appropriation act 
are “so definite and conclusive that. it 
may be possible under it to grant finan- 
cial assistance to the legislative com- | 
mittees.” 

Advance Questioned 

With this end in view, Mr. Heron 
stated that he will confer with U. S. 
Webb, attorney general. He added that 
Governor Young is desirous of giving 
help to the committees which have been 
left practically without support because 
adequate appropriations were not made 


by the legislature. 


State Controller Ray L. Riley chal- | 
‘lenged the use of the $1,000,000. emer- | 


; gency fund to pay a premium of $23,- 


747 for insurance contracted for by 


| Heron to protect the State under the | 


automobile liability act. He said an ad- 
vance from this fund could not legally be 
made, 

The supreme court took an opposite 
view. It pointed out that the legislature 
intended the emergency fund to provide 
for payment of emergency claims for 
which no appropriation or insufficient 
appropriation has been made by law. 

“The purpose and policy of an emer- 
gency appropriation in the general ‘budget 
bill,” said the court, “has gone unques- 
tioned during the time many legislatures 
have met. The plan seems meritorious 


j and, so far as we are given to under- 


stand, it has not been challenged hereto- 
fore in its general application. 
Plan Is Upheld 

“We see no good reason, therefore, for 
now saying that it is not a proper plan 
to pursue, provided, of course; the de- 
mands against the emergency fund are 
just and reasonable. The definition<in 
the act of what circumstances shall be 


| sufficient to give rise te an emergency, 


subjecting the emergency fund to a valid 
demand, seems to us to be logical and 
reasonable, 

“We see no reason why it may not be 
held that the present situation presents 
an emergency within the intent and defi- 
In the instant 


gencies for which-no appropriation has 
We think the use of the 


eral to include a situation like the one 
here presented.” 

‘The full text of the court’s decision 
will be carried in a subsequent issue, 


Court Refuses Rehearing 
In Nebraska Bank Case 


State of Nebraska: 

i Lincoln, Jan. 20. 
_ Without modifying its opinion uphold- 
ing the validity of special assessments 
against State banks for the benefit.of the 
depositors’ guaranty fund, the Supreme 


; Court of Nebraska, Jan. 18, overruled 
;® motion for rehearing in the suit of the 


Abje State Bank v. Governor Weaver. 
Attorneys for the State banks have not 
announced whether they will attempt to 


,appeal to the United States Supreme 


Court. Their briefs alleged that if the 
court’s opinion is based upon the doc- 
trine of estoppel they might be barred 
irom appealing to the higher court, also 
that an appeal would be ineffective be- 
cause the Nebraska banking system 
would be wrecked before a decision could 
be rendered. 


Decision in Finance Case 
Is Announced by I. C. C. | 


The Interstate Commerce. Commission 
on Jan. 20 made public the following 
uncontested finance decision: 


Report and order in Finance Docket No. 
7909, authorizing the Wheeling & Lake Erie | 
Railway Company (1) to issue $409,000 of 
refunding-morigage gold bonds, series B, 
said bonds to be sold at not less than 98.689 
per cent of par and accrued interest and 
-he proceeds used in taking up an equal 
umount of extension and improvement mort- 
gage 5 per cent gold bonds; and (2) dismiss- 
ing that part of the application for authority | 
to pledge extension and improvement mort- | 
gage 5 per cent gold bonds, approved. : 


| 





The Bureau of 


Public 


Roads 


major part. 


How one Government bureau, in working for the 
development of Good Roads, renders at the same time 
a valuable service to many fields of business endeavor 
is outlined in this advertisement---one of a series de- 
scribing How the Government Helps Business. 


Testing materials, actively building roads, studying engi- 


neering problems and methods, the Bureau of Public 


Roads is speeding up highway transportation in Amer- 


ica and actively serving these various branches of 


American Business--- 


QUARRYING 


~=rE 


The exhaustive tests which 
the Bureau has conducted 


oar 


on the weather and wear 


GAS COMPANIES 


One of the big 
markets for gas 
company by-prod- 


AUTOMOBILE 
MANUFACTURERS 


wr 


Executives of auto- 
mobile manufactur- 
ing companies know 


resisting qualities of various types of stone used 
in road construction is of direct value to the exec- 
utives of all quarrying companies. who sell their 
products for road building work. 


OIL COMPANIES 


=r 


The research work 
leading up to the 
adoption of oil-sur- 
face roads throughout the country opened up a 
vast new market for the producers of oil and 
petroleum products. The executives watch closely 
the progress of the Bureau's study and research. 


CEMENT MILLS 


=r 


Executives of cement 
producing companies 
are deeply interested in 
the many tests which are being made constantly 
on the weather and wear-resisting qualities of 
concrete roads. hen new and more efficient 
methods of laying concrete are developed the 

otential market for cement products is widened. 

he results of these tests stretch far beyond mere 
road building---methods which iusure greater 
permanence of concrete construction in road 
work will also be of vital concern to 


BUILDERS AND 
CONTRACTORS 


mr 


Executives of large en- 
gineering and contract- 
ing firms must keep in 
close touch with devel- 
opments in the use of concrete and road-building 
materials---much of this same material and man 
of the same methods are used in foundation build- 
ing, tunnels and subway construction, bridge 
building, etc, 


ucts is the use of cinders for road construction. 
Executives in this field watch the Bureau's work 
closely to keep informed of new developments 
in the utilization of cinders in road building. 


FINANCIAL 
EXECUTIVES 


=r 


Naturally financial execu- 
tives are concerned with 
news of any activites which 
concern so vitally the major 
business operations of the country. atever 
makes for increased prosperity or the expansion 
of markets is directly interesting to the men con- 
cerned with financing the great activities of busi- 
ness. 


MANUFACTURERS OF 
ROAD BUILDING 
EQUIPMENT tion are devel- 


— oped they fre- 
quently demand new designs or new types of 
road machinery, The great companies making 


When new 
methods of 
road construc- 


road machinery must keep their post abreast ° 


e field to which 


of the modern developments in t 
they sell. 


TRANSPORTATION Operators of trans- 

COMPANIES port buses are, of 

wen course, interes’ 

in the work leading 
towards better roads and more of them. The 
are concerned with the cost methods of build- 
ing roads---they are interested in the plans for 
increased road Yuilding in various sections of the 
country. 


that the develop- 
ment of good roads is fundamental to universal 
use of automobiles. They want to keep in close 
touch with all work which is being done to further 
the construction of good road mileage. 


ASPHALT 
PRODUCERS 


=r 


All news having to do with 
the use of asphalt as a road 
surfacer is eagerly sought by 
the executives of the great 
om producing companies. Favorable or 
adverse tests of the different grades of asphalt--- 
new methods of utilizing asphalt in road work---all 
are vitally important to the asphalt industry. 


AVIATION 
EXECUTIVES 


wrT> 


Aviation. is closely interest- 
ed in the work which has been 
done and is being done by the 
Bureau of Public Snow Mod- 
ern airports must have long runways capable of 
supporting heavy airplanes, and of withstanding 
the shocks of heavy-machine landings. They 
look to the Bureau for information on the type 
of runway construction best designed to stand up 
under trying conditions. 


RETAIL 
MERCHANTS 


Good roads are becoming 
of increasing interest to the 


opment of 


retail merchant. The devel- |: 
swift motor ': 


trucks makes it possible to deliver to his cus- |' 


tomers many miles away---good roads are essen- 


tial to economical delivery. These merchants are _ 


watching the good road development work 


closely---it means business expansion for them. | 


Each day The United States Daily takes to the desks of more than 34,000 busi- 

ness executives a complete record of what the government is doing---news which 

touches upon their business interest at many points---news which is vital to sound 
business progress---news of a sort difficult to obtain elsewhere--- 


This is the second of a 
series of advertisements 
describing How the Gov- 
ernment Helps Business. 
In succeeding advertise- 
ments the aetivities of 
other Government de- 
partments and bureaus 
will be described, 


in many cases not published in any other paper. 


he United States Dail 


WASHINGTON, D. C. 


His Government,” a little 
ganization and functions 


be sent you free if you, 
ask our Advertising De- | 


partment for it. 


‘ 


“The Business Man and '' 
book explaining the or- ., 


of the Government will |’ 


a 
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Yelf-protection as Incentive 
for Respect of Law . . . 


Obligation of Individual to Obey 


Statutes 


Established by Security of Life and Property 
Afforded, Says Crime Investigator 


By JAMES A. 


Chairman, 


is to instill into every man, woman 
and child in this land an intelli- 
gent appreciation of law. 

Some people respect the law because 
they have to. The measure of their re- 
spect is the fear they have of its pen- 
alties. But that is not the kind of re- 
spect we must have. 


Ts CRYING NEED of this hour 


a 


If our Government is to endure, the 
dominant portion of our citizenship must 
entertain a respect for law that comes 
from an intelligent understanding of the 
part law plays in our scheme of gov- 
ernment. 


We boast that ours is a Government 
of laws where life, liberty and property 
are protected by law. Doubtless many of 
us ‘indulge that boast, giving little if 
any thought to what it really means. We 
must learn to respect law for the law’s 
sake. 

We refer to law generally and not to 
any particular law when we ask you: Is 
the law worthy of your respect? Is it 
rendering you any service today? 

A 


Suppose each one of you in this room 
could be absolutely convinced that at this. 
very moment, in your own community, 
law observance and law enforcement had 
ceased to exist; that your courts and 
all your law enforcing machinery had 
suddenly been rendered impotent; that 
no one there any longer entertained any 
respect for law or any fear of its penal- 
ties. 

And suppose you knew that every 
criminal and every evil-minded person 


VAN OSDOL 


Crime Commission, State of Indiana 


in your community knew of that condi- 
tion. What would you do? 

You would not remain in this room 
another minute. Eath of you would 
hasten home to make sure that all that 
life holds dearest was safe. You'd arm 
yourself, and bar your door against pos- 
sible invasion. 

You don’t do that, simply because you 
know that the law is protecting you and 
yours this very minute. It’s your ever- 
present guardian. 

What have we of man’s creation that 
is so essential to'‘our temporal well-being 
as our country’s laws? Yet what are 
they worth if not respected and en- 
forced? 

os 


If there is evidence that our country’s 
laws are not respected and not enforced 
as they should be, then whose duty is it 
to see that such a condition is remedied? 
You may answer, that such is the duty 
of every good citizen; and that answer 
is good as far as it goes. 
the whole answer. 

Don’t you think that a special duty in 
this regard rests on the legal fraternity? 
When the public mind begins to dwell 
upon the question of law and law en- 
forcement it just naturally thinks of the 
courts and the lawyers. 

The conviction now in the mind of the 
general public that the criminal laws of 
the country are not properly enforced is 
a challenge to the legal profession to do 
its part toward finding a remedy. If our 
profession fails to make an honest effort 
in this behalf it will justly deserve the 
penalty which will follow, in loss of 
public confidence. 


Repayment of Reclamation Costs 
Operations of F ederal Revolving Fund 
By WILLIAM F. KUBACH 


Chief Accountant, Federal Bureau of Reclamation 


HE REVOLVING FUND feature of 
the original reclamation act is one 
of its most important and valued 

provisions and has been carefully pre- 
served and followed in reclamation 
operations. 


From time to time the ainda of Rec- 
lamation is confronted with the criti- 
cism that the reclamation fund is not 
revolving as contemplated by the recla- 
mation law. 


The original reclamation act provided 
for the repayment of the construction 
charges over a period of 10 years; i. e., 
in 10 annual installments from the time 
notice to commence repayment was is- 
sued by the Secretary of the Interior, 
the said construction charges to be de- 
termined with a view of returning to 
the fund the cost of construction of the 
project equitably apportioned to the 
land. 

Repayment of construction charges 
commenced during the fiscal year 1908. 
At that time 27 projects were under 
construction, of which only five had 
commenced the repayment of construc- 
tion charges. Actual revolution of the 
fund commenced in 1908, at which time 
$30,000,000 was “frozen” in work in 
progress. 

In 1924 Congress passed the Fact 
Finders’ Act, which provided for the re- 
payment of construction charges on the 
basis of the productive power of the 
lands irrigated, the annual installments 
to be 5 per centum of the average gross 
annual income for 10 calendar years. 
Under the crop production plan, the re- 
payment period will vary from 25 to 75 
years. 

This plan of repayment was repealed 
in 1926, and in lieu thereof Congress 
provided the 40-year repayment plan. 
The natural conclusion would be that 
these several extensions in the repay- 
ment period would retard the revolu- 
tion of the fund. 


Prior to the Fact Finders’ Act of 1924 
charges due and unpaid aggregated 
$10,000,000. Charges under the plan of 
repayment in effect prior to 1924 were 
burdensome and few projects were 
meeting their obligations. There was 
a period of stagnation in collections. 

Refunding of debts and the lessening 
of annual construction charges pro- 
vided for by the adjustment acts of 1924 
and 1926 resulted in prompt payments. 
Repayments to the fund have increased 
materially. 

Tne adjustment acts of 1924 and 1926 
have tended to accelerate rather than 
to retard the immediate revolution of 
the fund. 


Unquestionably the revolution of the 
fund was retarded because of the policy 
of carrying on, simultaneously, the con- 
struction of a large number of irriga- 
tion works and the initiation of new 
ones without awaiting the completion of 
the old. Under suth a policy the re- 


sources of the fund were considerably 
overburdened. 

The future prosperity of the country 
was considered rather than the im- 
medite return to the reclamation fund. 
This is in contrast with the usual efforts 
made by: speculative investors seeking 
large and immediate returns rather 
than the ultimate full development of 
land and water. 

The extension act of 1914 increased 
the period of repayment to 20 years for 
new projects, and granted 20 years ad- 
ditional to projects then repaying con- 
struction charges under the 10-year re- 
payment plan. At the end of 1913, ap- 
proximately $100,000,000 had been ex- 
pended and $13,000,000 had been col- 
lected and redeposited to the fund. Of 
the amount collected $3,500,000 was for 
repayment of construction charges. 

As late as 1914 the revolution of the 
fund was in its early stagés. Approxi- 
maftly $75,000,000 was “frozen” in work 
in progress. 

During the fiscal year 1929, repay- 
ment collections amounted to $7,321,- 
851.72, which exceeds the repayment 
collections for any previous year. Re- 
payment collections at the close of the 
fiscal year 1929, amounted to $85,583,- 
323.75, approximately 60 per cent as 
much as the amount contributed by the 
Government to the fund—$147,714,- 
305.92. 

During the fiscal year 1929, accretions 
to the fund. amounted to ‘$2,529,740.73, 
of which $1,000,000 was returned to 
the Federal Treasury as payment of an 
annual installment of the $20,000,000 
special loan. Of the total amount ac- 
cruing to the fund during 1929 and 
available for expenditure for reclama- 
tion activities, 88 per centum was de- 
rived from repayment collections and 
17 per centum was contributed by the 
Government from the several sources 
enumerated above. 

What is the significance of this? Rec- 
lamation activities must be practically 
seli-supporting by virtue of the revolv- 
ing feature of the original reclamation 
act, as present conditions indicate con- 
tinued diminished annual accretions to 
the fund. 

As annual appropriations by Congress 
for reclamation activities are conditional 
upon sufficient money coming into the 
fund, the major part of which is coming 
from the revolution of the fund, future 
progress of reclamation depends largely 
upon these repayments by the bene- 
ficiaries of reclamation, because the Bu- 
reau can only spend each year the money 
that comes into the fund year by year. 

There can be no doubt that the rec- 
lamation fund is revolving. Because 
of the revolution of the fund approxi- 
mately $250,000,000 has. been available 
for reclamation—approximately 60 per 
cent more than would have been avail‘ 
able had reclamation activities been re- 
stricted to money contributed by the 
Government. 


But it is not -: 
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- + Inequality of Education 
and Defects of Schools in Missouri 


> > 


Survey Shows State Aid to Be Insufficient 


and Distribution of Funds to Be Unjust to Poorer Districts 
By ELDRIDGE KING 


Office Manager, Survey Commission, State of Missouri 


report on the public school sys- 

tem of Missouri is a result of an 
accumulation of the best thought from 
both within and without the State on 
such matters. 


Even an approach to equal opportun- 
ities for all children of the State, is im- 
possible, due to varying conditions of 
wealth and population in the local dis- 
tricts, and particularly in light of the 
small amount of the support of the pub- 
lic school system provided by the State, 
notwithstanding the constitutional man- 
date that the establishment and main- 
tenance of the free public schools shall 
be a State function. 


The burden of the support, however, 
has been shifted to the local districts. 
Only 11 per cent of the cost of instruc- 
tion and incidentals is borne by the 
State, or only 8% per cent of the entire 
cost of the public school system inc}ud- 
ing buildings. The State’s participation 
in public school building is so little as 
to be negligible. 


Of expenditures for teachers and in- 
cidentals the local districts raised 85 
per cent of the amount from property 
taxes. Only 4 per cent came from all 
other sources, including township, 
county and Federal funds. The State 
provided only 11 per cent of this cost. 


State funds for 1927-28 were divided 
some 15 ways, in compliance with the 
present laws enacted in an effort to help 
the weaker districts and provide more 
nearly equal opportunities to all. These 
objects are impossible, due to the small 
percentage of the whole cost of the 
public school system paid by the State. 


fs HE STATE survey commission’s 


Special laws have been enacted to 
provide help to weak rural schools, to 
weak high schools, to rural districts 
having three or more high school pupils, 
and to several districts forming an en- 
larged district, by way of pooling their 
valuations and receiving better educa- 
tional returns on their investments. All 
of these special aids are to be paid out 
of the State funds before any general 
distribution is made, leaving for gen- 
eral distribution only a small amount. 


To get these special aids, numerous 
requirements are made of the local dis- 
tricts varying with the kind of aid 
given. However, in every instance the 
district must exhaust its resources be- 
fore the special aid is given, with no re- 
serve taxing power left should its cit- 
izens be ambitious enough to want to 
provide better opportunities. The prin- 
ciple denies even an approach to equal 
educational opportunities, considering 
the lack of a State fund large enough 
to provide more than nominal aid. 


Of the 8,887 school districts in the 
State 3,245 avail themselves of the spe- 


cial aids, showing that educational op- 
portunities in practically all of these 
districts are lacking because of lack of 
wealth, and that those underprivileged 
have exhausted their resources in an 
effort to get what little special aid they 
can, 

Of the 7,878 rural school districts in 
the State, 37 have no school; 7,393 of 
the remainder are one-room schools, 
and of these schools 1,661 are taxing 


. school year. 


themselves to the limit to get an aver- 
age of. $240 per year each. Three hun- 
dred dollars is the maximum aid for the 
one-teacher school, and $500 for the 
two-teacher school. 


It is deplorable that the education of 
the youth of the State, upon which the 
future welfare and development of the 
State depends, should be subject to such 
limitations and handicaps, that the edu- 
cation of the child should depend upon 
the value of his material surroundings 
only, rather than upon his capacity, de- 
sire and fitness to receive an education. 
Only those endowed with exceptional 
perseverance can make the fight and 
progress. 


It was also found that, particularly 
in the rural districts, the children are 
not properly housed, that the school 
buildings have inferior facilities for 
heating, ventilating, and lighting, re- 
sulting in failure to provide proper en- 
vironment for both pupils and teachers 
to do effective work with attendant 
risks to health and sight impairment. 


While there are many competent 
teachers in the schools of the State, it 
was found that qualifications were lack- 
ing on the part of many in ,the one- 
teacher schools due to the inability to 
get the. proper talent for the low pay 
offered. The average annual salaries 
paid in the rural schools is $611 for 
women and $667 for men. 


It was found that of the 8,519 rural 
school teachers in the State, 3,247 had 
only second and third grade county cer- 
tificates; that 152 of this number had 
no high.school training, and that 2,755 
had no education above the high school. 
It was found that the average salaries 
6f all high school teachers in the State 
were only $894 for women, $1,419 for 
men and that there were some 18 high 
school teachers in the State who had 
no high school training themselves and 
303 with no education above that given 
by a high school. 


Of the 977 high school districts in the 
State 140 had an assessed valuation of 
less than 150,000. Not much of an op- 
portunity in such districts for a high 
school. education!—only a sincere de- 
sire and an attempt to make good. 


In the distributing of funds under the 
teacher quota, to those districts that 
can pay their teachers $1,000 or more 
per year is given $100 per teacher per 
year. Yet to those who cannot, and 
need the money worse is paid only $50 
per teacher per year, and to those so 
poor that they cannot pay a teacher 
$500 per year only $25 is given. 


These poorest districts that have to 
seek State aid are limited to $640 as a 
maximum per teacher per eight-months 
So in that manner under 
the law they are even discriminated 
against. Should they pay more they 
would lose their right to State aid. 


With all these payments, by way of 
special aids and teachers’ quota, out of 
the State public school moneys, little of 


the small State fund remains for yen- 


eral distribution to all of the schools 
alike under the daily attendance apyor- 
tionment. In recent years such dis- 
tribution has been of little importance 
to either the large or small districts, 
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at the conclusion of each volume. This c 
lates the 52 Weekly Indexes, published in 


every Monday issue. 
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Elevating Efficiency. Standard 


of Civil Service 1. «1s 1 


Importance of Capable Personnel as Factor for 
Improving Business Operatidns of Government 
Is Discussed by Commissioner Dell 


By MISS JESSIE DELL * 


Member of Federal Civil Service Commission 


ceeding to increase the business 

efficiency of Government the task 
of elevating our standards of personnel 
is a factor of consequence. 


A MONG THE EFFORTS now pro- 


Efficiency in Government is largely a 
matter of applying the multiplication 
table to individual performance. The 
big job before the Civil Service Com- 
mission is this matter of dealing with 
individual performance—the problem of 
obtaining the best qualified persons avail- 
able for given positions in the Govern- 
ment service. 


The system of competitive examina- 
tions is the medium through which, for 
the most part, Federal employes are se- 
lected. The effectiveness of the system 
depends upon whether or not competitive 
examinations really examine. 


sHere lies the Special problem to which 
the Civil Service Commission is con- 
stantly giving attention. We are examin- 
ing our examinations. We are endeavor- 
ing to make them something more than 
mere paper tests. We are trying to 


adapt them to current needs, to divest - 


them of essentially routine character, to 
make them a practical aid in our work of 
selecting Government personnel which 
will measure up to modern service condi- 
tions, 


A 


The civil service act of 1883 requires 
that competitive examinations shall be 
practical in their character and, so far as 


possible, shall relate to those matters 
which will fairly test the relative fitness 
and capacity of the persons examined to 
discharge the duties of the positions to 
which they are to be appointed. The ex- 
aminations given by the Commission 
have gone through a process of evolu- 
tion in an endeavor to keep pace with 
the ever-changing conception of what 
should be the type of employes required 
for the public service. * 


For example, in the early days the 
Commission applied educational tests for 
such positions as saw filer. In time, 


however, it dawned on the Commission 
that experience in the actual work of 
filing saws was the best test of the abil- 
ity of the applicant to do this work. 
Thus was evolved the experience type 
of examination which we still use, not 
only in filling trades positions but also 
for positions of great responsibility re- 
quiring highly specialized qualifications. 


In recent years the Commission has 
endeavored to build its examinations 
from a scientific standpoint, and under 
the able direction of Dr. L. J. O'Rourke, 
our Director of Research, types of ex- 
aminations have been developed which 
would test not only the present qualifica- 


Hharmfut Toilet Preparations * 


Hazards to Health in Cosmetics 


tions of the applicant for the ' position 
desired, but would also serve as an index 
to his latent powers of adaptation and 
his possibilities of growth. 


To illustrate, Dr. O’Rourke is develop- 
ing a test to be applied to the selection of 
stenographers which will measure the 
practical judgment which a stenographer 


‘should possess, as well as a knowledge of 


grammar and spelling. There is no in- 
tention to change the requirements as t 
stenographic proficiency in speed and 
accuracy. 


& 


However, to require an increased de- 
gree of these qualifications beyond the 
point. where they are useful is less prac- 
tical than to require a better order of 
judgment. The aim is to employ stenog- 
raphers who can not only satisfactorily 
fill the positions in which they are being 
placed, but who can also adapt them- 
selves so effectively to office work as tq 
qualify for more responsible positions. 


For certain other positions, such as 
prohibition agent, examinations have 
been designed to bring out the ability of 
the applicant to make an intelligent re- 
port, to think quickly, and to handle 
satisfactorily emergency _ situations. 
Moreover, since these 4aw enforcement 
positions, examinations have been formu- 
lated to bring out in so far as is humanly 

possible the fitness and reliability of 
those who may be appointed to such 
positions. “ é& 

The Commission is endeavoring to 
carry this idea into the construction of 
all examinations. Specializing thus on 
types of examination which will bring 
out the qualifications of the person to do 
the work to be performed, we. conse- 
quently are getting away from cut and 
dried methods of testing fitness. 

A 

The fact that there is a change in con- 
ception of the type of examinations re- @ 
quired, and the practical application of: 
this conception to the construction of the 
examinations will, we believe, discourage 
the activities of the so-called civil serv- 
ice schools offering sterotyped courses to 
prepare prospective applicants for civil 
service examinations. It is regrettable fp 
if these schools have misled a part of the’” 
public into believing that the completion 
of a formalized course would insure ap- 


pointment to a position in the Govern- 
ment service. 


In the old days these schools may have 
presented courses that constituted some 
sort of preparation for ‘a given exami- 
nation. But the advance of scientific 
personnel methods and personnel selec- 
tion is certain to result in discourage- 
ment of further attempts along this line. 


(> 


By B. R. RICKARDS 


Director of Public Health Education, 


MODERN FABLE might run 
A something like this: 

Once upon a‘time there was a 
young lady who sought to improve on the 
good looks which nature had given her 
by reddening her lips, rouging her 
cheeks, powdering her face and dyeing 
her hair, after which she believed her- 
self to be a beauty. When passers-by 
stared at her she thought she was beihg 
admired, whereas they were wondering 
how she could make herself such a 
fright. 


One day the beauty read in a maga- 
zine that certain face creams, skin 
bleaches and hair dyes contain irritating 
and poisonous chemicals: She went into 
hysterics and declared that one who 
would put poison in her paint was a 
beast. 


Later, after drying her tears and giv- 
ing herself over to prolonged meditation, 
she decided to turn over a new leaf and 
give nature a chance. She stopped using 
dyes and bleaches and bought only harm- 
less toilet preparations which she ap- 
plied with discretion. In due time she 
was married and lived happily ever after. 


This modern fable is based upon facts. 
There are some unscrupulous manufac- 
turers who do not hesitate to use harm- 


ful and even dangerous chemicals in 
toilet preparations, so long as they can 
sell them at a profit. 


Serious cases of poisoning have re- 
sulted from the use of hair dyes and face 
creams containing lead. Arsenic in hair 
tonie -has caused trouble in some in- 
stances. Severe attacks of illness have 
been traced to the use of so-called rice 
powder containing bismuth. 
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Certain face creams, ‘skin bleaches and 
hair dyes have been found to contain 
corrosive sublimate, a preparation of 
mercury. One chemical with a very long 
name, sometimes used in hair dyes, is so 
dangerous that its use is- prohibited in 
two or three European countries. 


Wood alcohol, which is readily ~ab- 
sorbed and very poisonous, has been used 
in some toilet preparations., The re- 
peated application of these poisonous 
preparations has resulted sometimes in 
severe and unsightly skin eruptions, and 


at other times in much more serious 
illness. 


Unfortunately one can not tell from 
looking .at ‘toilet preparations whether 
they are safe to use or not. For this® 
reason it is best to buy only those which 
are put out by firms known to be reli- 
able, especially avoiding those for which 
extravagant claims are made. 

Many toilet preparations are both safe 
and useful. As for the use of rouges 
and other preparations commonly classi- 
fied by the uninitiated under the head of 

“powder and paint,” these preparations 
undoubtedly have a legitimate field of 
usefulness. 

Nevertheless, one has but to walk upon 
the “main street” of almost any city or 
village to discover young women who 
have made a signal failure in their at- 
tempt to improve on the handiwork of 
nature and make themselves look like 
“movie queens.” Some of them are not 
only defeating the efforts of nature to 
make them good looking and attractive, 


but are jeopardizing their health at thel # 
same time.” 





